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MR. HALLANAN: Gentlemen, may I ask the Council to come -
fo order, pleasef | |

We have a pretty full day, and I am very anxious that we
complete our work during the day, and for that reason I hope
ve can move forward expeditiously. |

I ﬁill ask the secretary to call the roll. We have aoﬁa
new members of the Councll, and as their names are called, I
should 11ike for them to rise éo thﬁt the Council can recognize
them, |

MR. JAMES V. BROWN: Mr. Adams. !

(No responss.} -

MR. JAMES Vf BROWN: Mr. Ashton.

MR. ASHTON: Here.

MR. JAME3 V. BROWN: Mr., Barton.

(No response. ) |

Mr.‘Bay;

(No response.)

Mr. Blaustein.

MR. BLAUSTE[N: Here.

MR. JAMES V. BROWN: Mr. Blezer.

MR. BLAZER: Here. |

MR. JAMES V., BROWN: Mr, Boyad.

. MR. BOYD: Hepre.

Mine JANMER ¥, BUROVWE: Me, Ixarell.




(No

(No

BRAZELL: Here.

 JAMES V. BROWN: Mp. Bridwell.

response. )

Brown.

. RUSSELL B. BROWN: Present.

'JAMES V. BROWN: Mr. Cowden.

responae;f
Crﬁcker,
responﬁé.)

Dawegf

responaé})
DeGolyef.

DE GOLYER: Here.

JAMES V. BROWN: Mr. Donnell.

- pesponse. )

Dow.

DOW: Here.

JAMES V. BROWN: Mp. Drake.
DRAKE: Here. |

JAMES V. BROWN: Mr. Duke.

DUKE: Here.

. JAMES V. BROWN: Mpr. Dunn.

DUNN: Here.
JAMES V. BROWN: Mr. Dunnigan.

DUNNIGAN: Here.




(No
Mp.
(No

JAMES V. BROWN: Mr. Edwards.
reﬁponae.)

Fenton.

fesponaé.)

Ferguson.

response.)

Follils.

FOLLIS: Here.

. JAMES V., BROWN: Mr. Glenn.

response. )

Hallanan.

HALLANAN:. Here.

JAMES V., BROWN: Mr. Hamllton.
HAMILTON: Here.

JAMES V. BROWN: Mr.-Hamon.‘
HAMON: Here.

JAMES V. BROWN: Mr. Hardey.
HARDﬁf: Here. |

JAMES V. BROWN: Mr. Hill.
HILL: Here.

JAMES V, BROWN: Mi. Holli@ay{

response. )

. Holman.

response.)

Mr. Hulcy.
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MR,
MR.

(o

11
HULCY: Here.
JAMES V. BROWN: Mr. Humphrey.
response. ) |
Hunt.
response, )
Jacoﬁsen.
JACOBSEN: Here.

JAMES V. BROWN: Mr. Jennings.

'JENNINGS: Here,

JAMES V. BROWN: Mr. Jergins.
JERGINS: Here. |

JAMES V. BROWN: Mr. Carl A. Johnson.
response.) |

Charles S. Jones.

response. )

W. Alton Jones.

W. ALTON JONES: Here.

JAMES V. BROWN: Mr. Lerch.
fesponse.)_

Lloyd.

responas. )

Love joy.
LOVEJOY: Here.

JAMES V. BROWN: Mpr, Maguire.

response, )




P

, Majewski.

MAJEWSKI: - Present.

JAMES V. BROWN:

response. )

, Marshall.

_(No
Mr.
MR..

MARSHALL: Yes,

. JAMES V. BROWN:

responge. )
Morrill.
MORRILL: Here.
JAMES V. BROWN:
MOSHER: Here.
JAMES V. BROWN:
MOYLE: Here.
JAMES V. BROWN:
NOLAN: Here.
JAMES V. BROWN:
response. )
Parten.

PARTEN:' Here.

JAMES V. BROWN:

response. )
Pogue.

POGUE:  Here.

MR. JAMEs V. BROWN:

Mr,

Mr.

Matted.

' McGowen.

Moaher.

Moyle.

Nolan.

0t*Shaughnessy.

Pow.

Frank M. Porter.




MR.
(No

Mr.
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FRANK M. PORTER: Here.

H. J. PORTER:

JAMES V. BROWN:

PYLES: Here.

JAMES V. BROWN:

response. )

Ring.

- RING: Here.

JAMES V. BROWN:
response. )
Rodgers.
response. )

Roeser,

Here.

Mr.

Mr.

JAMES V. BROWN: Mp. H. J. Porter.

Pyles.

Reltz.

Robineau.

ROESER: Here, Mr. Brown.

JAMES V. BROWN:
ROWAN: Here.
JAMES V. BROWA:
responee. )
Shannén. |
fasﬁonee.)
Sinclalr.
response, )

Skelly.

8KETI,Y: Hama,

Iy

I‘h‘.

Rowan.

.Mr. Rowaey.
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MR. JAME3 V{ BROWN: Mr. Taylor;
‘(No response.)

Mr. Thatcher.

MR. THATCHER: Here.

MR. JAMES V. BROWN: Mr. van der Woude.

MR. VAN DER WOUDE: Here.

| MR. JAMES V., BROWN: Mr. Vandeveer.'

(Nb response.) | |

Mr. Vﬁughn,

{No response.)

Mr. Warren.

MR. WARREN: Here.

MR. JAMES V. BROWN: Mr. Weber.

MR. HALLANAN: Mr. Warren, ﬁill you rise, please. Mr.
ﬁarren 1s President of the American Assoclation of 011l Well
Drilling Contractors. ‘We are glad to greet you, Mr. Warren.
 MR. JAMES V. BROWN: M. Weber.

MR. WEBER: Here.

MR. JAMES V. BROWN: Mr. Whaley.
{No reaponae.)

Mr. Wnite.

(No'response.)‘

'Mr. Wiess.

MR. WIESS: Here.

MR. JAMES V. BROWN: Mp. Hilaon;
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MR. WILSON: Here.

MR. JAMES V. BROWK: Mr. Zook.

MR. ZOOK: Here. |

MR. JAMES V. BROWN: There is a quorum-preaent.

MR. HALLANANE A Quorum:ia present, gentlemen,

The minutes of the previous meeting have béen mailed to
' gll the members. What is your pleasure?

MR. HILL: I move ﬁpproval.

MR. HALLANAN: It is moved that the minutes be approved.
Is there a second? |

MR. JONES: Second.

MR. HALLANAN: All'thoae in favor will indicate by say-
ing aye. |

{(Chorus of ayes.} -

Contrary, no.

{No response.)

- Bo ordered.

The next order of business 1s the report of the nominat-
ing committee. The Chalr recognizes Mr. van der Woude as
chairmen.

S W
" MR. VAN DER WOUDE: In regard to the chairmanship, we
ﬁad ve;y‘littlé’difficuity in arriving at a cohcluaion. We
éongultedvaiious people in different parts-of the country
wiﬁh regard to & number of péople, and without any exception

the reaction was that they hoped'Mr. Hallahan wou1d accept
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the position of chairman. |

So the coumittee recommends Mr. Walter Hallanan for the
éhairmanship. f | | |

(Apﬁlauaa{)

MR. HALLANAN: May I ask you to take the Chair and pre-
slde for this part of the ceremony.

MR. VAN DER WOUDE: .With regard to the vice-chairman-
ahip,'our'thoughta vere that we ought to try and take intﬁ
conalderation geographlcal condifions, thaf 1t mighf be ad-
viaable_to have a representative as vice chairman from a diff

ferent part of the éountry, perhaps, particularly, Caiifornia;
| We-aléo thought that we might see whether, in the person
. of the vice ohairman, we.could catch representation of the gas
busineas instead of purely and simply the oil buainﬁaa. We
have talked with Californie people, and also with people from
other parts of the countrj, and finally came to the conclusion
that Mr N. C. McGowen would be the ‘beat candidate for the
poaition of vice chalrman.

I apoka'to Mr. MoGowen because ve didn't want to put the
.name up %o you without knowing whéther he would‘ﬁccept thé
position. I understood this morning that he would be willing
to take 1t if he were hominatad,.aq the oomﬁittee recoumends
Mr. N. c. McGowen for the vice-chairmanshiﬁ..

{Applauase.)

MR. MAJEWSKI: Mr. Chalrman, Mr. van der Woude, I would
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rlike to mpve”that the Secrgtary be 1nstrﬁcted to call for a
unanimous ballot electing Mr; Wa1téf Hallanén‘chairman of this
Council for this year; and‘Mr. N. C. McGowen as vice chairman
of tﬁileouncil for thils year. |

MR. LOVEJOY: Second.

MR. VAN DER WOUDE: All 1in fﬁvor‘saﬁ_aye.

(Chorus of ayes.)

Confrary?

{No r@gponse.)

It 1s unanimoﬁaly caffied.l

(Applause.) |

MR. HALLANAN: Gentlemen of the Council, you have vested
me with a distinot honor. 1 accept 1t vith gratitude as an
expression of your confidence which I hope I shall be ablé to
merit. It 13 an honor that no man can accept lightly because
1t brings with 1t a real reaponaibility; I approach thié fe-
sponsibility with a feeling of humility.

The Council will be charting new courses-in this unique

. experiment of government-industry cooperation in peace—time.

We will inherit mﬁny problems that Eome from the adjustment of
post-war economlic conditions. They will be important problems,
problems that will try our souls in many respecta, but I have
confidence that we can succeed. But ¥e can only succeed 1if

ve all pull together, and I can only succeed 1n the ah&ifman-

ship 1f 1 may have the friendly counssel, support, end cooperation
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of afery member of this Council.

I am very proud to be assdci&ted vith this group of wmen
vho have been called upon byrfhe Seorétary of the Interior to
represent our great industry. I am proud of this recognition
in being chosen as your first chelrman, and we shall meet
these resbonsibilitiea as we go along. I think of you not
dnly as men who have made tremendéua‘achleveﬁents in 1néustry,
buf also 1 fhink of you as men who appreciate the value of
frisndly coopefation in the 1ndustfy. B

We accepted the challenge of war when war camé; and we
d1d a Job that ettracted the admiration of the wholé world.

We did a job tha# few men ever dreamed could be done; we did
1t by cooperation with the gerrnmpnt. I think ve can accept
~this challenge that we have had passed on toc ua with the same
ideals of going forward a8 ‘a team, and with the'éame effbrt
of céoperation that proied éo fruitful during the ﬁan.

We alil recognizé that ve live in a new era. We certalnly
must’keep our faces to the future; We caﬁnct-expect to llve
in the prejudices of the past. And here, today, as members
of_thia Gouncii, ve gather and dedicate curselves to coopera-
tionlin wmeeting those probleme which relate to the common good
6f this great nation.

We have not-béen asked to surrender our freedom, That

has‘beeh made crystal clear, We have only'been aiked to

cooperate with our Government in meeting those problems that
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relate to the elimination of confusidn in our Govefnment, and
those problema that a;e very cloae to our national security.

To my mind, those requesta-we cannot deny." Thoae are matters
of public duty whiéhwe owe to our country and to our induatry,
and I think that by dedicatling ouraelves to those ﬁroblems,

and wiﬁh the men who have experienced vwhat we have gone  through
heretofore, ye can atart today in thils unique expe?imaht of |
peace-time government-industry cooperation vith complete con~
fidencé thaﬁ ve c¢an do a.Job. -

I thaﬁk you again for the honor you have done me.

(Applauaq.)

MR. H. J. PORTER: Mr. Chalrman, may I be recognized. '

MR. HALLANAN: Mr. Porter. |

MR, H. J. PORTER: I have a statément I would like to
_read. .

"I am certain that a vast majority of the independent oil
producers in Texas araroppoaed to the ratification of the
Anglo-American Oil,Treatﬁ. These same people believe that
this Council was created with the ultimate purpose of acting
as lialson between the Internatiocnal Commission that would be
set up under the Treaty and ouﬁ domeatic oil produecing in-
dustry. I am in pérfect égreemént with their thinkiné on these

matters, and the problems that have bem submitted to the

Council for consideration up to date have certainly not been

" of sufficlent importance to varrant buslness men from ali'ovef
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the United States traveling clear ‘to Washington to consider
them. - I think they were just éxie'gfease to keep the’buggy
ready for the wild ride that domestic oil production 1s going
to be glven when and 1f that Treaty 1s ratified. |

"There has been much in the papers, mainly from those in
Governménﬁ poaitiona, to the effect that conaiderable domestic
production ﬁhould'be shut 1n or sharply curtailed in order
that around a million barrels of foreigh crude o1l could be
lmported and marketed 1n thia country, and thereby apaurb us
of adequate oll supplles in the event of war. Ths profit in-
centive way be 1n£1uencing the Americﬁh companies that are the
larger owners of forelgn 011 reserves and vho are in the fore-
front of the movement to procure ratification of the Anglo-
American Treaty, and also seenm to be very much intereated in
'keeping this Councll as a permanent organization. I do not
blamé them 1f thej are, because it is their duty:to thely
stockholdera to make aaumneh money as they poﬁnibly can for them
in & legal manner. I am notopposed to feaaohable foreign 1m-
ports of o0ll and petroleum producta, but I am oppoéed to 1m—l
porta to an extent that would cripple the domestic oil pro-
duciné induatry.

"Let's give fhe‘aEVOcates of these 1érge imports, the
.'Tbeaty and this Council -- they are d11 three tied together
- and are lnaeparable - credit for being motivated entirely by

a desire to have this country aelfnaufflciant In a0 fer as
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petrbleum 1s concerned in the event of var. Then let us examineé
the praoticability of thétr 1dea. I 4o not pose as an expért

on national defenépVOr pétrbleuﬁ eithér, but.I do makq'it a |
practice to keep 1nformedAon'public affairs end current events.

"On Decewbsr 7, 1941 the domestic oill produoing industry
‘was the only 1ndustry in this country that vas reedy for war.
The transportation of oil-even‘then from Texas to the Eaatqrn
Segboard became hazardous and costly and thé tranﬁportation of
o1l from South Americe waa practlcally cut off. 1If we are to
believe what.the sclentists tell ua, we might suffer several
attacka 1n the first few hours of war, any oné of which might
meke the Pearl Harbor attack seem a sham battle.

’ﬁSo, from a ngtional defense atandpoint, 1t is folly for
.this nation ﬁo-depend to any degree whatever upon foreign sup-
plies of crude oll or products., Those who woulq,try to sell
-this‘country on the idea that we can pﬁt any dependence whgtr
ever upon a supply from the Middle East in the event of war
with a European power either have ulterlor motives or are just’
plain dumb. |

"So, if the objective 1s to maka this country self—auf-
flolent in oll in the event of war, then the proper and - sen-
sible thing to do would® to exclude all imports and bulld up
a synthetlic petroleum industry to supplement our natural

'patroleum resourbea. Thils synthetlc 1ndustry could be built

up gradually at negligible cost to consumers of patroleum
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products and uouid, at the same time, ereate &8 nev 1ndus£rﬁ,
tﬁereby helﬁing the'entlre domestic eoonomy 1nstead_of in jur-
ing 1t 1ike the importation of excessive smounts of foreign
produced crude o1l woﬁlédo.: The‘synthetic_plants-could be
located 1in strateglic areas where no added burden would be
| placed upon our traﬁaportatipq ayatemlin the event of var.
The ‘common sense! ;h;né to do 1s to impert e ressonable amount
of oil and stop thiﬁ‘ailly talk Af shutting in domestic pro-
‘duciion and qrippling that Industry by excessive imports. of
foréign produced oll or productsa. |

"The Secretary of the Interior has stood before this
Council and made the astatement that he had no desire to obtailn
Federal regulation of the o1l industry. However, he was quoted
in the papqra a few days ago as stating that he would recommend
fb'gongreae that they enact a law to regulate the buring of
flared ges. You gentlemen all know that would be just a
left-handed vay of taking over control and regulation of the
oil producing industry. It 1s a fact that you canmnot regulaté
the amount of gas and the dlsposition thereof that an oll vell
producea:without regulating the oll production of thet well
also. |
| "As I have stated previously in our meetinga here, the.
uitimaﬁe alm, in my opinion,_of'the.bapartmant of the Interior
and of the State Department 1s for international and national

control and regulation of the oil industry. T think this
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Council 1s meeting hera every three months, when it 1a so
apparent that there 1a'ﬁo necessity for such meetings or any
haceaaity for the Council either, 8o that we bulld up the
prestige of the 011 and éas Division of the Depgrtmént of the
Interlor to the point that they can go to the Congress and
ask for power-to control aﬁd regulate the oll industry agd
their influence will be 80 great that 1t will be very difficult,
1f not imposaibie, to defeat their aim,

"We should be telling the American people the fine job
the oil lnduatry has been doing and will continue to do 1n con-
aerving thia great natural resource and in furniahing them
‘petroleum producta at a price losa than they were paying 25
years ago in spite of the fact that direct sales taxes have
beenllevied.on all theae products by the diffqrent States and
the fedabql Government, and we should call their attention to
the fact that they have at all times had sdequate aupplieu‘of
petroleum products 1in the remotest hamlets and crosasroads ex-
cept during the war, 1natead of running up here to Haahington
every 90 days and thereby inferring that we need the help of
a Federal hureau in conducting our buaineas;

"The 1dea of conmservation of oil and gaa-didn't_originate |
in Washington, but originated nearly 20 jaérs ago in Texas,
and the people df Texaa, through their Railrocad Cqmmisaion.and

Legislature, have done everything economicelly possible to con-

serve these great natural resources and ot the same timé:furhiahw
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auffioieﬁt 01l to meet the market demand fdr-Toxah erude 0il
and ita producfa. The prime motive for Federal control of
the oll 1nduatry has alweys been just to oreate nev bureaus
and nev political machines. There has never boen any reason
for 1t from & conservation atandpoint.1 Thérpeople of Texas
do not need and do not want the help 6f_Waahington bureau-
crats in running their oil businesa. Since more than helf
of thé orude oll reserves of thia nation are located in Texas,
oll producers in Texas have an obligation to the péoplo of
this country to use the best conssrvation pﬁacticea that re-
aeardh and experisnte willldevalop and we wlll meet thaf obli-
gation in the.future az we have in the past. If the fesult of .
the November 5, 1946 election showed anything, 1t showed that
.the peop}e of this country want no part of bureaucratic regi~
mentation and regulation of business with the resulting short-
ages and high prices. |

."When 1t 1a so apperent that the Oil and Gas Division of
the Interior Daﬁartment was set up in order to have an excuse
for the creation of a National Petroleum Council and the
Diviaion 1s totally unnecessary, Congress would be wise In
refusing their request for an appropriation of almost one-half
million dollars for the next fiscal year." ///

MR. MAJEWSKI: I move that the report ﬁe feceifed and

placed on file.

MR. ROESER: Second.




25
WMR( HALLANAN: - You hafq heard the motion. Are there'any
remarks? | ; |

MR. H., J. PORTER: Mr. Chairman, I would like to say I
didn't offer any report. 1 Jjuat wantéd tq expreasrmy'viewg
of this set-up. |

MR, FRANK M. PORTER: Mr. Chalrmen.

MR. HALLANAN: Mr. Porter.

MR. FRANK M. PORTER: T vould like to suggést to. the
gentloman from Houaton that thils, as I understand 1t,|1a ﬁ;
purelj invitational affair, and'why‘anybody who thinks:that
there 1s no merit to this Council wili run all the way from
Houston up here, 1,500 miles, 1s beyond me.

" MR. MAJEWSKI: There is & motion before the house.

MR. H. J. PORTER: Mr. Chairwan, all I have to ady to my
~cousin Frank 1s this. The last time I was up here, I wade &
‘ motibn,'as you all recall, to adjourn this Council for a

short time, & couple of years, I think 1; was, and dldn't get
a second to 1t. But during the noon recess, there Qere four
men; mqmbéra of thla CdunCii, who came to me and said they
felt that 95 per cent of the‘members felt like I did..
~ MR. HALLANAN: “Aye you ready for the queation? All in
' fav0r-sign1f$ by';éyine ﬁye.
(Chorus éf ayea.)

Contrary, no.

(No response.)
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So ﬁrdefed.

ﬁa La?e a few routine matters here, gentlemen, with re-
ference to the oreation of headquarters and the establishment
of offices for the Council. We have been fortunate in secur-

ing & lease on some offices on Connectilcut Avenue, a very

modeat lay-out, and I want Mr. Browan to pbeaentnthe lease to

the Council for 1ts conaideration amd approval.

MR. RUSSELL B. BROWN: Mr, Chairman, I von't read all the
lease. It 1s the usuel formal lease they make and you sign in
Washington if you get a place to sit down.

The rental provided for is $1,800 for the year, $150 a

month, payable monthly, thereby establishing that it is a

. modest headquartera.

It 1a necéaaary, however, to have it approved. I had a
rofmal reaolut;on for that, and I would 1like to present that
later in the day, 1f I may. I don't know where 1t 1s.

MR. HALLANAN: ' Maﬁ_we have a motion.

MR. MAJEWSKI: In the absence of the férmal resolution,
I move the adoption of the pesolution approving the head-
quartera. _

MR. W. ALTON JONES: Secoﬁd.

MR. ﬁALLANAN: You have heard the motion. - All those in

favor will 1indicate by saying ayé.

(Choruas of ayes.)

Contrary, no.
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(Ko regpbnae.) 

So ordered.

Next 1a the Treasurer's report.

MR. RUSSELL B. BROWN: Mr. Chairman, I have been acting
Aa treasurer, and'I.hope nov¥ that you aré'gétfing éatabliahed
' tﬁia goting busingaa will-be mﬁde more perménent in the‘form of
somedody who can giva 1t more detalled attention.

We have collected, up until yesterday -- those two checks
came 1in yeaterday == a8 & result of the lettera sent out,
$20,500.07. When the offlce was opened, oup aasociation mada
& temporary advance for $1,000, which means that we have '‘collec-
ted $21,500.07.

MR. HILL: Who éave“the 7 cents?

.(ﬁaughter) | |

-MB. RUBBELh B. BROWN: It waa a part of a check for a
;largér amount.

We have actually spent and paidl$2,446.97 on meetings and
clerical.expenae, poatage; office supplies, and so forth. He
stlll have obligations oflabout $3,000 for additional material
such as office furniture and so forth, but we have now in the
- bank $19,053 10.

MR'. HALLANAN: That 18 --

MR. RUSSELL B, BROWN: If_there 1a any deﬁail of it you -
vant, I would be glad to give it to you.

MR. HALLANANS I think B_.tp tbg‘! aZmE $img Fou mlghﬁ; préaenf;
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the depository report.
MR. RUSSELL B. BROWN: I'think'it'ia éntxfeiy prdpér,
and I don't know why these two resolutions were not brought,
ﬁut ve have & reasolution dealgnating a_depository. I think

1t is 1ﬁportant and neceasary that the Council approve &

: dep@sitory. We suggeat the Rigge National Bank of Washington,

D. C. |
MR. W. ALTOR JONES: Ilmove the approval,
MR. ﬁILL: Second.
MR. HALLANAN: All those in Favor will indicate by
aaying'ayd;
(Chorua af ayes.)
Contrary, no.
(No_reéponsa.)
. S0 ofdered.
N th}nk, gentlem#n,'that ¢lears up therroutine matters
in relation to our organization. | |
We Qra privileged to have here ss our guests this morn-
ing, aome of the representatives of the Intefdepartmental
Petroleum Committee, wh6 have been Invited to sit in on the .
sessions §f the Council. I want to present them to you so
that you maj know thém.
Captain Ralph E, Wilsom, U, S, Navy, ﬁeputy.Executiva
Officer, the Army-Navy Petrélauﬁ Board. |

(Applause.)
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Colonel O. F. Kotick, U. S. Army, Chlef, Plans Divieion,.
and a mgmbef of the Army-NaVy Petroleum Board.

(Applauss.)

Mr John Loftus,; Chief of the Petroleum Diviaion of the
Department of State. )

(Applauae.)

Mr. Jamés H. Mayes, Chief of the Fuels & Lubriocants
| Section of the Department of Commeroce.

(Applause.)

Mr. Raymond E. Kerr, Office of Temporary Controls,
Civilian Prqduction-Adminiatration, Director of Transporta-
ticn and Fuela Brgnch,

_(Applause.)

MR. MAJEWSKI: Mr. Chadrman, 1f there 1s a little lull
in tpe-proceedinge‘-- |

MR. HALLANAN: There ilsn't, Mr. Majewaki, I want to pre-
sent Df. Sayers, Director of the Bureau of Mines.

| (Apﬁlause }

- Mr. R. A, Cattell of the Bureau of Mines,

(Applauaa )

Dr. Arno Fileldner of the Bureau of Mjnes,

(Applause. ) |

Mr. T. H, Miller of the Bureau of Mines.

(Applauae )

Dr. W, E, Wrather, Director of the Geological SBurvey.
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(Applause.)

My. Don L,‘Carroll of the Geological Survey.

(Applauagi) | |

Mp. T; A. Hendricks of the Geological Sﬁrvey.

(Applquad,)

Mr. Duncgn Campbell of the Labor Relationa Division.

(Applauaef) _ '3-

Mr. W; Barton Gresnwood of the Bureau of the Budget.

(Applause.)

Now, whilé we are welting for the new director to come
in, Mr. Majévaki, ve will be glad to hear from you.

MR. MAJEWSKI: I have a very simple request to meke. I
see that Item 10 on the agendas 1s the report of the Agenda
Committee, and that after the introduction and presentation
of distinguished guests and viaitors 1s concluded, ve get 1in-
to the dlscussion of the important Aubjecta,'and I suggost
that the repoft of the Agenda Committee be diétributed in
advﬁnce‘pf the presentation sc that we may have an opportunity
to study 1t and disouss it intelligently.
| MR. HALLANAN: We had 1n mind to: do that. Just before
Mr. H1ll presented 1t; but ve have no objection to diﬂ;ribut-
ing 1t nou.if yoﬁ;waht it. | |

MR. MAJEWSKI: Thank you.

' MR. HALLANAN: CGentlemen, may I dall_yoﬁr attention to

the fact that Mr. Brown 1s now dlatrihuting tﬁ the members
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the letters received from the Direotor of the 01l and Gaa
Division under daté of January‘la, and also under date of
Jenuary 14, vhich constitute the basis of the report of the
Agenda Committee which you wlll receive later,
(Diacusﬁion off the record.) | _
MR. HALLANAN: Gentlemen of the Council, we aré very
fortunate this morning 1in having with us at this meeting
Mr. Devies, who has given much to_the birth of this Councll
and vhose intereat, I know, will foilow it at all times.
Mr. Davies left the 01l and Gas Diviasion as its acting
“director a few wesks ago and was gucceeded at that time by
Mp. Max W. Ball. I know that we regretted deeply to have
Mr. Davies leave this pdat.' We all had worked with him dQuring
the var years. We knew him in a'way that Iinspired our oompiote
confidence and respect and affectlion. But he has chosen to
retire from the governmental field at this time, and we are
very fortunate in his successor. He 1is a man who 1s no
stranger to the oll businesa. He knows 1t up and doﬁn and
. backward again. I know it 1s going to be a great satisfac-
tion to us.to work vith a man df the experience andlaokground
of Max Balli Director of the 01l and CGas Division.
| I want to‘maké a doubie—haader introduction heie.‘ I
‘want to 1ntfoduca Mr. Ralph Davies to yoﬁ, or, rathnf, pr6~
sent him to you, and then I think 1t vould be perfectly

'appropriate.for Mr. Davles to introduce his éuccesbor,
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Mr. Ball.

Mr. Davies.

////japplauae.)

'/ WR. DAVIES: Mr. Chairman, gentlemen, perhaps I should
clarify a bit what your chnirmag has sald as %o mw'official
role.

I reaigned, as you probdbly know, from thg position of
Aoting Director of the Diviaion.in December, hﬁving at that
.timé found ah able-succeasor, and feeling that I Qould pro-
perly withdraw. Part of the deal, however, with the Secretary
and m& successor, was that I ahoﬁld continue to functionin.
a éqnaulting vay as 1t m;ght be felt thaf my further services
could be helpful and ﬁa my personal aituation might admit.
That I agreed to do, and so I am particlipating in the meeting
héra_thia morning in that capaclty.
| I am, &8s Mr. Hallanan says, more than ordinsrily inter-
ested in the success of this opsration. I d1d have something
to do with the creation of the new peace-time machinery. I
believe in 1t tompletely, and I am intensely interested in
aeeing i1t aucceed. To whatever extent I can contribute my-

" self further to that success, I am more then happy to do so.

I learned thia.mdrnihg of the election of officers by
your Counotl, and I learned of 1t with the deepest satisfac-

tilon. The Councl) has wade veory wlse selections, in my Jjudg-

mant,_and thosae. selections wiii go far, I think, toward
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assuring the success of the Council, assuring the success of
ﬁhe gOVernment-industry opqration-in peacetime. I_kpoﬁ the
men you have choasen, and I know them, of course, tp be-h;ghly
capable maﬁ, but more particularly do I know them'to be
éarnaat mén4ﬂ:I know that they would not assume the responsi-
bilities of thé offices that you have assigned to them unless
they believed in this undertaking, unless they were preparpd
to make a genuine effort to make of 1t a success. I know
that they vouldn't undertake the work that 1s assigued them
unleas thgy vere prepared to deal with 1t in the most sincere
and energetic way, and it seems to me tlhiat there you have the
two most 1mportant 1ngredienta, the energy and the sincerity
of purpose that.;ﬁzﬁequired to make a go of this thing.

On-thq government side I thilnk equal wisdoﬁ haga beqn
shown 1in the ch9ice of a head for the Diviaion of 01l and Gas.
My successor 1s well knowﬁ to you gentlemen. He haa‘spent a
lifetime in the oll buainess. He 1s a practical oll man.
That should appeal to you‘especiglly.

Beyoné that, he has had a governmental gxperienoe that

pecullarly qualifies him for the place, a govafnmental ex-~

- perience 1n years past and a governmental experience during

the var, I have known him both in the office and outside of
the office, and I know that you have in him & man of high
principle, keen intelligence, and again, that sincerity that

18 so important in this whole undertaking. You have a
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geologlst, an authof;‘a laﬁyer, and an experienced_gdvernmont
men all wrapped up 1ﬁ-one. Now, that 1s an uncbmmon oombing-‘
tion of qualifications, end I think that the Governmant and
the 1ndustry, the publio in general, 1s moat fortunate 4n that
Mp. Ball haa been willing to make the sacrifice that I know
he 1is making in taking this position.

- As the meeting progreases, Mr. Ghairman, I may have an
obaervatian or two to make. I shall walt until later, how-
ever, for that; and meantime take pleasure and great pride in
presenting my.succesaor as Diréctor of the Oil and Gas Divi-
slon, Mr. Max Ball.

(Applause.)

MR. BALL: Gentlemen of the Council, I think it is un-
necessary to tell you some things that I am golng to tell you
‘o start vith at that.

One 1a hdw very deeply I aﬁpreciate your weloome; second,
" that I feel-véry desply honored by belng selected as Director
of the 01l and Gas Division. lAlong with that sense of honor
and gratification goes a very deep reallzation of what 1t
means in the way of responaibility.

I feel that I have been chosen for vhat oan be the
leadership 1in é big and useful job for the Government, for
‘the public, and for the oil industry. If the Jdb,doean't
become big and ﬁhéful, 1t will be largely because I lack the

leadershlp to make 1t so, and a0 I approach this new job with.
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a great deal of diffidence.
| Now, I am not going to make a set apeech."I am going

to make somelinformal remarks Qa_i hope they don't last too
long. - The things that I think about things that come before
thiS'Coun;il will be developéd ﬁuchrmore éffoqtively by debate
as we go along, because I expect to participate in your dis-
cuasions, than by'what I stand up_and say to you here in ad-
vance, and that 1s not only true ofltoday, but of the days we
work togethaf hereafter.

But 1t seems to me that I ought to give you aomething of
my - conoept of the fleld of usefulness for the 011 and Gas
'Division and for the Councll, and for the two working togéther.

Now, fhia may be something of.a disappointment to some
-of you, but my condept of the 011 and Gsa Diviaion ia not
that of & single, all eubracing governmént agenoy'exeroising
)auperviaibn and authority over all matters hefore the United
States Government relating to oil and gas. I don't think
, that that 1s sounﬂ‘oﬁggnizationally;rI don't think it is prac-
tical; I dbn't think 1%t could be brought about, and finally,

I doubt whether 1t would be wlse 1f it could.

After all, looking at 1t from the organizational etand-
point, our Govornmentris brganized functionally. We have
departménts'creaied to performrcertain functions, We have a
department for foréign affeirs; we have a department for war; °

¥veé have g department for the navy; we have g depaftment for
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ldbor, and so on. Those are-functiongl; they run vertically;_
Each of those has its own functional fleld.

Now, to attempt to cut across that by an organizatidn

exercising supsrvision over all activities with relation to

& single commodity, would set up organizational straina and

atresses that to myrway of thinking would be vholly impracti-

cal.
I a aihéle government agehoy, for example, were to ex-
erclse all of the Goiernment'a activitlies with relation to

oil and gas, it would have to have a foreign department, and

‘ye would have two State Departments inatead of one. It would

almost have to have a war department, and we would have a
War Departument for Petroleum and & War Department for everyQ
thing else, and ao'on. .Just-to state 1t ahows how impracticable
itlwould be.

Moreover, within the Interior Depéﬁtmant, the same thing
hold;.‘ We have a Geologlcal Sﬁrvay, devoted to thélgeological

survey of the Unlted States; we have a Bureaﬁ of Mines with

cortain specific functions; we have a Bureau of Land Manage-

ment; we have an Offiée of Indian Affairs, and so on,

Now, I can think of no more effective vay of reducing
the efficiency of the géolbgical work that the Geological
Survey does with reference to oll and gaa -- I am tﬁinking
of mapping, and let mo jusﬁ in aﬁfaside say here that this

quick map program, these stratographic studles that the
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Geologlcal Survey has made, is makihg; and 1s turning'qut while
the stuff is ﬁot.ao that 1t becomes available to the oil com~
panies, 1is a service to the oil industry thaﬁ the o1l 1@duatrx
hasn't yot begun_to-ﬁppreciate'the valus of. | |

ﬁqw, to take that york'out of the Geological Survey, out
of its geologlecal context, and tranafer it to and Oil and Gas
Division, in my bﬁinion vould greatly decrease 1ta'efr1cienqy‘
and 1ts effectiveness. |

The same thing 1s trus with regard to the research work
that the Bureau ofTMInea does In the field of production
enginéer@gg. It 18 veluable; 1t has grown vhere it ia into
its Valﬁe, because 1t 1s there 1in context and in connectiﬁn
wlth other engineéring wdrk of the same type. To divorce 1t
from that work, divorce from that work the segment that re-
lates to oil and gas and bring it over into a new organiza-
tion, would, in wmy opinion, be organizationally unsound.

You can_go to more extr@me things. I;mean,-I‘iﬁnglneg,
| for instance, that the O1l and Gas Division -- 1f 1tfshould
try to take over the funotions of the Treasury with regard
to taxation, it doean't need much arguﬁant_or much analysis
to Ilndlcate that 8 single oentralizad governument agency,
'exerciaing a11 the functiona of government with relation to
011 and ges, 1s simply not in the cards from an brganizétional.

standpoint.

Now, 1f 1t were organizationally sound, I should have
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grave doubts about 1ts wisdom, and this 1s why. If you could,
organizationally, create an 01l and Gas Division which exer-
cised all the functions of government with relation to oil
and gas, so that a single agency bf'government vap directing
all of the government's oil and gas activities, inovitably in
the very nature of things, the head of that agency would be
tompted, before long, to satep over that boundary between
directing the government'a aétivity with refefence to o1l and
gas, into the fiéld of dirécting the oll and gas business. I
think the iemptation would be inevitadble if you had aﬁch a
aingle, centralized oil and gas agency.

Now, ﬁhat doesn't mean that I don't think aome central-
‘4zation 1s not advisable, that I don't think some centraliza—
tion will not bhe brought about, that 1 don't think that some
changes should be made. I do. think this, that most of the
typea of oll and gas wofk that are being done in the govern-
ment are belng done for sound reasons where they are, and
that 1in geheral the burden of proof 1s on the man vho says

they should be picked up from where they are and moved to

;\somewhere else.

That doean'’t mean, by any means, that I don't think that
burden of proof c&n‘t be sustained 1in some cases, but vhat
cases I have no idea at this time, because that 1s a field in

wvhich I think we should be aure of our factas and sure of our

relationships béfore we take any steps, and ve are still in
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the process -- and 1t 1s proving to be a long and not easy
process.-;‘of gétéing a complete analysis of what the many
government agencies do with respect to oil and gas, how théy
do it, and why they do it. Untll that study 1s complete, my
mind 1s compietely open, éompletely biank; I should say, as
to vhat shoﬁld be moved from here to there, if anything.

I mereiy pay that if that study should develop that
certain functione should be moved, either to'the 011 and Gas
Divislion or to some ‘other place than where they are now, we

ahall have no hesitation sbout saying so. But I do want to

add thils, that when we say so, the people to vhom we first

asay it wlll be the pecple who are now conducting the work,

and not evan to the Secretary of the Interilor first.

Now, 1f this 12 not to be an all-embracing centralized

government agancy; where does 1ts usefulnesas 1lie? To my

‘mind it has a wuch greater fleld of usefulness than that,

less tangible, less easy to define, but nevertheless more
important. |

My prime conception of the 01l and Gas Division 1a of ‘
a staff agency, not an operating agency. DNow, again let
me hasten to say that I don!’t mean we should not have some
operating fﬁndtions. We already have cne, and ﬁhére ma; be
others vhich this Stﬁdy indlcates should be tranaferred to

the 011 and Gas Diviaion, but I look on the operational func-

tions as the leas aighificant and leas-importaﬁt funqtioﬁa
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of the 011 and Gas Division.

I think 1ts great fleld of usefulness lies in its being

an effective staff organization, advisory to all of the

government agencies concerned with 011 and gaé, promotihg

the types of work that are belng doﬂe'by other agencies, that

‘are helpful to the induatry and to the public, and peasibly,

in 1ts broader knovledge of oil and gas matters, eliminating
aome duplicationa} possibly, if 1t has auperiof knowledge,
vhich we'ﬁggg"it can acquire throughrthia Council, eliminating
noﬁe types of vork that way not bhe as frultful as they onte
VBI;B .

Those are vithin the field of our usefulneas, but as
I see the fiqla of our usefulneas, 1t 1is to knbwlmore about ‘
the economic aspects_of the 01l and ges bualineas than anybody.
else in the Govefpment, and therefore to be qualified to
advise the people in the Government who are conducting useful

oil and ges work, or who are concerned with oll and gas prob-

‘lems, in thelr problems, a staff functlon, primarily, rather

than an operating function.

qu,‘ir that staff function 1s properly exeroised, it
18 & far more influentiel functlon end will have a much
greater effect on government'aotivity vith respect to oil
and gss than 1f we should reach éut and try to gﬁthef unto

ourselvea all the work that everybody 1n the Government 1ia

dotnp 1n an operating way.
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In other words, a.ataff agency can be very much mp#g in-
rluahtial, can be very much more useful than anJoperat;ﬁg
agency, and it is in that field ahd_in that function that il
envision the greatéat-uaefulness for the 011 and Cas Diﬁiﬁion.

Nou,_whatldoes a staff agency have to'hgvg? Let me say
this; a staff function 1s a much more difficult function than
‘an operating‘runcﬁion. A staff agency, to be.efr;otive at all,
has got to be good.

Now, you can exercise an operating function Juat asa iong
ﬁa you have got money to dp it wlth, whether you are good or
bad; Sooner or latéf, if you are too bad, why you‘will fall
in either money or authority, but you can, for s conaiderable
~ length of time, exerclse an operating function without being
‘good. You can't exerclse a staff éunction at all without be-
‘ing good, because nobody has to consult you; nobody has to
follow your advice.

Now, notice that I am laying the 1mpprtancé on somathihg
that 1s not too tangible, not too easily defined, and for
want of two better words, I would say I am laying thﬂ.eﬁphasia
on influence rather than_authority.'

A reporter asked me the other day, "What authority do
you ha#e with feapect to oil andlgas activities in departmsnfg
outside of Interlor?” and I aaid,'"Well, frankly I hadn't giVen

that any thought at ell.”

I don't know how tuch authority the Prealdent's lettenr
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gives us, and I am not terrifically interested, because I

think our field of usefulness lies in influence and not in

the exerciae of authority.

Now, to exerciae influence, to be an influential ataff
agency, aa I hava sald before, we have got to be good.

What does that maan? What are the requisites of & ataff

orgenization? Just two az I see 1t, knowledge and wisdom.

You dan make your own asaay of our wiadom, but hoﬁ'wiﬁe ve are
v1ll depend on how wéll ipformed we are. It 1s true that given
all the facts there still remain realms of Judgment in which
men will_differ, but those realms 1n which men's minds differ

nerrov down as men get all the facts, and I am not too worried

~and I hope you are not too worried about the wisdom that we

vill exerciae'ir ve get enough information on which to exer-
clse such wiasdom as we have. |

There:ore, Jou will find that the emphasis in the requesta'
we make on thia Council, the tangible redueata we make on this
Council, are on 1nformafion; information, more information.

 Not all that information ve are asking for is for our-
selves, ‘Some'bf 1t 1s for other agenciles, but the main thing
1s to get the information. If we are well informed, the O11

and Gas Diviuiog w1ll exercise a wide and useful funotioﬁ; Ir

ve are poorly informed, it wi1ll soon become & useless appendage

to an already large and cumbersome Covernment.

That cry for information, ea I BAY, COmes not algna from
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ouf;elveh. Some of 1t comes from others. _i‘would 11ke to
read ybu a 1§tter that ve Juaf‘gof very rdoehtly ribﬁ Admiral
Horne, the Chairmah of the Aimy—Navy Petroleum Board, & letter
which I am sorry to say.didn1£ 36t into your handas éarlier |
and should have been in the hands of the Agenda, Committee ~-
not that 1t would have made any difference in our dlscussions,
but I mean in fairness to them 1t should have been in their
handa. It was jJust that things came at us too fast and 1t -
didn't get there.

"The military services have been informed regarding the .
piana that the 011 and GaarDiviaion hes under vay for supple-
menting preaehfly avallabple basie 1nformation oﬁ potroleuﬁ,
'potroleum producta, and petroleum facilitlesa., As a matter.of
national security, the Army-Navy Petroleum Board regardb'the
obtaining, oh & ourrent basis, of the additional information
that you are arraﬁging to provlde through the facllitieé 6£
the National Petroleum Council és highly urgent ahd strongly
endorsea the prﬁgraﬁ.

"We ahoﬁld like to atréaa particularly the necessity fér
| havihg avallable not oﬁly current and authoritative data on a
worldﬁi&e baslis wilth respect to crude petroleum reserves #nd
availability, but also with respect to the facilitles for
making such erude pétroleum available in the proper forme and
aﬁ pheproper placea'fo meet nofmal and emergency needs as

they arise. Adequate military plans for the defenae of the
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Kation cannot beﬁmade without & knowledge. of theae.facta..

"It ls vitally important that more complete data be as-
-sembled and compiléd with respect to petroleum operations in
foreign countries. Dﬁé to the limitatlions imposed upon our
governmental representatlon abroad, we feel that it vould be
highly desirable ﬁhat arrangements be made fop the petroleum
~ 1ndustry to asslst in-obtaining the data needed to pfeaent a
-complete plcture as“to proﬁuction, refinery operations, and
ahipmenﬁsiof petroieum and petrpleum producta, on & worldwide
basis.” | | | |

I mey edd that there is not a thing asked for in that
letter that the induatry 1tself shouldn't have for-its own
guldance, and that is the significant thing, becaﬁse I think
that 1a true of praoctlcally everyﬁhing for which thére 1s
. need of 1aforuwmetion from a mlllitary standpoint or frow a
governmental standpdint,_that theré 1s an Important need the
1ndustry have 1t for the conduct of 1its operations.

Now, undar'thoae clrcumstances, and as a ataff orgeniza-
tion edvisory to the other ofganizationa of government that:
conduct oll and gas activity of have to deal with o1l and géa
problems, I can see a greap fleld of usefulness for the 011.
and Gas Division.

Hoveier,graat that field of usefulness may be, tﬁe f1eld

of usefulngss of thia Council is co-extensive with 1t, This

Council must be, to a very large extent, the brains of the 01l
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and Gas Divisidn. It 1s 1mboas151e that any government agency, \\
even 1if 1% wera.far 1afger, far richer, than I think the 01l
- and Gas Divh\;On ¥ill ever be,_Qhould-have anything like a
rraction of the judgment, the wisdom, and the knovwledge that
1s represented.in the Council. ..

That 1s why & Council; that 1s why a Council to counsel
wilth ué,'bo~be the brains that we can't poeslbly be bilg enough
\to have, to be the supplier of wisdom, becaumse when I have been
ftaiking about information, I have been thinkilng not alone in
terma of faotual 1nformat16n; but I have been thinking also
of the intangible type of information that wen have in thelr
heads, that consatitute Judgment, that constitute abllity,
that ygﬁ-don't put dowﬁ on pabor and add up 1in a column of
rigureﬁ.- |

Now, I have high hope that the influence of this Counéil
w11l be great. I have high hope that this Council will be as
useful iithin itﬁ aphéréJﬁo the Governmpnt, to the public, and
to the iﬁduaﬁry, as its predecesadr; the PIWC, under different
condiﬁions, aﬁbject to-differeny atrains and stresses, subjecﬁ
to‘different rules of procedtre neceasitatedlby a diffefent |
tlme, but nevertheless 1mbﬁed with the same spirit and ap-
proacﬁing its Opportﬁnitips'and réapongibilities iﬁ fhe“aame
wﬁy, becﬁuae it haa the knowledge, 1t has the ability, it has
the judgment to feed to us.

I haven?t now, nor will I ever have, any hesitation in
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saying to any government official or to any committee of

Congress, or to any public body, that thia Counoil is highly
1nf1uent1a1kwith the 011 and Gas Division, and my reason for
saying that 1is that I am oompletely confident that thia
Council, in giving us 1te Judgment about queetions, will be
gulded by etateamanahip and'far-eightednese and not by ehort-

sighted, 1mmediate peraonal 1ntereat, and also my feeling

that the'time,q; faeldom come | vhen the interests of 8o large

. a eegment of the American publlc and people as the oll and

ges 1nduatry represents will be different or at oroas-purpoaea
with those of the ieet of the publlc hody. |

Now, I should like thisas to be an active Council, a posi-
tive Council. We have submlitted to you quite a large number
of requests for aotion of one type‘or another, and they have
gotten very, very friendly conaideretion. I don't mean that
your agenda coumittee has gone the whole distance.with us. If
it hasn'’t, then we are golng to argue about some of thoee

things sometime, but our requests have been received in the

‘friendliest fashion. But the point I would like to suggest

-1e'thie, that not all the suggestlions as to things that should

be done should come from the O11 and Gas Division. Those of

~you 1in %he 1hduetry‘mnet knov of things that should be done - -

in the public interest and in the intereat of thé induatry

- that can be better done 1f they are done through a govern-

mental agenc¢y or guided by & governmental agsncy, or perhaps
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can only be done that way;‘

wa, I would 1ike to invite from you as a Council, as
committeéa of the Councll, as members of the Counoi;, any
suggeation you ever had as to something that should be done,
something that should be undertaken; or something that should
be undone, and thoae auggeationa vill always receive conslder-
ation. And there 15 ne impropriety in that, and no danger
vith respect to the,Department_of JUatice, 80 long as they are

maede to the 011 and Gas Divieion and we spprove theom for the

. gonslderatlion of the Councii. I mean, that 1s within your

rules of procedure as they are set up.

The Council 1s operating under certain cireumsorippions;
limitations, on how 1t can act and what 1t can do. Those are
limitations partly created by the Attorney Generel, partly
ereated by yoﬁr o¥n ruleas of'organlzation, to keep within the
safety zqﬂe set out ln those lettsrs of the Attorney Geneﬁal.

I have referred to the consideration your Agonda Committee
has given to the requeats that wejhaVG made. I had the very
great privilege, yeaterday, of apending quite a number of :
hours ulth your Agenda, Committes, 8 privilege for which I

feql very grateful. Although at times we differed as to what

» gould or could not. be done; and at times differed éa to the

wisdom of whether sométhing should or should not be dons, I
never have bsen In a meeting where the spirit Was more .

cooperative, mors friendly, where the feellng that I got
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was of a desire to go as far as 1t vas safe to go.

Now, I don't agree with all the conclusions of your
Agenda Goﬁmittee;#s to where the safety line 1lies. I thilnk,
perh#pn -~ no, I wonft say perhaps ~-- I_thlnk that the Committee |
is baing undﬁly cautious. i can appreoigte_tha fact that you
are the guys that will get it 1f something goag wrong, anq I
L won't, I mean, you aré the ones who have got to think about
the nafely angle.of 1t,;bp; yoﬁ are not the only qﬂéﬁ at that.
Nothing could more quickli'ruin,_and more cértainly ruin this
relationship between a National Petroleum Councll and the 011
énd Gas Dg;iaion{ nothing could more certeinly ruiln the use-
fulnaﬁg of the Couhcll, and to a large extent the usefulneas
of the 011 and Gas Division, than to have some action taken
vhich would be attacked as 1ying outside the permissive scope
outlined by Epe Attorney Generéi*; letters. |

So I toog have an interest in your safety, and I am in~
clined to think that your Agenda Committee on some points 1s
perhaps a little bit mbre cautlous than 1t 1s necessary to be.
Hovever, we énded up our meeting 1aat‘night with agreement,
not agreement as to whether some things could be done or
couldn't be done, but in agreement in this way, tﬁat the
things the Agenda Commlttee felt 1t was safe to do comprehend
the things that need to be done now.

There are winor excepilons, too, on that, but within

what the Agenda Committee says can be dons, we can go ahead
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with the things we consider need to be done how. 'Now, whﬁh
the time cﬁme;, as 1t may come, that we think thﬂ éﬁuncil
should go farther fhan that, then we will come to.you,‘to

your Agenda-Commitfee or to you, and we wlll sit down and

'argue with you and we will press for our polnt, and maybe we

[

v1ill convince you, or maybe, instead of doing that, we can get
adma special clearance that will remove the doubts and fears

of the Councll and of 1ts Agende Committee.

£

. W, ) .
In other words, the time to argue about those things and

aéa'where we get ia when we gét té-the point where the need 1s,
pather than anticipating ﬁﬁe need and‘aréuing‘dﬁout & need
which maj arise, | | |

Now, we are operating under very severe steff and budgetary

limitations. I have sald that to be succesaful as an advisory

'agencj, a8 a staff agency, we have got to be good, That means

we have got to have an adequate staff, and I am thinking ﬁo@
80 muchrin terms of numbers as in terms of qualitj.

We have tried to do just that, and I am going to intro-
duce now, in & moment, the membera of our staff who are here.
We have tried to do just that. We have tried to gssemblp a
small staff of highly competent men, men 1n whom you chn have
confidence, and men in whom the other agencies of the govern-
ment can have confldence, as to their knowledge, their

Judgment, and thelr wisdom.
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Now, we haven't yet a complete staff: We.need more. -

We are operating within the limits, as I say, df?aﬂyery L

narrow budget; $h63,900 is 211 that 1= providéd for u; f6r

' next year; and out of that just about half goes ‘for dd—

ministration of the Connally Hot 011 Act, whioh only leaves
us 220, 225 thouaand dollara far doing the sort‘of thing
that will m&ke us an ef'fective staff ageney of the greatest
usefulness to the Government &nd to you.

Probably ebentually Ve are going to have to go back and
ask for supplementél appropriations, but you know, with the
temper of the times, how difficult that 1is going to be.

We can't do you any service at all with a cent less

than 1s already asked for in our budget. We Ao need & few

" more men -- not a lot of them -~ but & few more men of the

high quality of the men we already have.

The time may come when I may have to come back to you,
reminiscent of var days, and say, "Gentlemen, can't you
1end‘us a‘hand; can't you lend us.a'fbw men; can't you lend us
a man to gef something started, at least, and develop a suc-
cessor?” | |

This 1s pretty much among ourselves, gentlemen: That
is the‘situaiion I am 1in, mﬁself. I‘am not-iﬁ pqsition to
lopk on this as a work for the rest of my life, or as a per-

manent career. I can't do it; I have agreed to take thié

' job on; try to see it through the further organizational and
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developmental stages; and then try to find a successor who
1s like-minded with myself, and twice as good. How long that
will take, I am not predlcting.

I notice that Georgé Allen made a crack which was
quoted 1n the Reader's Digest, that the'most permhnent thiﬁg
in the world 1s a temporary job in H&shington.‘

I am not worried about when the termination may come.
It will come through demandé that I am under obligation to
meet when they come; and when thdt time comes, we will ﬁorry
about 1t; but meanwhlle, we will do the very best Job we
can. I will do the very best job I oan, as though I wére
going to be here the rest of my life.

Before I 1ntroducé to you thé staff; I would like to
read you something. I knﬁw I talked a-lot_longer than I
expected and than you hoped.

Talking about the importance of the Council, I would like
to read you.juét a brief'extracf from the report of the
Lea Committee of the House, which has stt very recently
come out. It came out on December 30, 1946.

This, ag\you remember, 1s the Petroleum‘Suboommittee of
the Commlittee on Interstate and Forelgn Commerce of the
Housé.

"The cormittee regards the creation of the NPC As a
significant development, a naturdl outgrowth of the coopQ

erative accomplishment experlenced during the war. Prior to
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the war, relationships betweqn the petroleum industry and
the Federal Government‘were enything but close and har-
monious. Mechinery did not exist for enabling the industry
to contribute effectively out of 1ts practical experienéé
and to glve governmen£ the benefits of information and
recommendations upon probléms of common and publlc concern.
This allisnce, 1f a genulnely cooperative relationship 1s
maintained, will benefit both the Government and 1ndustrj
in terms of a better understandiné of petroleum problems,
and an lmproved governmental administration of oil and gas
activities."

Now, just for your interest, maybe I will read another
brief paragraph relating to the past, since what I have Jusf
read to you relates to the present and the future.

This is from the Committee's conéluaion, under a head~
ing, "Commendation.

"In éonclusion, the committee highly commends the serv-
ilces of\those in the Government and in the industry who made
possible the glgentic and effective contribution which the
petroleum industry gave to the success of the‘var. The
scope and completeness of this effort justly elicitedrnot
bnly the comméndation of oﬁr country, but of the whole
civilized world, whose future comfort and security, 1f not

existence 1tself, were in the balance in the_criticai days

of the war."
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Copies of this, by the way, are goihg to be mailed to
all of you just as soon &s we get our hands on the right
number. |

I woﬁld like jﬁst very brlefly to introduce the mémbers
of Eur staff who are here, so. that you may look at them.
Most of them, you know. Some of them, all of you know. I
vant you to know them, because I vant you to work with them.

Mr. Chandlep Ide. Mr. Ide. |

(Applause)

MR. BALL:k Mr. Ide's status now 1z one thing on the
books and another in practice. I am pressing Mr. Ide as
hard as I feel 1s decent to stay with the 011 and Qas
Division as Associate Directqr.

Certain personal metters make it impossible for him to
glve me an answer'as yet, but he is staying on fqr a time,

I said to somebody the other day, "A director doesn't have
to be good 1f he has Chandler Ide at his elbovw." He is
acting in the capaclity of Associate Director, but stands on!
the rolls as special consultant.

‘Mr. Edward B. Swanson, who 13 known to all of you.

(Applause)

‘MR. BALL: Assistant Director, and head of our Supply
and Economics Branch.

Mr. Robert Ei Friedman, who ;s almost equally Welllknown

to you.
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(Applause)
MR. BALL: Assistant Director and general éounsel.
Mr. Alec M. Crowell, known to all of you from the
Southwest, at least.
| (Applause)
MR. BALL: Diréctor of Production.
Mr. Leo Connell, who is our materials men. He 1s in
charge of materials.
(Appiause)
MR. BALL: Mr. Patrick McKenna.
. (Applause) |
MR. BALL: Whom, I think, most of you know. Hr. MoKenna
{s at the moment in immediate charge of the study that 1s
belng made of goveramental activities relating to oil and
gas. |
Mr. E. J. sndmoré, a stalwart without whom we couldn't
do business.
(Appiause)
MR.‘BAEL=- He 1s the business end of.odr organization.
Dr. Frey, Dr. John W. Frey. I thought Dr. Frey was
here. At any rate, to our gréat regret, we are losing
Dr. Frey, to go, perhaps, to a more importﬁnt service with
the AmaricanrPetroieumllnatitute; and we are wishing him

every success there.

There 13 one other man that I would have liked to
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introduce to you this morning, Mr. cafroll D. Fentress,kwhq
1s'1ook1ng after refining matters for us; but be 1s whom in |
_bed with the flu. |

Now, for listening to me for thirty-seven minutes,
gentlemen, I thank you very much.

(Applause) |

MR. HALLANAN: Director Ball, I think I should say this
to you, at the concluslon of your remarks: That the same
common-sense, ffiendly, cooperative andlconstructive ap-
proach that you have glven in dur preliminary discussions,
and which you manifested yesterday in the meetings with the
Agende Committee of the Council, you have expressed in even
greater detail for this Council this morning.

I think every man here 13 thoroughly grateful to you
for the undertaking that you are about to assume. The 01l
and Gas Division will be in safe hends with you at the helm;
and I am certain that we will have no compleint from you as |
to the degree of cooperation that yoﬁ will bave from this
VCOuncil over the long stretch ahead.

Gentlemen, there were malled to you coples of the re-
port of the Agenda Committee coveriné_the sub jects which
had been addressed to us in the letter of Mr. Ralph K.
Davies, of September 26.

That report should have reached you for consideration

b : '
ﬂlBfore-i yoq Fam7 to this Couvncll meeting.
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Since the report to which I refer, other matters em-
braced in the letter of the Director of the 01l and Gas
Divislon, under date of January 13, and also another |
letter under date of January 14, have been the subjﬁct
of consideration by the Agendé Committee on yesterday.

That commlittee had a se;sion that continued until the
- late hours of last evening, and we had the benefit of gon-
sultation and counsel from Mr. Ball and Mr. Ide.

The report of that committee 1s now the‘next order
of business, and I now call upon the.chairman of the com-
mlttes, Mr. George H1ll, to present the report of the
Agenda Committee.

" MR. HILL: Mr. Chairman, Mr. Davies, Mr, Ball: I think
- that T == 1n fact, I know that I-sieak the sentiments of
Ievery member of the Agenda Committee in reciprocating most
heartily the statements that have been made to you by
Mr. Ball.

I have never, in my experience‘with Government, fbund
greater'candor, a finer exhlbitlon of mutual confidence and
respect, of'ffiendly indulgence in opposing viewpolnts, e
more duick ahnd ready appreciatlion of problems and 11m;tav
tbns imposed upon.fhe Agenda Committee and tthbuncil, of
the legal limitations Impoged upon all dr us by the Depart-

ment of Justice, than that exhibited by Mex Ball and

Chan Ide 1in the many hours that ve spent yesterday together.
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I think 1t 1s due to you to make this explanation.

We started out in the morning with a very frank discussion
of the matters sﬁbmitted, the real objectives in the minds
of the 011 and Gas Division, not alvays expressed in vritten
language in accordance with the real and ultimﬁte cbjlective;
the discussion of alternative methods of accompllshing'éome
of thoss objeotives; and we adjoufned that morning.meeting
at a quarter to two.

We later reassembled and took the draft, the tentative
draft of the report of the committee, resulting from ﬁhose
discussions; went over the whole tenﬁative draft; and tﬁen
line-by-line and word-by-word, we examlned into not only
the conclusions that the commlttee felt shbuld represent
their edvice and recommendations to the:Council, but even
the language in vhich it should be expressed, ;n order that
there might not creep into that report any sentence that
one, unfamiliar with this experienﬁe,lmight draw the wrongful
deduction, that there was not a full, free, friendly attitude -
of‘cooperat;on and mutual endeavor to achieve,.eithar throﬁgh
‘thelfunctions of the Cauncil, or through other industry
assistance, what were deemed to be the legitimate objectives
in the service of the nation, as well as the 1ndustry.

30 I am sure that I speak for &11 members of the’

Agenda Committee, in éaying to the members of the Council,

that Max Ball is approaching this job not only with high -
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competence in the many fields in which he has distinguished
himself, as Ralph Daview so ably depicted, but with the
great feeling of humility upon his part, great candor,
earnestness, and a'desire to work.GOOperativ§1y with this
Council. |

I think I may say also that the members of the Agends
Committee felt pérfactly free to discuss svery viewpolint
befare themrand endeavor to resolve the problems submitted
in the way that could be legglly, wisely and practically .
dealt with.l

Now, the report of the Agenda Committee covers really
the results of three separate meetings. You will recall
that at the meeting of the Council, the last meeting of
the Counoil, which was really the firat meeting of the
Council after it: organizaticn, s;x probléms had been aub-
mitted to the Council.

The Agenda Committee recommwended action at that time
favorable to three of the proposals submitted. The
Appointment Comﬁittee immediately took action in making
a reéommendation of commlttees, and they proceeded to get
to work.

Three of the'prOposals vere reserved for atudy. Those
three remaining proposals reserved for study vere acted
upon at a later meeting held 1ﬁ.Wash1ﬁgtdn in December,

and actlon upon oné of those three remalning propossls was




59
favorably recommended, end two unfavorably roqommended, |
ooqcerning whioch supplementary recommendations were sub-
mitted, or observations and arguments submitted by the 011
and Gas Division. |

| Then in the letter of January ;4;'f1va'new sub jects
vere presented.

The first report which you have, dated January 13,
1947, constitutes & sumnary of the actions taken 1in two
meotings on the first six proposals. They are really self-
. #xplanatory, because there 1s, as we atated in the report,
the proposal made, followed'b{, in each 1hatan¢e, the reocom-
mendation of the Agenda Commit%ée;

Therefore, I will first vead the report dated January 13,
1947.

"The Agenda Gommittee.presents the folléwing actlions
and redommandationé with regard to the six problems which
wereAauhmitﬁed ég the Council, for 1ts advice and_recommenda--
ticns, in a letter addressed to Mr. Hallanaﬁ; Temporary |
Chalrman of the Council, dated September 26, 1946, and
#igned by Mr. Ralph K. Davies, then Acting Director of ths'
011 and Gas Division of the Department of thé Interioﬁ.

"Each of these problemé.. is herein restated with the
ection and recommendations immedlately followiﬂg%h‘

"Problem 1} 'There ié need for the assembly, compila-;

. S )
tion, and analysis of petroleum statiastics on a world-wide
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basis in a manner comparable to the 1nformation'asseﬁbled
by the Petroleum;Adminiatratidn'fbr'War; The petroleum
industry, by a resolution of tﬁe Petroleum Industrw'war
Counell, 1itself stressed the essentlality of this wvork and
urged its continuation under dppropriate.covernment sponsor-
ghip. The Council 1s requested to establish a committee.
for the purpose of obtaining, complling, anslyzing and
submitting to the 011 and Gas Division petroleum statistics
on & worldQvide baﬁis.'

"psction: The Agenda Committee recommends the assembly
and compllation by an appropriate Government agency; such as
the Burean of Mines of the bepartment of the Interior or '
the“Bureau of Forelgn and Domestic Commerce of the Department
of Commerce, of petroleum statistics in the forelgn field.
of fho chgracter nov being compiled by the Bureau of Mines

1n.the domestic field. Appropriate and adequate domestic

petroleun statistics are being collected, compiled and pub-.

Ished by the Bureau of Mines,-the Interstate 0il Compact
Commission, the American Petroleum Institute, the.Indepondent
Petréleum Association of America énd other 1nﬁustry organiza~
tions.

| ,"fhe'Committee, therefore, recommends that no committee
be set up by the'Nationai'Petroleum Councii for the assembly,
lcompilation and analysis of petroleum statistios.

"This action was taken 2t the meeting of the Committee
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on December 10, 1946.

"Probiem'aa "There is a éhortagq of pressure tank
cars for thé transportation of liquified petroleum gases
which threatens seriously to interfere w;th the meeting
of easentlial induétrial and civilian réquiremonts. Other
industries are competitors of the petroleum industry for
these cars and the question of relative priorities must be
determined. The Civilian Production Administration has
requested the 011 and Gas Divlslon to participate in such

decisions on this and related matters as the Government

may reach. In order that the Divlsion may adequately be

informed, the Council 1is requested to eatablish & oommittes

for study of this matter and to submit such report and recom-

mendations with respect thereto as may be deemed dpprOpriate.'
"Action: This Committee apprﬁved the appolintment of.

8 speclal committeé of the Councll to study and submit &

report and recommendations to the Council with respect to

. pressure tank cars as requested by the 011 and Gas Division.

Minutes of September 26, 1946 meeting reflecting this action-
have previously been furnished you.

"Problem 3: 'There 1s an acute shortage of materials

of various kinds needed by the o1l and gas industry, par-

ticularly materials contelning steel, lead and other metals,

which 1s affacting verious activities of the industry that, .

¥

are vital to the national welfsre. The 011 and Gas Division
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13 looked to by the Government agencies controlling the 31-
location of these meterials to present the requirenentg
therefor of the petroleum industry. 1In order that the
Division may be adequately informen, the Counoil i3 re-
quested to. establish a committee for study of this matter
end to submit such report and recommendations with respect
thereto as may be deemed appropriate.’

"Action: This Committee approved the appointment of
a special committee of the Council to study and subnit a
report and recommendations to the Council with respect to
the materials situation in the petroleum industry. Minutes

of September 26, 1946 meeting reflecting this action have

previoualy been furnished you.

"Problem 4: ‘The Department of the Interior has drafted

proposed revisions of the regulations implementing the Federal

Mineral Leasing Act, as recently amended. The Council is

requested to establish & committee to consider the proposed
regulations and to submit such report and recommendations
with respect thepeto a8 may be deemed appropriate.’

+ "Action: This Committee approved tne appointment of
a special eommittee of the Councll to study and submit & re-
port and reeomnendations te the Council with respect to the
proposed revisions_ of the regulations implementing the

Federal Mineral Leasing Act, 8s recently amended. Minutes

of September 26, 1946 meeting reflecting this action have
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previously beén_furnished Yyou.

| "Problem 5: 'At the request of the Air Technical ‘
Command;'the Bureau of Mines 1is engaged upon a progfam of
investigative and statistical work relating to the future

svallabllity of fuels for military aircraft. The question

 of refinery capacity for the production of such fuels 1n

varylng proportions and quantitlies presents_complicated

" technioal problems. In order to obtaln an suthoritative

technical evaluatbn cf refiﬁery capacity the Bureau of

Mines has requested the 01l and Gas Dlvision to obtaln the
establishment by the Natlonal Petroleum Council of a committee
to obtailn and cdmpile the necessary data. in.drder that the

011 and Gas Division and the Bureau of Mines may be adequately

informed, the Council is requested to establish a committes

for study of this matter énd to submit such report and
reéommendations as maﬁ be deemed.apprOpriate.'

"Action: The Committee recommends the appointment of
a temporary commlttee of the Natlonal Petr&ieum Council to
report to .1t the technical evaluation of present domeétic
réfining,capacity for the production of fuelas for military
alrcraft. This actlon was taken at the December 10, 1946
meeting of the Committee.

"Problem 6: 'Vafious questions of great national im-
portance reldting to the edequacy of'&omestic reserves, of

the importation of crude o1l and 1ts products, of access
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tb foreign reserveé, and of actlions by the quernmant ré~
lating thereto whi9h éhould be taken to lnsure thp ﬁdef
quacy of oil supplies for the United States are oontinual;y
arising. The Secretary of the Interior aéting through tho.
011 and Gas Division has been charged by the President with
doordinating.and unifying Federal petroleum polioy. It
1s the view pf the Secretary and myself that these are
matters on which the advice ﬁnd counsel of the betroleum
industry are vital 1f Goverumental action 1s to be intelli-
gent and effective and based on & full understanding of

all of the fasts. It seems clearly advisable that there

be a committee of the Council to study such problems in the

manner that the National 01l Policy Committee did during
the exiateﬁce of PAH. The Council 18 requested to establish
é éommittee for studj of these matters and to submit such
reports and recomﬁendatloﬁs with respect thereto as may be
deemed appropriate.'

| "Action: A National 0il an& Gas Pollcy report covering
Foreign 011 Policy, Domestic 011 Policy and Natural Gaﬁ
Policy has boen recently adopted by the Petroleum Industry
War Council and generally approved by the 011 and Gas
Industry, and is stilll a current document which presents a
comprehensive expression of the industry's views on.bolicy.

This Committee, therefore, recommends that the oreéeation

of a National Petroleum Council Committee for the purpose of
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restating.such poliey at this time would serve no odnstrﬁe- o
tive purpose. Thig'action was taken at the Ibcember 10,
1946 meeting of the Commlttee.

"Owing to the emergency actlon necessary on some of
these questions, mémbqrs of the Committee not present were
communicated with and their actlon taken eithér through
telephone or written communilcation between the Chairm@n and
the respective members of the Gommittee.‘

"Respectfully aubmitted.ﬁ

o

Now the report of January 20, 1947. i
"po THE NATIONAL PETROLEUM COUNCIL:: '

"At a meeting held December 10, 1946, the Agenda Com-
mittee made certaln recommsndatibns to the Natlonal
Petroleum Council in response to Problems 1, 5 and 6 sug-
gested in the letter September 26,-1946, from the Aoting
Direotof of the 011 and Gas Divlsion, Mr. Ralph K. Davies,
to the Temporary Chairman of the Councii, Mr. Walfer 3. .
Hallanan. These recommendstions are set forth in a report
to the Council deted Jenuary 13, 1947, 1In a letter to
Mr. Hallansn, dated Janusry 13, 1947, Mr. Max W. Ball,

Director of the 011 and Cas Division, supplemented the state-

ment of Problems 1 5 and 6 contained in the original letter

‘of September 26, 1946. 1In addition, he submitted a request

for action on five other problems in a letter to

Mr. Hallanan, dated January 14, 1947.
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"A meeting of the Agenda Committee was held today at
vhich Mr. Mex W. B;il,_DireCtor of the 01l and Gas Divislon,
and Mr, H. Chandleﬁ Ide, Speclal Consultant to the
Director, were present. The several problems presented
in the two letters of January 13 and January 14 were &is-
cussed in considérable detall. The-appropriate'procédure-_\
for the Council to pursue was 1ikeﬁ1$e discussed. The Agenda
'Gommittee pdinted out the limitations upon the Council's
authority under the exchange of let%ers between fhe sécretary
of the Interior and the Department of Justice in regﬁrd tﬁ
the functloning of the C;uncil, and célled atten;ion to
the basic organi¥ation procedures established by the
Council. Under these limitations and the baslc organiza-
tion procedures, the Councll is not fres to appolnt committées
to whlch problems may frém time to time be submlited wlthout
their pfior‘submissibn to the Councll 1tself. The comﬁittaea
80 apﬁqiﬁte& would becone agencies of theIOii‘ahd;Gas
- Division and would be enabled to by;pass the Councll. The
Council cannot avoid lipitations on 1ts authority by such
delegation to committees for whose actlon it would be re-
'sponsibie. ﬁof can the Coﬁnc;l avold limitations on the
sub ject matter with which 1t mﬁy deal by delegating to a
 committee the right to inguire into and advise the 011 end

Gas Division or others than the Councll upon many and

varied guestions thaet mey arise under general appointment.
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"Whenever broad general problems are involved, they are
susoeptible to definition anﬂ submission to the Council as
separate specific problems for considerstion and recommends—
tion by the Councll in sccordance with the limitations Im-
posed by the Depertment of Justice and the basic organizetion
procedures established by the Gounoil. When such specifio
problems are submitted to the Councll, 1t can tnen set up
appropriate committees to study and report to'the Conncil
.for action. All committees of the Jouncll must report to

it and not to the 011 and Gas Dlivision or others.‘
i "In the light of ‘the discussions between the Agenda
Conml ttee and representatives of the 0il and Gas Division,
'the Agenda Committee presents tbe;following“statements and
recommendations with regard to problems 1, 5 and 6, referred
to in supplementary letter dated Janusary 13, 1947, and ths
five problems submitted 1n the letter of January 14 Bach h

problsm submitted i1s dealt uith separately.

"Problems Submitted in the Director's
Letter of Januery 13, ;2&1 |
"Problem 1- | \
; "The Agenda Committee recommends theappointment of a
temporary committss of the National Petroleum Council to
study with the 01l and Gss Division the improvement and
simplification and the methods of essembling ang disseminating

statistics along the line suggosted and upon completion of
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1ts study, te.reportjite findings and recommendatiene to . |
the Council for its consideration and such recommendations
and action as it might deem appropriate. Any further‘aetion
in respect to Problem 1 should be deferred ﬁntil the report
of the Committee so eppointed 1s received and acted upon."

Now, you will bear ip mind in this connectlon that while
Problem 1 was origieally recommended against, thls recom-
mendation goes favorably for the study of the 1mprovement
of thesa reports, and other matters submitted ln comnectlon
therewith vill awalt the report of that committee on how that
can be accomplished. |
“Problem 5:

"Phe supplementary statements and request do not call
for further action by the Agenda Committee in view of 1its
prior favoreble recommendations conteined-inlits report of
Jenuary'l3;'1947. :

"Pfoblem 6: |

"The Agende Committee recommends that instead of the
appointment of a general and contlnuing committee to whieh
special problems may, from time to time, be referred, ap-
prOpriete special committess to consider such problems as
they arise be appointed in the discretion of the Council on
vritten reguest submltted to it.”jh

- I think Itsheﬁld:explein here, parenthetically,_for

the benefit of new members of the Council, that the
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Attorney Genersl's letter requiree communioations to come

in writing on specific subjects, elther from the Secretary

of the Interior. or the Oil and Gas Division, to the Council.

rether than a generalization or the great variety of subjects.
So this is & reconsideration of this Problem 6, originally

turned dovn, vith the alternative susgestion that such matters

&8 are in the minoe of the Oil_end Gas Divlision, or the |

seoretery of the Interlor be specifically and separately

submitted, and in such manner considered by the Agenda

Commi ttee and‘the Councll, which ie in accordance with the

legal end procedural determinations of the Council.

Now:

"Problems Sybmitted in the letter

of January 14, 1947

"Problem 1:

| "In response to problem 1 submltted vith the original

letter from the scting Dl?ector;ldated September 26, 1946,_

and the'supplementai letter from the Director dated Janusry 13,

1947, the Agende Coumlttee recommended the abpointmentrofﬂal
temporary commi ttee to.report to the Council upon the matter
f the improvement and simplificetion of end the methode of

_ aseembling and dieaemineting statlistics. It aleo recommended

. thet ooneideration of the appointment of committees to deal

further vith etetistical matters may well swalt the report

of such committes. Accordingly, no further action on this
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problem 1s required at this time. However, the Agenda
Committes is of the opinion that a comulttee of the
Nationai Potroleum Council shoul not be the meélium for
securing ostimates of reserves and availlability. |
"Problem 2:

| "The conservation of natural gas 1s a matter for ap-
propriste industry action subject to the proper exercise
of the police power of the statgs to prevent waste and to
protect correlative rights of owners in an oii anﬁ gas
f1eld. . The 0il end Gas Industry and conservation agahcies
of the several states have mede signifi@ant and outstanding -
progress 1in the conservﬁtion of natural gas. ©Since cdnser—
vation regulations are proper functions of the states, the
Agenda Committee feels that the industry should deal diréctly
vith the states 1n such matters and that for the National
Petroleun COuncil;_as an adviser to the Federal Government,
to ﬁake reports to the 01l and Gas Division on such matters,
"which afe_within the excius;ve Jurisdiction of the éﬁatés,
would be going bejond'its proper scope. The Agenda Commitﬁee'
suggests that the 01l and Gas Division can best be of
assistance fo the states in this matter by cdbperation'with
the Interstate 011 Compact Commission.
"Problem 3: ‘

. "The Agends Conmlttes 1s unable to recommend the

appointment of the committes suggested because of‘the.
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1imitations imposed in the Depﬁ;tment of Justice letters .
and the basic oréanization procedures established by the
Councll as more rully'set forth abovg. It is Eelieveq
_that the secret 1nformation'desired can best be secured
by the appointment, by the 011 and Gas Division, of specialiits
6r other qualified persons or units in the industry, to |
give to it direct the information and advice sought. This
ca# be done effectively with full industry cdoparation and
wlthout violeting the limitations snd procedures undef vhich
the‘déuncil is established anﬁ operates.”

That relates to a suggestion that the council appolnt
a committee to act 1m sscret on secrot submissioﬁs and
secret results for the advice of the Afmy and Navy Joint |
Petroleum Board.

It couldn't tell the Councll what 1t considered or whét
it féund. 1t couldn}t have a vritten submission, &s thq‘
Attafney Generel's lstter requires; and 1t couldn®t have
. minutes diatributed to us, as the Attorney Genersl's letter
“requirel- nor considaration by us. But we have pointed
out that the same job can be done by getting-peOPIG ffomi'“
the industry, that we know the’ industry vill be glad to
" supply, that can act diractly with the 011 and Gas Diviaion
and Army-Navy Petroleum Board; directly, with proper
secrecy, but yithout violating the Department of Justice

limitstion imposed upon this Council.
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‘MR, MAJEWSKI: Mr. H1ll, will you permit a question
at this point? Hbﬁld your Committee change its opinionm.
in viewof Admiral Horne's letter, that was written, that
wasn't given to you, that Mr. Ball explained? Would you
change your opinion in view of that letter? o

MR, HILL: T can't spesk for the Committes, but I
think Y am speaklng for the Conmittee, and I woulﬂ 1ike
to tell you why. That won't change the situation st all.
In the first placé. the 011 and Gas Dlvision and Army—ﬁavy
Potroleum Board ere going to get the same number of peocple
from the petroleuﬁ industry to help them, the'same devotlon
to duty, the same asslstance that we would get 1f i1t was
a committee of this Councill.

You will notice that Admirel Horne's letter calls for
plapning and providing for the future, and competitive units
in the industry agreeing_upon what should be done; which
not only violates what the Attorney General has sald, that
‘thls Councll can or cannoﬁ do; but 1ikevise violates the
anti-trust laws, 1f they got together as a committee and
agreed upon plans, and so op; affecﬁing competitive actl-
vities. ; _

In‘other vords; thefact that the Army and-quy-want
.it dqegn't alter'existiné.laws. They can get 1t anotheriay,
The existing lav binds the Attorney General, and he can't

write us ahything gbout what the law is except what 1s on




-

73
the atatute books aﬁd-the_decisiona of the courts. Vﬁb says
that this Councll can only act upon a'vritten recommendation
to 1t, a vritten proﬁoéai to it by fhe Secretary'of the
Interior, or the 011 and Gas Division Chief.

Vhen we get it, the only way We o&i act on it is when

the committee, the whole or special committee -- and 1f a

speclal conmittee,it must report back to the whdle Counell,
vith full minutes of its meetings to ba filed vith the
Council and the 01l ard Gas Divislon, outlining all of the

evidence-considered in connsction with the Committee's study,

and 1ts conclusions.

So the whole 1dea of secrecy, acting through the
Councll ia invalidated by those ragiditles of the law. Now,
the same service can be achleved, an4 We express, we think;
vith confldence, in behalf of the whole industry of the
country, whether members of the Council or not, tﬁe williﬁg-
ness.or the industry to'serie the 0il and Gas Division,
as 1nd1v1duals are requested to d§ 80, and for the full aid
of the Services, but without violatlon of the léw.or the
requirgmehts of this Councill.

MR, MAJEWBKi: One more question, please.

MR, HALLARAN: Mr. Majowskl, I would suggest thatl
Mr. Hill be given an opportunity to finish.

MR. MAJEWSKI: I haven't had the benefit of this.

'MR. HALLAFAN: You will have full beneflt of 1t.
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MR. MAJEWSKI: If ruled out ofrordér, I shall wait
and take up the tlme later. It would be essier mov. But
I shall wait. |

MR, HILL: I want to éssur;ryou 1t was given the most
careful consideration. . |

MR, MAJEWSKI: I may forget one or two of these things.
We function under a special gsection of the law.'

MR, HALLARAN: They are sll here. |

MR. MAJEWSKI: I will ﬁait. You are always accustomed .
to doing that.

MR. HILL: Barney, I never shut you off.

MR. MAJEWSEI: I know you didn't; neither did the
Chairman. He Juat'cautioned me to wait,‘ao 1 will forget
some of these things.

MR. Wizsons Write them down, Barney, so you won't
forget them. | |

MR, MAJEWSKI: I ﬁm no writer.

MR, HILL: All right, resuming.
"problem 4. | ‘

“The Agenda Committes recommends the appointﬁent of
temporary committees of the Watloral Petroleum Council to
make factual atudiés of the nation's petraleum tranépcrtg-
"tion systems from the standpolnt of thelr gdequacy to meet

national defense and other emergency needs, and upon the

completion of thelr studies, to report their findings to
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the Council for such consideration and recommendations

the Council may deem appropriste. The various phasea of

trensportation, such as rail, pipeline, truck, tanker and

barge would be dealt with by separate comnittees. These
committees should not suggest plans or programs for meeting

the nation'’s security needs but should confine‘thair_ﬁork

to findings of fact. This 1is required undgr the limitations

imposed by the Department of Justice.
"Problem 5:

"The Agenda Committee recommends the appointment of
a temporary commlttee of the National Petroleum Council

to consldsr the sdoption of internationsl standerds for

' the measurement of 1iquid fuels and fuels used for sviation

and report i1ts findings and recommendations to the Council.
"Respectfully submitted."
This has the unanimoﬁs approvel of all members of the

Committee who were 1n.attendanee‘at the meeting, eight out

of eleven.

MR. RALLANAN: RNow, Mr. Hill, do you desire to make
any gahefal remeyks on the repo}t, or would 1t be in order
to answer any guastions vhich the members desire to pro-
pounﬁ? | -
| l_MR. HiLL: I think 1t would he better to deal with the
questions ag they are raised;,

MR, EALLANAN: Mr. MaJewskl,

v
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MR, MAJEﬁSKI: Well, I_now‘rise, not to ask queations,l
but to address myself to the report. It is quite a change
£rom thé report of January 13, I might add, to Jenuary 20.
In the report pf.Janﬁhry 20, apparently Mr. Ball and |
Mr. Ide had some ﬁersuasiva recognition.

MR, ﬁILL: Thank you, Barney.

MR, MAJEWSKI: Because there was at least a leaning
to & temporary cocmmittee. |

Every mamber of this Council has the duty to assist
its government in meking plans for naﬁional defense.

There are countries that no longer Qxist as free countries
in the world because:induatry in those countries falled
to cooperate with thelr government.

1 speak of a country I know sqmsﬁh;pg about. My
parents came from fhare, Poland, where they had &n election
the other day, an& in spite of ﬁhe fadf that three éreat |
nations sald that "You must conduct fres and unfettered
elections," they conducted them the way the Russians
vanted them conducted. |

- Each man thet csst his ballot in Poiand, and each
woﬁan, as she marked ﬁer ballot, presented 1t to the
military before she deposited i1t in & box. That one-tenth
of thé populus that voted against‘tha Russian»dominated
governnent wiil probably be exterminated; but tﬁank God

for the 8lav blood --the underground shall arise, and
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‘maybe after another 150 yéars, they willl agaln be froee.

In this country during thg var, we didn'f'pay too
much attention to law and restriction. We set out to
keep this éountry'fQQe, and 1in the oill business,:we did a
remarkeble Job. Everybody pats himaslf on the back for
doing it. .We should have done the Job,’ as good citizens,
and we need no commendation for our effort.

But we did move in many directions that certainly
strained the antl-trust statutes, as a curbstone inter-
preter as myself reads them, | |

We operated under Speclel Sectlon 202, or whafever
the number; but we bent, and we made them yleld; and we
did a lot of things that ve could have gone to jail for.

Rocessity -- nationsl defense and national security --

- proper reasons for bending lavs,

Eow,'thare may be another war. This one may come on .
you with a great desl of repidity. The reason I suggeated
that Jack Porter's report‘be received and placed oﬁ-file
13 that he has a couple of good sentences 1n it that I
wvant to refer to-occasionally from now on, and I want‘to
refer to the record and not to my ﬁxemory;'=

We may ba nit once or tvice, and vhols stateézl;nay be
demolished. Last night I read "Mr, Adem," and 1f “Mr; Ad;m"
is rigﬁt._#ot only the State of Miésissippi could ﬁe .

obliterated overnight by the biowing up of an atomic




o~

S—

78
bomb plant, but the adjoining oll-producing states, large
onos, like Texas, could even be oonceivably, and Jack
vouldn't have to worry about the 1mpingement upon the
rights of Texans by this activity of the Council.
MR. PORTER: Mr. Chairman, ask Mr. Majewski to re-

peat that. I didn't hear 1t.

| MR. MAJEW3KI: ?he record is thers, and 1f you will
reed 1t, you will find it there. "Impinging" ﬁas‘a good
word,'I vill admit. |

Seriously now, I want to say to you that you have

made & fine report, but you have gone heyond the scope‘and

intent that was intended when your Conmmittee ﬁas‘formeq.

You have gone into policy meking for this Council.
Now, 1 don't kmow that that 1s wrong; but with the

influence of & committee of eleven, headed by a chairmsn

. 1ike George H111, vith persuasive pover, and finding on

1t men like Hines Baker, and others, we have, with the

adoption of these reports, set up an executive cemmittee.
Nov, I donft have any objection to that procedure.

When you adopt this report, you are dealing with policy and

not for what you wers created. You were created to deal

-- this Ageﬁda 0ammittee,ztﬁe adoption and the appointment

of 1t -- ahd-I read from the record:

"The adoption of these procedures assures that each

problem will be carefully studled from the stendpoint of
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its legal aspects, as well as 1t propriety and advisabllity
for Council conaideration." | |

Now, you can't read into the last part of that
sentence -- because I was a part of this drafting body —
that you are a policy-ﬁaking cbmmittae.'?rbpriaty vithin
the cont'ines or‘law; and-advisability'uithin the conrines
of law. '

You are to pass on this from a legal polnt of view
and not fyom a poliey-making one. Kow, 1f you are to be
a policy-making body, as this report indlcates on 1 and 6,
then I auggést to yoﬁ that we change the name at once.
Heving & fine attendance here, we have & sufficient at-
tondance here t6 make sn amending change in our by-laws.
That we name this an executive committee. That will éave
the time of the members of this Couneil cumins long dis-
-ﬁances. Tﬁoae of you who want to be bound bﬁ that sort
of & procedure can ascept. I shall not.

I don't represent myself or my company on this
Council.- 1 have the honor and privilege of repreéenting
an induscry that fay transcenis any member of this
Council. This 1is algreatindustry. It made every one
of us, Itmsde me and I am grateful.for 1t.

o Now, I-Sayrto you, if by taking the action of elevsn
men and creating ah executive committee, you arrive at

what you wani, then you ought to be firm in your belief and
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appoint an executive committee, vith a suggesfion I-might,
make, that unless this 1s strictly a producing Council,
Council dealing vith matters of prdduction, thét you ex-
pand the executi%e comm;ttee.tb-give proper and dﬁa papre?n
sentation to the other functions of the members.

Maybe George's temporafy comﬁitteeé will forth -- and
I don't mean George's alone, but the Committese's; 1t wés‘
a unaﬁimous action -- the desired results. I donit know.

I vant to deal nov with the question of 6. The people
of the Middle West are interested 1n what is the world'
aupply of petroleuhaéd petroleum produ&ts. I céh foresee
in the next five years there won't bé enough heatihg oil,
enough Diesel oll in the Middle West to do the job,

Automatic heat 1s here to stay. 0il hgaﬁ 15 here_td
stay. The Middle West sand 1ts adjoining oil supply cannot
supply the demand in the next five years. If 1£ can, do-
ﬁeStically, then I suggest that this Coﬁncil} in coopération
with the 011 and Gas Division, tell the peaple that 1t
can. If it cannot, then it ought to tell tﬁam not to. make
1nvestm§nta in o1l burners, in Dilessl engines.

That is your responsibiilty as an industry and és a
quernmant function. If you can't supply them from .your
domesﬁio prodﬁction, then you ought to begin telling tﬁa
public that. If you can, tell them where you are going |

to supply it from,
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That is your responsibility and duty, Government ahd
industry. If you are going to supply it from foreign lands,
then I sugzast you make 1t évailable on én economic basis |
to all peoble in the industry.

At the present time -- I needn’'t tell you, but it
ought to be a concern of the Governmant and this 1ndustry
—- there are refinmers without crude oil tocday in the
Middle West. They donit have an eqnal_acceés fo crude oil.
They are without crude oil. They are shut dovn, or they .
are operating at 8 reduced ratef |

I‘think‘you sre entitled to tell the American people
Just exactly where ve are going to get‘this oll. Now, I |
know we have a very oapable statistical department in the
API, and in the IPA, but I have seen thbée reports for
years, and it would take a Philadelphla lewyer to tell
th9 Amer1oan'pub11o'what the hell they mean.

Now I envisage, in this cooperative effort, & msthod
to tell the peoﬁla, 1n.1anguage that they can understand.
Out in the Middle West, we don't know too much. We can't
reoad between the lines. The only time, however, when we
misundersﬁand a thing, the people all vote the other way
and get rid of what théy have, and take on something,

I don't know whather they have taken on anything better,
but they make those violent moves.

1 suggest to you, as an 0il industry, you tell the
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American people what is the maximum e;ficient rate of
produotion domestically; tell them Hhaf the possiﬁilities
over in tﬁa foreign lands are. | .
~-Sure.you can get them, George. No better people. in
the world than.the Texas Company, the Stapdard of California,
Gulf, and now ;he_Sacony and the Jersey -- no better people .
in tho-world equipped td tell the Government what 1s the'
. MER, anﬂ what is the producing, the availlabllity in foreign
'1ands. ¥ine companies, hut do_you think thatris serving.
the Aﬁerican public-by having them 1nd1vidualiy tell? No.
I wgnt to help those-companieag aﬁ an Amerlcan oil
mﬁn, and proud of beling a part of it -- that this statement
that these companies-are'méking is not their ownlwordg;
this is the o1l industry's finding} and then back‘it with
.the 0il industry. | |
I am not ashamed of belng assoclated with towering .
glants. I used to call them the brass hats. 1 have 1éarnod
better and kinder vords, because I have bean thrownliﬁio-
contact vith them and more and more in the last ten years,
and I have,ﬁ genuine-affaction, not only for their ability,
but for ﬁheir-integrity a3 men. | |
'Now, more important than gll of what I-hayé said 1s
nationsl security. Admirsl Horne wrote you a letter that

I don't misundefatand}

I would take that letter, and arm-in-arm with Max Ball
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and Bob ngedman, I would go see Tom Glafk. "Tom, doesn't
this put a new aéﬁect-on‘thingsé Sure, you said this in
theae_bther letters,_but doesn't thils pu£ & nev aspect
on things? This is national security and ve vant to help.
But we want to help legélly. For this specific pufpoae,
Tom, what kind of a letter of clearance can we got?"

Thet 1s the paver of the War Department,'AﬁPB, &nd
the power of the Department of the Interiof, and the in-
fluence and knowledge of the oil'busineas golng down there

roffering thelr services, on & high plane, not concelved

in iniquity, as everything we try to do here watches out

for.
I don't think there is an oil man who knows how to
commit & orooked asct, not after living togethsr in the

last five yéara. I don't think so, and if he knew how, he

wouldn't do 1t.

So I urge you, when you got to 6, take Admiral Horne
and Mex Ball and e committes of you learnsd men of the lav,
and say, "What sort of ylelding and bending and protection

do we get in order to render a patriotic service to our

Government?"

I'urge, before &ou edopt 6, that you do that immediately,

Now, I have made tﬁree specific suggestlions: One is

"that theAgends Coumlttese stop functioning as & policy-

making group; or; secondly, that if 1t is the will end
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wish of this Council th&t 1t function as a policy-making
group, that ve change the name to the Executive Committee, :
change 1ts stature under the by—laws, and 1n the 1ntent |

oreating tie by-laws, and that ve then expand the executive

- committes to a proper number, representing all functions

of the 1ndustry, and thirdly, that we cooperate with the
ANFPB and the Interior Department;-go with them to Tom Clark
and get the necessary clearance which i am sure you will
get, in order to prepare the information requeéted under
1. | |

Now, you have, beyond the militafy, an important |
responsibility to.the publlc. I want to deal with ﬁhat at
e little greater.length.this aftérnoon, becaﬁse I think
you should expend this Councll, on your recommendation, not
the Intarior Department?!s or the 011 and Gas Diviaion's.

There are 300,000 people out there in the front line]

‘of'yopr public relatlons called service station people. I

thipk‘at the appfopriate timé -~ and I am not putting this
in writing, George, because I ddn't.think it 1nvolvés any-
thing legal or is & question of law -1 recoﬁménd that #t
£he gppropriat6 ;ime,‘you éﬁpoint'a_committee ofAmarkéters

that are on this Council; but leave me off, because I_@bn't

‘want to be on committees; 1 like the freedom I enjoy here

in this capacity as a member. .

Appoint this committee to make recommendstions sbout
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&dding at least three bone f£ide dealers to the membership

~ of this Counecil.

Thenk you for listening.

MR, ROWAN: I nmove the adoption of -the report.

MR. HALLANAK: The Chair recognizes Mr. Jacobsan.

MR, JACOBSEN: In partial reply to what Barﬁgy Jus£
seid, I want to say two things: First, the Agenda Committee
_certainly 1s not an executive committee., We have absoiutely
no executive authority.

All ‘the Agenda Committee can do 1s come back to thia
Council and suhmit 21] recommendations, and then the Council

can adopt them or amend them or throw them out the window.

4

We are not an executive committes; conseQuently,'we
are not a policﬁ-making committee. .All ve can do is make
humble suggestions, which we are doing.

Next, I would like to read just this very short para-
graph from the constitution, or vhetever you may call it,
of thls body: -

V"Every matter aubmifted or approved as hereln provided |
shall priof to such consideration be referﬁed by the
Chedrman of the Council to the Agendalommittee. This
Committes shall consider whether the matteﬁ is proPér and
edvisable for Councll consideration, and shall report its "
views thereon to'theCouncillas promptly_as possible."ul‘

In other words, all we do 1s use our best‘judgment
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to comply vith this, and 1t doesn't say that we must ofly
take into asccount legel matters. It says we should use
our Judgment %o declde what we mnsider proper and advisable.
Then we submit the repoff to thls Council, and from there
on, 1t is in the hands of the Council, whatis to be done. .

I think that any change of the type that Barney sug-
gests 1s out qf order, becsuse hils premises are\céck;eyad.

MR. HALLANAN: Mr. Hamon: | |

MR, HAﬁON: I want to second NMr, Rowan'aﬂmotion.\

MR, HALIANAN: MNr. Rowan didn't have recosnition at

the time. The Chair recognized Mr. Jacobson. But we will

. now yecognlize Mr. Rowan.

MR. ROWAR: I move the adoption of the report of the
Agenda Committes, as read. | |

MR. HALLANAN: You have heard the motlon as made by
Mr. Rowan. | -

MR. HAMOR: I think the Agenda Committee has made a
very excellent, temparatelgnd very cousldered report; and_
I went to second the motion. I don't want to teke up the
COuncii's time, because I know tﬁera is a lot we:havé‘to do,
but I do want to caﬁtion Mr, Ball -- I want to assure you,
ﬁf course, of our coopération gnd support, but I do ﬁént
tq caution you not to be 1ike'any county commissioner#.

I live in Texas and whenever we elsct a8 new county

commlssioher, why, he has to build a bridge somevhere, and
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get his name on a plaque, or just so somebody will know he
1s oouﬁty commissioner. I think we.have ampleiproﬁlems
coming up from time to time, but it does seem to me that
the Director, and the Council, 1tself, should lean backward
in trying not to build unnecessary bridges. |

| With that remﬁrk, I agalin want to second Mr. Rowan's
motion. |
 MR. HALLAFAN: Dr. Wilson. |
MR. WIL3ON: I wnuld-like.to make a couple general
observations, and then ask & couple of questions with re-
gard to certéin 1tems 1h this report that séem tome I
don't entirely agree with, |
| I have been very much heartensd by what Mr. Ball has
had to say. I think &1l the members of the Council have.
I think it shows an approach to the difficult problem of
a8 nevw Government division vith increased reSponsibilities
that is coﬁstructive and should prove very helpful, and I
| think will be valcomed,rathsr than regarded with hostili-
-ty by other departments of ‘the Government.
It will be 8 starf, advisory and helpful, I am sure,
-and ve, in our turn, can be of great help to 1t, I feel
confident.
I vas also pleased to seo the Agenda Coﬁmittee. after
sitting down vith Mr. Ball, sev his viewpoint on some things,

and Mr. Ball saw thelrs on others. I think that exemplifies
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the spirit of cpoper&tion.

I cennot see Barney's oriticlsm of this fﬁnction as
 an executive committee, because, after all, it is advisory
to us, and we havé the complete pOWer't§ throf i1t out or
any part of it. |

I do not see tﬁat they areaﬁtempting to set pblicy.'
~ They are charged withlthe duﬁy of seéing that we don't .
discuss things that might got us into trouble; They are
trying to do that.

~ As I see 1t, the big difficulty on the military ad-
| visory commitﬁea that has been telked about wasn't touched
upon at all by Mr.-Majewaki, and vas only very lightly
foudhed upon by the-Ghairman; and that ia'thﬁt they feel
1t necessary to give secret informstion to a committee
and get secret advice from a committes; vhereas our com-
mittees, under ouﬁ structure, must report to the Council.

That is the basic difficulty there and, therefore, it
- seems necessary to really have that come outside the
dgﬁnéil'a purview.

Now, one question i would liké to raise is, why should .
that committee réport_ﬁo the 011 and Gss Division? Wouldn't
it be bettér, particularly in view of the gomplicated
letters that surrouhd the activities of the Qoun011; ahd
011 and Gas Division, to help the'grmnyavyPetroleﬁm Board

to get a confidentlal advisory committes which would be
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really representative of the 1ndﬁ8try -~ and I don't think
1£ should pe brass hats, You wanﬁ men who worked with PAW
on the supply and deméhdproblgms. and technical problems,
men.représeﬁting technical knowiedge in the 1hdu9try,_§nd
basic informstion of the type that they noed, of trends and
directlions in which they are golng.

S0 that it would almoat seenm to ﬁe that ve coﬁld best
serve the military needs by either our personnel commlties,
or some other group, combing over the industry for the
type of men, giving thelr Qualifiéations, and than'letting
the Am-ivavy Petroleum Board plck that advisory comul ttoe.

The only point on ﬁhich I roally disagree with the
report of the Comittee, and on whiéh I would 11kelto sug-
Qest an anendment to'strike, unlesser; Hil; can indicate
vhy he feels 1t 1s necessary, 1s the last sentence under
froblem 4, in the second report qf the Committee.

I will'read the last two sentences,

“These committeea should not suggeat plans or programs
for meeting the nation's security needs but should confine
thelir work to findings of fact. This 1s required under
the limitations imposed by the.Department of 5ustiée."

Now, I oan conceive of problems of this type 1n—
volving millitary plans where 1t might be dasirable to
put that restriction on these oommittees, and the COuncil

may dssire to put such rest“iction, but to say-
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"This is required under the limitations imposed by
the Department of Justice."

That seems to me is not accurate, because take our

comments on the leasing bill. We certainly made recom-

| mendations; we dldn't confine ourselfea to findings of

fact.

I thought the ono thing we got stralghtened out by
going back to the Department of Justice the third time, I
gueés it was, was that we didn't have to limit our work
to findings of_fact; that we could make recommendations;
that committees oould maké recommendations to the Council

and the Councilil could nmake recqmmendations.

I cortainly don't want to serve on a counclil that feels

it 1s, or says that it 1s bound by limitatlons imposed by
the Department of Justice to confims its work to findings
of fact. | | |

MR, HiLL:, I am glad ydu ralsed both questions, Bob..
The first question related to vhy ve didn't suggest the
committee be aprointed‘by the Army-Ravy Petroleum Board.

MR. WILSON: Yes. |

MR, HILL: As against the 011 ahﬂ Gas Dlvision. In-
our fifut draft, we éuggeéted one or the other. Ve had

the benefit of advlsing with the Director of the 011 and

| GasDivision.

Bow, the Army-Navy Petroloum Board desired thé
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use of the faoilities, as far as possible, of the 01l and
Gas Division, end we, as a body, have been asked with re-
spect to this jroposql, what should be done, not‘by the
Army-Navy Petroleum Board, but by tﬁe'Oilrand Gas Division.

‘Fow, 1if the‘A}my and Navy Petroleum Board desired
to receive that information from the 01l and Gas Division,
which_is complling and collecting a lot ﬁf information, a
lot of which they will ngéd also, 1t was only appropriate
thet ve point out to the body that asked usﬁfor advice |
thet the committee could be selected by them.

MR, WILSONW: That satisfles me on that, as far as
. your report is concernsd.

MR. HILL: Omn jour ofher suggestion, while wo are members
“of the Council, we are also Amsrican cltizens; we are in-
d;viduals. There is no reason why, in the aélection of that
commit£ee, the same persqnalitiés, thé Chairman, members
of the Appolntment Committes wouldn't be dplighted to con-
sult individuslly with the Oil and Gas mv'ision, or the
Army and Navy Petroleum.Board about the type.of pérsonnal
t§ supply quilckly the type of information that”they &esire,
keépingseﬁret the questions asked of them, and the in-
formation and advice given.

Now, on the second qﬁeétion, vhlch is thé transporta-
tion guestion, that vas submitted; Bob ~- I think I will

have to read the submission to show how we arrived, after
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consliderable discussion, to the point we recommend,

Here 18 the submissidn: |

"Wartime experiencg deqongtrated the effectlveness
of a thoroughly coordinated and 1ntegrated_overlgnd'pe-
. troleum transportation system to which pipelines, tank
cars and barge movaments on the inland waterways each con-
tributed in meeting the emergancy needs of the natilon,
In the Interest of prépéreﬂness to fgce ﬁhe unpredictable
contingencles of tha future, it ap;ears to the 0GD highly
deslirable that the industry take stbck of present petroleum
tr&nsportafion\facilities with a viev to evélugting the
sltuation exiéting todey, and recomhending-such plans'qb |
projects as may be consldered desirable to assure the
adequacy of the natlon's petroleum tr&nsporfation system.

"An illustration wlll perhaps suggest at least one
aspect of the subject warranting consideration. Durigg
the‘wgr, scores of spe§131 pro jects had to be underteken
(eveh though time, materisls and tralned manpower.werq at
a premium) to improve inland waterway or harbor instslla-
tions so as to accommodéte the groaatly expanded barge
movements of petroleum, as well as of other commodities.
Many'other essentlal projects could not be madaAavailable
as soon as needed because of the delays and special difri-

culties experienced under wartime conditions. It would

seam prudent, now, to appralse the status of our petroleum
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berge transportation potential, é; a baesis for taking steps
Ito:eliminate major'botﬁienecka and assure maximu@ flexi-
bility. |

"I; therefore, urge that the Councll create & com-
mittee to undertake a survey of tﬁe‘natioh's petroleum
transﬁortétibn system from the standpoint of 1ta'adeduacy
to meet national defense anﬁ other emergency néedﬁ, in
~order that we may have a‘comprehensive knowledge of 1ts
present conditlon, its potentialitles as woll as its limi-
tations. Special attention should be given to possible
measures or projects that might be recommended for ap-
propriate action," |

Ndﬁ; here is what was put up to us: A stﬁdy of all of
..thbsé phases of tranéport&tion. The abilitj to coordinate
and integrate not only those now 1n.axistencé, but through-
out the future. |

Here you not éply have competition between water and
rail, rail and bargse, truck and rall; you have a competl-~
tive situation in & dynamic industry, with each unit having
plans for extenmsions and improvements and additlons.

In the first place, what you realiy want 1s the faota.
The-projeot of assimilating those facts and drswving de-
ducfions from them ip thefield of planning 1s a separate
fﬁnction. Therefore, instead of having one comnittee,

ve ought to have a comml ttes, to remove the competitive
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aspect even as far as possible in getting the facts, that
wou;& deal with trucks; ahothér vith rells; another with
pipalines, enother with tankers; and get the fulleat devel-
opment. of the factual Bituation that existse today and not
have one cammittee_report vith a_misatatement or the facts
that exist because of the competitive situation between not
only these different types of_transporfation; but between
the units Iin each category of transportation; and then
because of the fact that a plan by competltors or not only
the same phase, but dlfferent phasgs of ;ransportation in
8 national system would necessarily involve the removal of
competition, the Joiat use of facilitiea; the holding in
abeyance of a pipeline 1n order to bulld a barge system; the.
holding in abeyance of more cars for rallroads because we |
vant to builld more tankers, and all that type of thing.

So the 6ohc1u51ons that ve roached here were sfter the
. most careful consideration of not ﬁnly the legel aspects,
whichﬁseéﬁed to denounce clearly the progfaﬁ, but a sug-
gosted alternative that would aid Max Ball in getting the
factual material for further use in the field of aiﬁdy,
planning, and 8o on, by the mllitary.

Max, do I correctly express your view.on how we worked
“this thing out? |

MR. BALL: Yes.

MR, HILL: You see, we have come up wlith something
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dirferent than was suggeated, and I think that particular
one certainly represents a joint viewpoint on the problem.

MR, BALL: b mighﬁ Juqt aay thie: I am‘not entirely
sure that the limitation is as rigid as the Agenda Commni ttee
here states, but I am satisfied vith the result that we
get. | |

MR. WILSON: Do you need that last sénténée, George.'

1 don't querrel with your recommendstbn, but I think that

4

last sentence is unwise.

MR. HILI.: DBob, you necd 1t for this reason: IWb are
moerely making the recommendstion, When the Council scts,
all of us are bound by what that commlttee does pursuant
to this graht'of suthorlity. :

Now then, we have had the red flag posted that you
cannot plan, Wb.can°t get togefher and go off and plén.
something for the future, éompatifora in this 1ndﬁstry,

So ve regard 1t-aé not only & protection for the committéé
and & protection for the Council, but & protection for the
OGD, to say that none of us expect these commlttees to make
anything but & Pactual service.

MR. WILSON: What about the comments on the Leasling
Act- they made recommendations.

call ]

MR. HILL: That vas not with reference to competitive

-activities. That was & statement that as far as the wvhole

Amerlcan public is concarned, we think that 1t 1s wise that
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this regulation be gdopﬁed. That isn't something that .
would favor you end hurt me or benefit him. We say that
1t i1s a pollcy of the.Government, that you ought to estab-
lish a lav and regulatidns under the law of a certain type
fof‘tha equal benéfit of allrcitizens.

We people holding facilities, who &are éomreting with
one asnother énd must continue to'éompete, to say that we
reoomméﬁd not only to the Govermment, but to éach other
that Standard not build this pipeline becauaé Gulf has in
mind down the line to bulld a line which willljust as well
sérve the publlc interest, would be unlawful.

We must, each one of us, in this competitive system
here, go shead and do what we think ought to be done 1n
coﬁpatition vith not only the other units 1n the same type
of,transﬁortation, but in relation to all types of trana;
portation. |

We can gilve the fécts, a Full revelation of the facts;
- but ve cennot, as & Council or commlttees of this Council
take those facts and plan the future vith respect to the
stﬁfe of competition 1n our privete activity,

So we went 1nto.that-1n the mosﬁ détailed vay, and
as the Direétor sayﬁ;.we.have come up with a facility that .
will, as far as ve qaﬁ determine, usefully serve the objec-
tives that he has in mind. |

'MR. HALLANAN: Mr. Marshall,
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MR. MARSHALL: As one member of the Agenda Committee
vho vas mot present, 1f Dr. Wilson would make the motion
to strike thﬁt sentenﬁe, 1 ﬁould_second'it;and I wduld
.. sécond it for this reason: That wh;le|I agree certainly

-ﬁith Mr. Hi1l that as an industry, we can'f:get'together
and agree as to‘tﬁe manper'in vwhich we are golng to limit
competition, I would not agree that this Council; or its
subcommi ttees were powerléss to make any suggestions of
any kind; and that language 1s sufflclently broad so that
the suggestions, that no suggaétions‘aa to'future plans
even for the Govermment could be made. .

It éeems td me_thaﬁ the sontence as included in the
feport'is toﬁ broad in the sense that ;f is likely to tile
the hands of the Council or its committoes 1# action in
making recommendations in the future, for thinga tﬁat it |
is perfectly proper for the Council and_itBICOmmittees té
do and that this Council and those committees will went to
go.

| MR, WILSORN: Hithopt changing the recommehdation in
any other respect, I do mbve'jou that we strike the one
sentence fyom thé.repbrt, as an smendment to the mﬁtion
to adopt the report.

) MR, MAJEWSKI: W1ll you read the sentence?

MR; WILSON: _"'i‘hjl.a is required under the limitationa. )

impgsed by the Department of Justice."

*
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The word "this" refers to "should confine their work
to findings of fact.". I don't think we want to impose such
a limitation on ourselves, and i don't think 1t has been
imposed by the Depariment of Justice. I am glad to see
“that Mr. Marshall concurs,
MR. MARSHALL: I second that.
MR, HALLARANW; The Chalr recognlzes Mf. Ba;l,'who vanta
to meke some’ comments.
MR. BALL:. Kot on that. |
MR. BLAUSTEIN: Mr. Chailrmen, I merely want to add to
wat Mr. Marshsll end Dr. Wilson have said. It seems to
me we certainly do not want to .forever say that we will
'~ gonfine ourselves oniy to facta; Thefe may be times when
ve want to make'recammendations,.advicaa on policy; there
-maj be times whon we do not want to do 80. ' We viil treat
with them as the particular'situétioﬁs arise. but we certalnly

:don't wvant to imply & limlitation to fact-finder only,‘be;_

1-_'causa 1f that were’the_case, then thils conind ttee should be

en entirely different sort of comuittes. It should be a

'ﬂ;,éommittee of fact-finders, not the type of commlttee 1t 1s.

MR, RUSSELL B. BROWN: Mr. dhairman, aé I interpret

5.'iythis sentence, it is controlled more or less by the previous

‘sentence, which is:
"These comnittees should not suggest plans...,"

and "these" follows the delineatlon of committees, in
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regponsa to thia question. It doesn't apply to any othe®

question, such &s-the publilc lands, where we aﬁpropfiately

‘made recommendation.

But here, supposing we get-éommittées that appraise
the effectiveness of one transportatlon system against
another, snd make recommendatiohs on it. Tﬁen'we, in re-
sponse to that recommendation, adoptzthat tranaportation
system; and Mr. X, who 1s Just devising en entirely dif-
ferent transportation syatem, maybe by plana, or some other
wvay, that might in the long run be very effectlve, would
say, "You, as 8 Council, got togetﬁer and agreed to squelch
m&‘bﬁsiness and destroy it." |

 MR. WILSON: I am not-suggasting changing the recom-
mendetion. I do thinmk 1t 1s & bad sentence. It will rise

-

up to smite you.
MR. JACOBSEN;: Regarding thesa particular committeaa.
. MR. RUSSEL B, BROWN: I wvas reading it in connection

vith the previous seatence. I do_think‘that is factual,

 but 1t wouldn't apply to some other consideration.

MR. DRAKE: I would 1ike to ask the Chalrman of the
Conmittee, what 15 the harm of leaving 1t oﬁt?

MR. AILL: I want to say this. Mr. Marahall'ﬁﬁh not
present intour deliberations yesterday in the Agenda |
Comﬁittee; We haven't beeh able ta review here iﬁ thia

discusslon all the considerations that we gave to it in
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. the Committee. |

The reason why we felt that it should be in there was
because this action must be iaterpreted in tha light:of'
| the réqueat; The request calle for plans for coordination
and integratioﬁ of the whole national pipeline syatem,‘not
only in respect to the present, but the future. As Russell
Browh pointed out, that sentence must be construsd in the
1ight of the sentence preceding 1t. It'can'tybe construed
in any other way.

Furthermore, our recommendations are in reply to
propoaals vhich, in the judgment of the members of the
Aganda Committee, vho participated in the deliberations,
called for action whieh, in tha judgmant of the members or
the Committes making the rapqrt, vas a violation of the
anti-trust lawa. |

Now, to obviate the whole thing, we workad out a plan
hare of separate committea reporta by aeparata commi ttees
rot-each'different category of the transportation business;
and ve thought, in view of the nature of the request,
~ that the Committee should recommend to the Council that
1t protect itself and the 011 and Gas Division in aaying
that thgae comﬁitteea that will be sat up ahall not make
plans which are within the prohibited limitations imposed
by the Department of Justice. |

I don't think it has any general spplication at all.
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It relates oniy.to the particular comhittées, in faiatioﬁ
. to thé particular proposeals.

MR. BAKER:‘ George,‘I might point out the other
committeés are called upon to mske recomﬁendatiOn.

MR. BLAUSTEIN: It just seems to me that elther the .
last sentence should ﬁe iaft‘oﬁt or the previous sentence
ought to be amplified. Some of the explanation that Mr. ﬁill'
gives should go 1hto that sentence. Thefa 1s amblguity.

Some people have understood 1t to'apply-génerally; so@p
otherwise. |

Either the senténce Dr. Wilson referé to should be
aeliminated or the previous sentence should be stated some~.
thing llke this: |

"These particular committeea, because the question goes.
to that of consolidation;;,“ end so on, the different
points yoﬁ object to, Mr. H11l "...should not suggest
plans or pfogram." | | |

But you ought to meke 1t clear that fhe‘first thing,
it is these particular committees; énd'secondly, why it
is that they should not suggest plans'or programs,

MR.'WILSON: You might say:

"In view of the competitlve aspects of this problem,
these commi£teea should not suggest plans...” and so forth;
and T would st1ll be inclined to leave out the last senténqe.

I think 1t would be Just as well to leave it out,
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MR. BLAZER: - If the 1ast”sentence doésn't have
general implications, why, then,-it shouid be stated in
sucﬁ mannsr that no one could so construe it.

.MR. HILL: You could aay‘th;s, to satisfy your point, .
Paul=A | |

"The forégoing‘is fequirédrunder the limitations im-
posed by the Department of Justice.”

| MR..BLAZER: ‘Somathing comparable to that.
" MR, BAKER: George, I think you can leave that senteﬁce
out.,

MR, FALLANAN: I am going to suggest that Mr, Hill
and Dr. Wilson get together and see if they can‘work out
something that might be satisfactory.

MR. WILSON: Why don“tiwe adjqurn for lunch?

MR. HILL: 1 will say.tﬁis. I would 1like MrarBaker
ﬁo give his réactions to that sentence.

MR, BAKER: I thinok that the point is adequately taken
care of 1n connection with other committees because wa
provide that several of these other-comﬁittees shalllreport
thelr findings snd recommépdations.

This one is in a different category, for the.reasons
Mr. A11l has pointed out, and the limltation upon their
sction 1s confined to fact-findingﬁ‘bécause of the comﬁeti;
tive‘situation thet he has referred.

Now, if the Councll wishes to instruct 1ts committee
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definitely, as set’out in the nexg ta the last sentence, and
doesn't cére to give its_reésbﬁ"for the‘inétfuqﬁion, I wouldn't
gsee any real objéct@on tq'it; You could éliﬁihﬁte'the last
seﬁtence vithqut losing anything.

The réason the AgéQHa Comﬁittee'put that in vas by |
way of explanation, in éjséﬁse, for the'limitation upoh-
the instructilons to thejéommittee. But if'the.counbil.;a‘
agraeabie to putting 1ﬁ»the instructions to theﬂcommitteé,
withouf giving its réason, 1 wouldn't see thatiyou wouid_lose
anything partioulariy by 1t, so long as it 1s undérstbod‘i
a8 one, at'least, of the reasons why you have done 1t.

Fov, I think mostVOf the laswvyers vho wefe on the
Cormilttee felt that regardless of whet the Attorney General
may have said, or what the Department of Justice may hﬁve
sald, that the law, 1tself, tﬁe antl;trust lavs very clearly
impose the limitation that this’grbup ecantt get together
and plén an integrated trahsportation system'for petroiéum
in this cowntry withﬁut vioclating the'anii-trust law., Ih§£
1s imposed by the law, not.mereiy by the ﬁroﬁiéibné in-the
Attorney General's letter. ' -
I 1t vent to the point of plenning an integrated
transportetion system, that would vilolate the antiétrﬁif'
law.

Personally} I wouldn't see any objection to the elimi-

nation of the last sahtenee, so long as the Instruction
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contained 1n the preceding sentence 1Is retained.

MR. MARSHALL.: Mr., Chelrman, 1t would seem to me'_'
vhether or not a plap suggeated was a:vioiation of the
anti-trust laws would &epend oh ﬁhat the plan was, and i
can't get that until I see it.

Just as an example: Itis‘quite oonceivable to me
that this committee would suggest a specific plah, even
df an integrated transgprtation‘syétem that should go into
operation in the event of another war, ﬁith the proviso in
' ita report that in order to accompliéh that,xif might be
necessﬁry that the antl-trust laws be suspended 1n some
such way as they were under Sectioﬁ'GOQ_during the last
var,

I wouldn’t regerd, Hines, such a suggestion or such
a plen as something that was improper for the committee
to suggest. |

It seems to me_it gets-back to the simple Questinn,
vhat 1s the plan; what 1s the suggestion? Some vould be.
bad; some might be all right. That.is_my only:position.

MR. V. ALTON JONES: Mr. Chairman. )

MR. HALLANAN: Mr. Jones.

Mﬁ. W. ALTOKN JONES: May I suggest that”this question
be referred to a cqmmitteg of Dr. Wiison, George‘ﬁill and
Mr. Marshall for consideration,.énd report back aftér_

lunch? There is not & meeting of minds there.




~ | ~ dos

MR. HALLANAN: I was about to sﬁggesf that a minute ago
and'it-ﬁas indicated that we migﬁt get something, . |

MR, W. ALTON JONES: While 1 em omn my reet, may I
makéza couple othﬁf suggestions? I think’it.ié tefribly
important for the lay mémbefs,bf.this Council; that the
Agenda Committee be very caraful and not give rise fq such
suggestions or féelihgs that Majewaki expreésed here this
ﬁorning. ._

I think, wisely, the Council, in créatihg the Agenda
.Committeg, did not label 1t an executlve committee. It
waa not the intent oi desire of this Councilrto create
an executive committee that would take unto itself the
duties and responsibilities of this bodj. -

It was clearly undérstood ﬁhat this body was to
act and fﬁnotion upon every matter of lmportance on.which
1t was asked to speak, and that 1s as 1t shbﬁld be; and we
should naver creats an executive'committee, Mr. Majewskl, in
my Judgment, in the sense that the Agenda Coﬁmittee_might
so become qné; made up, as 1t 1s, of only eleven ﬁéﬁbera.

| Now, it was rightfully and, I think, prbperly not
oalled a legal commiftee, because we discussed in the
formation and creation of that committee that £hey would
have to consider other thah legel questiohalin passing uan
the ﬁropriety of these subjects that might be refefred to

1t Prom time to time.
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It seems to me the Agende Committée must be very
careful';n reporfing back to the Council that 1t try,\in
so far as is possible, to say whiéh 1s the lééal, or ﬁhat o
- legai ressons they have for not racbmmepding action; and
what a?o the.poliﬁj reasons; and there 1s no reason why
the Agenda Committee can?t so statelin 1ts réports to the
Council.r |

Then those of us who are iay members, or partial
1awyers, will have no trouble in finding out whether we are
" meking a decision on pollcy or whether, as. Hines Baker
'says. ve are making a declsion based solely on s legal
1pterpretation of the 1aw.

I do find, howaver, 1n having some exparience 1n
hiring 1awyers, only once in s thousand years do you get
any two of them to agree on anything. 50 you might get
Hihas Bakerrto say you are vionlating the antli-trust 1aw,
'apd Marshall to say you are dolng no such thing.

I thihk_in reports to thﬁ ﬁduncil, to afpid unfortunate
discussion, they could say this: “Becauselof legal reasons,
we recomﬁend against this; becesuse of pollicy reasons, ve
think this 1is unwise and we reéomménd againaﬁlit;"

Now, one more poiﬁt ahd I am finlshed. This report
of Mr, Hill's commlttese, if approvad, wquid require the
‘greation of four committess. o

MR. HALLAWAN: More than that.
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MR. W, ALTON JONES: I_think only foﬁr, so far as
the Secrétary has beén“able'td advise ua.‘ o

MR, HALLANAN: Four under the section we are dis-
cussing how,

MR. W. ALTON JONES: I am talking aﬁout four ééneral
committees: Statistics 1s one; tﬁbris technical commi ttee
for fuel for milltary sircraft availabllity; thfee‘is
national tresnaportation systems, qf which there willl be
four; and four is internationsl standard of the measurement
‘dr liquid fuels for aviaﬁion.‘

I would 11ke to:urge that thelAgendaCommittee do one
6ther thing, That they name or creats the name for these
commlittess, so the committes woﬁ‘t name 1ltself, and by 1ts
nems, adopt soume unfdrtunate'language or ﬁomenclature that
will tmply that 1t has responsibilities that 1t doesn't
have. |

SO‘} vﬁnld 1ike to charge you, Mr. H1ll, in creating
| comﬁitﬁaés, or authorizing the creation of commlttees, or
| recommending that committees be authafized, that you
specifically define the names of the comm1 ttees.

MR. HALLANAN: Mr. Jones, don't you think that
definition should arise from the request whére it orig;natds?

MR. W. ALTON JONES: Yes, I do, and oné other thing I
was going to add was this:

MR, HALLANAN: The coumitteoes should be made as
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designated in the request form.

MR. W. ALTON JONES: You might want td leave that
to the decislon to the Agenda Committee after conference
vith the 01l and Gas Division.

The last point I had in ming was this: It is awfully
important that a format or a form be created as earlj:as
possibly, so thaet these requéats coming'to this body be
in regular order, and that they are not so wordy and so
full of langusge that no one can understand them.

'I know Mr. Ball with appreclate that, and perhaps
you have somebody working,oﬁ that now. It.will simplify
the who1e'pro51em of Mr. Hill's committeegreatly; if there
is 8 certaln form that will put out of the way a lat of
unnecessﬁry language. |

Now the last point I would like to make‘is to ask
that the Commlttee on Abgointmants‘meet fifteen minﬁtes
in advance of the reconvening of this Council, 80 We can
conslder some of these comultiees, |

' In case you don't know who these people are: Jack
Hemon, Mr. Jennings, Mr. Moyle, Mr. Frank Porter, Ernie Pyles,
ﬁr;‘Rodgars, Mr. Roser, Mr. Thatcher, Bob w1lson. ‘Those ére
fhé-mambars 6f thé,Appbintmeht Committee. |
I vould like that cormittee to conve@e f1ftesn minutes

before the Council resumes after lunch,

MR. MAJEWSKI: I just want to teke another minuté. I
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want to refer just brieflylto vhat Jake dismisses as a
ééck;eyed matter of interpéetafion. Jgke is too good‘a _
friend of mine for me to debate that with him, but he
reads one sentence of a véfy 1mportant paragraph, and knpwa
thdﬁ the other slx are the mééning and not the_title'df the
parasréﬁh. |

I want to refer you to 5999, which 1s the order and
proéeﬁﬁre under which we adopted these things, the intent,
end read cerefully on Page 3 the paragraph that deals with
the limitatlons placed upon thé Agenda Committes.

Now, then, to prove my poiht that 1t 1s a policy commiQtoe,
making policy decislon, as well as ore dealing'with legal
aspects and ﬁropriety - ahdAno use kidding abbut lénguage
— on Page 3 of éhe report of January 20, the very bottom
of Problem 1, the last sentence: ' z

"However, the Agenda Committee is of the opinion that.
a committee of the Natlonal Petroleum Council should not
ba.the medium for securing estimates of reserves and‘
availability."

Ndw. if thﬁt 1a.propriety or legal aspects, I want to
know ebout it. You arerdealihg'with the pollcy of whether‘
you are going to make reserve estimstes and avallability
ostimates. |

Instead of seylng "opinion,” and aesking us to vot;

on it, say that you disapprove of & committee of the
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Natlonal Petroiéum Council belng the mediuﬁ. Don't say
"opinion." Seﬁ "disaﬁprove," aﬁd I will buy it as a legal
or propriety or aVailability thing, and I will vote for
the thing. | |

| I am glad, Jake, that you havefcpmmitted the Agenda
Committee to the point that it is mot e policy-meking |
commlttes, and I hope the record shows that.

MR. JACODSEN: Certainly we can't mgke policey. .A11
we can do.is recommend, and you fellows can do as you
like.

MR. MAJEWSkI: Certainly that glves you the baftie
of-the ages; end I am getting too old to do that. I know what
you are talking sbout and I have been up against this in

other bodies, | 7'
| When this report of January 13 was issued, 1t was a
policy-meking report. That 1s what 1t was. You changed
1t wlth your report of January 20, end I em no dummy. I
know something about‘moving arcund on my feet, both .
mentally and physically. |

I know when & report comss in here from a committee-
bearing your nsme, and George H1lll's name, and Hines Baker's
: name, fhat‘the‘staamroller-bagins to work. Hbll; I havé '
baeh around here & long time.

(Laughter)

MR. MAJEWSKI: All i'want %o say to you 1is, and pay
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just a little heed to what I admwonish you with -- the
success of this Council does not depend entirely upon the
men in thls room, It_dapends upon the backipg of a
million and & quarter pecple in the oil lndustry out in
the field, and when you interpret some of these things, as
some of us will be asked to, jou knovw', we meet with the
hol polloil in thé hinterlands ~- I mean, we really get
dirtj vith them, end after all, they aré the people that
mean evorything 1h this business, and not thls group;

MR. HILL; Can I esk a question, Barney?

MR. MAJEW3KI: Yes, George, I wlll be glad to snsver
your questlon.

MR. HILL: There are soc many people here that haven't
served with me for five years, and I wouldﬁ"t like to leave
the remark that you made, 1n any report I slgned my name;
1t has a steamroller implication,

MR, MAJEWSKI: It has the greatest 1nf1uencé in thsat
direction.: | |

| MR. HILL: Wouldn't yoﬁ like to modify.that?

MR' MAJEWSKI: Yes, Georgé. Not to get into dabate
with you, 1t has & great daal of 1nf1uanca in that direcw
tion. I am not challenging the 1nfegr1ty of the report.

I am saying, when you and Jhke end Harvey -- look at 1t.
You krow who is ‘on the committes, all af you? When those

eleven boys put their names on 1%, brother, I am a fool
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? for getting up here and arguing a point,_to ruin personal
friendships, bﬁt‘I have the nerve to do 1t. |

That is what I mean, and I.won't_withdraw bejond
that. Nothing persons. I sald that vhat we do here
transcends individuals. This oll industry made every one
of us. We didn't make 1t. ‘ S

MR. HALLANAN: The Chalr recognizes Mr, Duke.

MR. DUKE: I would like to say ome point that has
been overlooked. As Mr. Ball, himself, saild yesterday, 1if
he had to éubmit'those.same problems again, he might word
them a little differently.

I think 1t 1s lmportant to point that out, because
perhaps there might be a greater difference of oplnion
betweon what was asked of us and what we recommended; and
ectually, I belleve, Mr. Ball, you made that statement,

MR. BALL: Yes, I sald to the Committee yesterday, and
meant 1t, that the form in which some of our requests were
made was capable of é breoader implilcation than ve had in-
tended in some respects. |

In no case did our intent go beyond our discussions
- with the Committee, but some of our vording perhaps vas
capablé of interpretatlon as requesting conslderably more
then we hadlintended o0 raquest.

MR. DﬁKE: Then there 1s one other, whilé.I am 6n

my feet, one general and one speclfic observation.
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Ths general one ls, as & member of the Agends Commi#tee,
I take ho exception to Barney;s Spéech heré..éﬁd I don't'
believe any of us do, 1f ve consider 1t cafefully. . I would
be very dlsappointed, and I would lose sall mj respect for
the-peoble in this room if they would fubberstamp vhat |
the‘comﬁitteé propésed; and 1f 1¢ 1s ééing to ﬁe‘a quéstion
of somebody promptly movins to adopt the report, as 1s,
wilthout any discussion, I thinklit would be a pity.

The speéific recommendation is, I canhot see hovw the
requests'givenlby Mr. Ball could nsme the ti£ie of that
cammittee, bécause ih maﬁy cases; ve don't come back with
precisely the form of committee that ho may have asked for,
and 1t would, therefore, be misnamed. |

I think it might be suggested.by the AgendaCommittaa
-~ some gppropriate name -- but I don't see where it qoﬁld'come
in the originel request. |

‘I want to sit-dbwn on the_note.that 1 hope, for my
sake, that the eighty-bdd people on thls Council qu“t
letlthe Agenda Committee do all the work; they will argué
the things thet ere brought in here.

I, personally, dbn't believe that any différence of
opinion sbout what we recomuend 1s going to hurt anything.
I deu't belleve any bf‘us are that thinwskinnad on the
IAgenda Comml ttee.

MR, JACOBSER: I Jjust want to ask Mr. Ball one guestion,
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if I may. You sat with'hs-al; day yestérday 05 the
Agenda Comml ttee, ﬁnd I want to know 1f you or Mr. Ide saw
eny evidence of any'stéamrollers.' Did you?

MR. BALL: I can assure you we did not; not either to
us or to the reat bf the Councll, _

MR. MAJEWSKI: I didn‘t ﬁaké fhat statemént about the
Agends Committes, You weren't listenlng, Jake. |

MR, DQGOYLEB: in view of what has beeﬁ aaid here
and in view of the fact I think most of us are probasbly in
socord vith the bulk of the recommendations of the Agenda
lCommittee.'I vwonder 1f Mr. Rowan andVMr. Hamon wouldn't,
albw the material to be taken up item—by-item. I kﬁow I _
have some oplinion on some items. I should certainlﬁ hata‘
to vote against the motlon to approve the entire thing in
toto, but I think we wlll get better éonsideration if we
take it up item~by-1tem. |

MR, W, ALTON JONWES: Can we take 1t up after lunch?

MR, HALIANAN: Such a procedure ls alfeady open, in®
the motion of Dr. Wilson on one item of the report, vhich
was offered &s an amendment to Mr. Rowan's motlocn; and that
same proeeaure.could be followedlby you, or any other
menmber of the éouncil.

| MR, DeGOLYER: I offer that a&s an emendment to the

motlon, thet 1t be taken uﬁ item-by~1tem. |

MR. HALLANAN: Well, there is an smsndment now
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penﬁing. Dr. Wilson's amendment is before the house.
. What 16.your pleasure with respect to that? Dr. Wilson |
has apparently left the room foé'the moment. | B
' MR.‘W. ALTON JONES: i move ﬁa-adjourn for 1ﬁno£.'
MR, HALLARAN: It 1s now one-ten. If thore 18 no
objection, we will have a recess until ﬁwo~fifteen.

(Whereupon at 1:10 p.m., the Councill recesséd to

2:15 pom.)
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AFTERNOON SESSION

MR..HALLANAN: Gentlemen, the Council will be in order.
ﬁt the time qf.our recess, there was pending an émendment.‘
to the report of the Committee on Agenda, offersd by
Dr. Wilson. |

The Chalr recognigzes Dr. Wilson to épegk with referance
to the amendment. | |

MR. WILSON¥ The Commlttee is in agreoment tha£ ve
add & clause ahead of the next-to-the-last seﬁtenca'ah
Pege 4, Problem 4, rsading, "In view of‘the competitive
aspects of this prcblem...”

Then the sentence reads:

"In view of the competitive aspects of this problem,
thess cormittess should not suggest pians or programs for
meeting the natlon's security peeds, but should confine
‘thelr work to findings of faot,”

And then strike the last sentence.

MR, HALLARAN: Mr. fAi1ll, 1s that amendment acceptable?

MR, HILL: Yes,

(Wﬁereupon tha mot1on wvas duly voted upon and carriad.)

MR, FALLANAN: 3o ordered. Are there any other amend-
ments? | | | |

MR. DOV Mr. Chaiymen, in respect to Problem 4,
on Page 4 of the report that you read, I would 1ike to

ask Mr. Hill e qﬁéstion, The Agenda Counmittee recommends
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that this transportation study be made by separate com-
mittees for each method oftrénapoftation. I suppose that
is a pretiy good illustration of the situation in which
the Committee felt that it was the compulsion of the
enti-trust lavs which vas such as to.reguire‘a method of
stﬁdy thét.from a practical atandpoint is not too satis-
:actory. | | -

I méan by that thls: Any etudy of the oill industry'p
transportation facilities must recogniza that sone oil

may move by one mode of transportation under one condition
and by another under other conditionms. |

| Certainly 1if we were fres from any restralnt of a
legal charscter, inatead-or putting & group of pipeliners
in one room, and a group of rall transpoiters in another.
and barge in another, and never lettlng them communicate
-with e&ch other - 1nstead of doing 1t in that vay, you
would start vith a different approach.

Tou would take your érea to be served; you would es-
timate 1ts consum@tion over the future; joﬁ would study ita'
Immediste production of oll, supplied locally; you would
find than tha amount of oll thet the area requirod to ba
brought in. ' Then the _Guestlon would arise as to what mode
of trensportation wvould be the most deairable, and that.
in turn, would depend upon facilities or the 1ack or them,

and so on.
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| I am not quarreling at all with the findings. bﬁt I
assume that this compulsion of separate commlittees, com-
pletely separate committees 1s a legal one, and is not
govarﬁeﬁ by practlosl considerations. If 1t is, I would
11ke_t6;diacuss it somevhat further. |

MR. HILL: Well, these are faotugl rejports. Wo

figure that those that are engaged 1n the pipelins business.
would constlitute a good and desirable commlttee to report
upoﬁ the factual situation abﬁut theléxistenceof pipelinas;

Another small coumittee, a2 committee engaged in the tenk

- business could raport the facts ahout that.

The study will follow, perbaps, by other people in

the 0GD, or elsewhere, the correlation of these facts, and

'what they mean, and imply -~ an over-all study.

These arye merely factusl reports by different committees
of separats phases of the transportation facilllities that |
now exist.

MR, W, ALTON JOWES: I think, Mr. Chairman, the ques-
tion is directed to the point as to‘whethérfyou,see‘any
legal reason vhy this report shpuld be made by five dif-
ferent éommitteeg. Isn't that the polnt, Fay?

MR. DOW: ~Yes. |

MR. W. ALTON JONES: I dom't think so. I had hoped
jou would find 1t wesn’'t nscessary, because the creation of

five committees 1s gquite a chore. Concelvably, and, of
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course, in this case 1t would be absolutely true, you wquld
have ﬁo haGe speclalists in each of those dlvisions; but
why do you have to have flve commlttees reporting to tﬁis
Coﬁncil? |

I mean, I am Just'asking this legal qnestién, do you?
If you do, you don'f need to fgll me why.

. MR, HILL: We thought both for legal and practicgl
iaasons, as woll as & saving of time and work, instesd of
haﬁing barge péople dealing with pipelines --

MR. W, ALTON JONES: They wouldn't, of course. In
the make-up of your éomﬁittae, you would have barge men and
réilroﬁd men and pipellne people on it. But i1f it 1s legal,
I ask no further qﬁeations. |

MR, HILL: I think 1t has & dusal aspect.

MR, HALIANAR: Are you sa#isfiad, Mr. bﬁw?

MR, DOW: Yes. |

MR, HALUANAN: br do you want to press the matter?

MR; DOW: I assume 1f 1t has ﬁhe dusl aspect, 1t has
the legal compunction, and that ansvers it, !6ﬁ can discﬁss
the pfacticel phases of five committees against ons, and
there are arguments on bhoth sides, of course. But 1f 1t
is required by law, that éioses it.

ﬁR.IHILL: You cantt say that it 1s required by law
any mofa than you say any other leéal conclusion is. It

has 1ts welight with the Committes.
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MR. HALLABAN: The Chalr recognizes Mr. DeGolyer.

MR. DeGOLYER: I shall mot go head with thé_motion
I proposed this morning in the aconbmy of time. There 1s
a subject upon which I don't propose to introduce an
amendment, but I_hOped there would be some oﬁportunity-
for discussion on it, and this 1s the problem:

I refer to the paragraph "Problem 1," the problem sub-
mitted in the letter of Januaryrlu,_IQMT, in the report of
the Agenda dommittee of this mornlng.

"However, the Agénda Committee 1s of the 0p1nion'th§t

a oohgittee of the Nationsl Petroleum Council should not be

‘the medium for securing estimates of ressrves and avail-

abllity."

Without knowing exacfly vhat the argument is, I hgva_
some sympathy witﬁ the viswpolint. I have dlscussed with
one member of the Agends Committee during the lunch hour
some of the dirfieulties vith whlch this Council would
be faced, if it undertock & Job of that sort.

St111, 1 auhmit that there 1s hardly a question that
comes before this Council where the problem of future -
supply of crudé oll, which is dependent both on reserves
;nd avellabllity, isn't extremely importent. |

Whether or mot the Councll wants to dquéomathing about‘
it or 1s in pésition to do something ab;ut 1t, I don't kﬁoﬁ.

I see Mr. Boyd over there. I don’t think the AP] estimates
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are entirsly m&tisfactoiy.' of coursé, thoy cover cnly re-
sebyea. | |

If it is & mattor thwt ls 6f Lo congern o the Councll
-- I showldn't say, concern, bHut s mastter upen which the
Council feels that 1% shouldntt tske any steps, why, I
prosuns the best thing to do 18 to go after the API and
try to get them % do a somewhat ﬁore det&iléd Jcb of
hat. |

I have ne amendment to auggent.l That 1s merely a
point I would like to Zeoh soms dieaﬁasion'on. |

MR. BOYD: May I say to the memoevs that I dida't
participate in this phase of the discusalonm. I dldn't know
anything sbout 1it.

| MR, DeGOLYER: I Xnew that.

MR, BOYD: You ¥mow I 4idn't know anytilng ahout 1%
tha faot that the API was gathaiing ragorva Plguroes had no
bearing,

‘MR; DeROLYER: That I em asure of. I am clear on that
point. |

MR. Hiil: I would 11%a ﬁa wmake an ohaervation in re;
piy to that. HNr. ﬁeGolyar w1l romember that duriﬁg tha
PAW, wﬁan wa had thﬁ.banafiﬁcf the exarclise of the war .
powers, he was the hsad of ane of tha,diﬁiaiana of.the‘
PAW,

Toe Deputy Potroleum Adwulnistrator usad Disirict 3




122
as a guinea #ig for the establishment of what 1s known as
the IVY Committee. fhére vaBs a‘gréat difference of |
oﬁinioﬁ; in fact, & very sharp schism in the PAW as to
the propriety of the Committea ‘s work. That was a gub-l

- comnittee of the Pfoductioﬁ Commlttee, of which I was the
ohalrman.

That committee‘whs assemﬁled and Mr. DeColyer was
sent dbwn from Washington to meet with.them. They agreed
that they would make a study of avallabllity, provided that
- they would be giveep written assurance by wéshington that
the records in rolation to those studles should not be kept
in Washington, and should be surrendered and destroyed at
the time of the diasolution ﬁf that committee.

Each member of the committee, by firm agreament,
agreed to take no notes of any of the studies and discussions
that they had in the committea meétings.:and thét it vili
be treated by them 1In confidence, the information‘ravéaled
by the various produéers in the various flelds on which
they made their MER studies or availability studies.

At the time of the dissclution of that committes, I
was asked by them, aé Chairman of the Productlon Comnmittee,
to see that washington complied with that sgreement, whioh
they did.

That 11llustrated not Ohiy the secrecy deemed neceééary

by the members of that commiites in gotting from companies
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andAindividuaI'Operators the conridehtiél &ata in relé-
tion to thelir leases and thelr wells and qﬁerating prob-
lems., |

Many meny months snd even years of work was 1nvolvedr
in the compilation éf that datg,lwith'reapect to District 3.
There was under comnsideratlon whether or not, even during
wartime, that work should be extended to the other four
dlstricts of the PAW. My reccllection 1s that the PAW
declded against that.

You recall the differences even in the Production
Division 6f the PAW sbout the proprlety of Goverament in
vartime seeking from individual oparatoﬁs confidential
information sbout their problems in relation to this so-
called MER study.

Now, we considered, in the light of the experience of
the PAW, and the Ivy Committes in District 3, as one of
the practical phases of setting up in peacetime in the
National Petroleum Councll committees to make that charsc-
ter of study, particularly in view of the fact that under
the Atfornay General's opinion, as ﬁell as our rules of
procedure, any committee which makes a report must give
in 1ts minutes the data upon which the conclusions of the
comuittee are founded, in terms of evidence,

Now, that is another very restrictive thing. 1In

sddition to that, we had in mind the Psct that thore ave
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probably ten major oompaniea in this country who, rrom the
standpoint or satisfying their own commercial requir&ments,
in having knowledge of the availability of 01l and the MER,
and throughout the country. have that data; that maybe they
vouldn'’t surrender to a competitor or the industry, but
would. undoubtedly gladly reveal to thosa in Govarnment
who felt that it had 8 pertinency in relation to nationsal
derense.

Furtnnnmore, there 1is a very pnofound disturbance in
a number of places about what is desmed to be, Whether founded
or ill-rounded, an affort to set up in-the Divislon of
Production in the Natlonsl Petroleum Council, a conservation
sactlon in relation to 01l; and to meke s utilization of
these so—éalled MER figures Iin sending delegatlons out to
other states, Celifornia, for example, Mississippl, for
example, to tell them_wnat kind of conservation laws they
ought to have, in the light of what they understsnd to be
MER end vhat they understand to be the currént production.

Those are some of thé questions thet wé had 1n mind;
not all of them, but some of them:that are important,lin \
taking the posltlion thsat, firnt,jthe Govarnment cén got the
information, the OGD cen get, the Army-Navy Petroleun Board
can got from the raliable and authentic sources, in oonri-.

dence, all that they need have. both domestically and

‘ 1n the forelgn fleld, to serve ths requirements of national
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defense; apd second, that vhen 1t comes to an attempted |
exercise of conservation, jurisdletion br guldance, in
. relation to the production of oll, it would bring this
Council znd the 0GD into unnecessary conflicts with the
state regnlaﬁory bodies, and put the industry st varlance,
‘and maybe in unheppy aﬁate with those bodies having‘jﬁris-
diction over the production of thelir 0il,

That 1s a briér to you of some of the things that ve
discussed in reaching the decislon on this question.,

MR, HALLANAN: Gentlemen, the question before us 1s
the motion of Mr. Rowan that the report of the Agenda
Commlttee be adopted. |

MR, MAJEWSKI: Mr. Hallanan, before you do that, I
have one suggestion to meke on Problem 3 on Page 4 or'the
report of Jamuery 20, |

I aﬁggaated this morning that in view of Admiral Horne's
letter, we explore with ths Depsrtment of Justice, with
Mr. Ball, and with our committes, whether or not they would
expand the so-called limltatlons that are now imposed by
the Depsrtment of Justice letter, to permlt us to éppoint
a committsé to weke this study and furnish this informa-
tion._ 

I-would like to suggest that the wording in the fifst
11#9. after the word "recommend,” be changed to, "at this

time."” So 1t vould read:
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s

“The Agenda Comnittee ls unable to recommend at this
time the appointment of the committee euggeeted...

Add the three ‘words at this time," after the vord
ﬁEeeommend" in the first line. Then add a flnal sentence
to that paragraph- “

"The oommittee further suggests that the matter of
limitations lIlmposed by the Department of Justice on mettere
of this kind be further explored with Mr. Bell.end the
Department of Juetice;" | | |
o MR. WILSON: Whet about the secrecy angle? That ls
the part that worriles me.

MR. MAJEWSKI: Torme, the secrecy angle cen be im-
posed. ‘we always knew what the total figure was during
the wvar period. In all of the figures that we consldered,
ie knew what the total flgure was. Nobody asked for a |
breakdown, and after all, all we need in any planning for
domestic activity is the totsl flgurs required by the
militery,rand not abreakdown on 1%. .

S0 I don't attach too much 1mportaﬁce to the secrecy
angle. |

"MR. RILL: May I make thia'ebeervation? I think thia
will reechﬁygur_deairee. As & matter of law, it doesn't
make eny difference 1f the Attorney General, out of the
goedﬁeee ef his heert,‘shuuld desire to'felax the rigors

of his letter. It is & law t that is on the statute book.
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He 1s not a legislative agent. If he should vwrite

another letter, you would still have the question, does

) that amend the law.

So ynur purpose would be Jjust as well served 1f, at
the next meeting, or withln the next week, if & new situa-
tion is presented, and this was resubmitted by Mr. Ball,
and the'Agénda Committee would have to make-a study of it
agein. But in the 1ight of the existing situation, this

1s the kind of report that we felt a compulsion to make.

‘Couldn't you serve your purpcse Just as well 1n that way?

MR, MAJEWSKI: You mean to say:that you would reconsider,

after you developed these facts that I suggested?

MR. HILL: We would have to reconsider. If there is
another submission of it by Mr. Ball, that.is‘your rule
of procedure. It comes agaln.

MR. MAJEWSKI: I vithdraw my suggestion.

MR. HALLANAN: GOentlemen, I want to luterrupt this
discussion & moment. It had been anticipated tha%
Secretary Xrug would mest with us this aftérnoon, but I
leafnsﬁ that he has besen held up by an.appegrance before
one of the congressional Appropriations Committees. Buﬁ

wa are privileged to have wilth us at this time the

"Under—Seoratary of the Interlor, Mr. Oscar Chapman, who

brings the greetings of the Secretary.

Under-Secretery, ve are very heppy to tell you toddy
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that this petroleum.council ha; paaséafthroush its

: formative stages and today has emerged a8 a permanent
organizafion. along the line which Secretary of the
Interior had indicated was his desire.

We are moving along, and we are delighted to have the
sooperation of the néw Director of the 041 and GasDivision,
who has been with us, and 1n whom we &ll have complete con-
rideﬁce and respect. | | )

I know that you are hurrled for time,.but ve are de-
lighted to have you and would gppreclats anythiﬁg that
Jou might cars to aay'to us.

(Applausp) |

MR, GHAPMAN= Mr. Chalrman, I always regred snd dis-
like very much having to substitute for the boss. We call
him Cap here, &s you all do. He had on his heart some very
real things he wanted to say to you todasy, and had fﬁlly
intended to be present hers. I don't need to tell you the
importance of hils abaence when I tell.ycu that 1t is béfora
the Appropriations Commlttee that he is detalned this af- .

- ternoon for further discussion with the Appropriatiohs'
Committee of the House. I assure you th&t nothing less
© than that would have kept him from this meeting.

This Depsrtment 1s extremely éppreciativa of the

fine spirit of the industry group that is working with

' the Govermment in this program, I regret that I coulad hot'
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have been here this morning to have heard Ralph Daviles.
I understand he spoke this morning.

I don't need to say to you people that we have the
highest regard for Ralph Davles, a man that wq;feel is
one of the outstanding men in his fieid in the country.
But ve feel also fortunate, while losing such a man as
Rnlph Davies as one of our co-workers in the Departnent,
that‘we vere able to get Max Ball to succeed him, |

You people are all acquainted with him and his work,’
with his experilence, snd we 1n the Depariment have also
been somevhat acquainted wilth 1£ ourssalves.

We are extremely happy for you people to know that we
are able fo got him to come with us, to head up this |
Division of the 011 and Gas Program 1n this Department.

I feel that we are eitramely fortunate, part;cularly those
of ns on the Secretnrial Staff, to haie nuch-man to cooperate
with us and work with us on our jimmsdiate staff as Mr, Ball.

Ve also feel a great senae of appreciation of the ract
that thls Commlittee has organized 1tself into a permanent
committee, end 1s now working on that basis, in cooPeration
with the Government. on ons of the blggest buainess programsf
qf the country.

You have done & magnliicent Job during the war, and
I want to say that I am not one of thoae buraauoratl who

feel that you haven't done & good Job In peace. 1 feel
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that you will_do even a better job inlihe yéars ahead, 1if

' ﬁe can all work and conperate together, as certainly the

tencr of this meeting indicates that we can in.tha'future.
I would have been reluctant to have sppeared here this
afternoon to even think of such a thing as submitting myself
for questioning by this group on such technilcal problema, |
1f I didn't have in the supporting ground here such men as
Dr.‘Fieldner, and then, of course, one of our men, if he
hadn't decided to go out and leave the Govermment. We
could have turned to Marshsll over hers to answer some of
the questions that might have coms up., - Ho understands
how'wé used to have to gét into & huddle to get some of
tﬁese anawérs} end I wss plsased tb hear the discussion for
a few minutes here snd pleased to know that just the
bureaucrats are not the only ones that dissgree in our

conferences £ll the time; that 1t is through this process

~ of conferences, of dlscussion, and sometimes of disagreement

that ve bring out the finest of the program, the one that

in the end may prove the more bemeficial to the country,

. as & vhaole.

I don‘'t need to tell you people that this Department
welcomes your activities here andrjour support, and help

in this progream, and I wish that I might remein longer to

" be with you, but I went to say to you that Mr. Ball has

 the complete support of this Department in the work that
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he is undertaking to do for us 1n the coming years. '
With that, I have to leave you to pinchhit for the
 boss 1n another committee that I have to hold 1n my room

in & fev minutes.

We do welcome you here in your organization program
today. Thenk you, Mr. Chalrman.

(Applausé)

_MR. HALLANAN: Gontlemen, I think we have & very striking
domonstration of the intersst in Government in the work.of
thiﬁ organization by tﬁé prosencs hore today of soms of
the key men of the Army and Navy staff. |

We are delightsd to have them hers, and I want to take
the opportunity now £o present to ydu CGeneral Leroy Lutes,
Director of Service, Supply and Produrement of the War
' Department Genersl Staff. We would be very gl&d'to have
a word from you, General Lutes. |

(Aﬁplausa)

 GENERAL LUTES: Gentlemen, I dldn't come'ovér here
| prepared to talk, gnﬂ as & wember of the Army-Nevy Petroleum
Board, Admiral FHorne ls my limedlate chlef. T see he 1is
here today, and I am sure he wlll probably apeak for thé
Board. |

I will spaak for the Army snd say that on behalf of
the War Dspartment, I walcole an opportunity to express

gpprecilation for both the industry's work and the work of
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the Interior Dgpartment,land the petroleum committees, for
tﬁeir f;hsiéooperafion dﬁring the war. | |

0f course, you khow th9 Afmy énd Navy ard twvo of
yoﬁr bié cuatomerslin‘wartima; ére‘not such'large customers
in peage; but we are large customers in war,/and one of
our prinqipai problems in peéce is to plan for any smergency.

The formatlon of & pormanent military subcomnmittee to help

, us in planning is really vitaly// ' | -

We have to plan shortcuts in production and in dis-
tribution and ih vays and means df allocatlng resources,

80 that the natlonal defense will get what 1t moeds without
ﬁoo‘mnch infringament on the civilizn economy; and in that
work, in time of peace, we need your heip; and the more
help thét ve can get and tho more cons tructive criticism

ve can get} the better.

Your 300peiation‘iﬁ the past has heen apﬁracigteﬂ and
ve will certainly bé grateful to you for more of 1t in the
future,

_(Applauso)

MB; HALTANAN: Thahk you very much, Gensrsl lutes.

One of the Govermment organizations with which we willlqaﬁe
in very close oontact in the COurae'pf'evqﬁts is the
Army-Navy Petroleunm anrdJ We are honored this aftérnoon
by & vieit froﬁ Admirsl Horﬁe, vho 1s Chalrman of the

Arny-Ravy Petitoleun Board, and Speclal Asslstant to the
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Chief of Nafal Operations.

Admiral Horme, we would be delighted to Kave you
sﬁéak. | | | |

(Applause)

ADMIRAL HORNE: Gentlemen, this 1s what I gei: for
coming when the people who work for me tell me thdt.IdOn!t
have to say anything. 1 hope_that you don't take that as
meaning thatrﬁhst they tell you, though, isn't true.

(Laughter) _

ADMIRAL WORNE: We are extremely interested in vhat
you gqntieman da,'vhat you declds hers Iin thesoe few daya.'
It means a greet deaml to us. I am a good deal like the.
schoolboy dabbling in oil. The only thing I kuow about oil
18 that 1t tekes & lot of washing and a lot of stuff to get .
it nff your hands and fece and off your OfOthes. That 1s .
about gll I know about 1t, _ |
S0 wo really do need your hslp. ;I.knov ve are going
- to got 1t. I know we are going to get it in peacetfpé as
ve have in vartime. | | )

/// We h&velmany problems, problems, as General Lutes
told you, that we really nesad your asaistaﬁce on;  Wb_arq.A
cou#tingfupon you not pnly as Amarican cltizens, but as
friends, to help us out in a great many wayéz/and i feol
very definitely that we can count upoﬁ you to help us in

these.prablems.
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I wish you good luck. I hope you have a successful

meeting hero.éll the way through, and if at any time there
is anything that we 1n'the-Services can dorto help out,‘I
¥now that General Lutes and I will be delighted to do
anytﬁing ve can. |

{Applause)

MR. HALLANAN: Thank you very much; ‘'Wa do have another
distinguished observer from the Army, who has been with us
for most of thg seaaion'today. We are glad to welcome hinm
upon the part of the Councll. Colonel Webster Andaraon,
Chief of the Fuels and Lubricants Supplies, Officé of the
Quartermaster General, Unlied States Army.. Colone;Ahder;on,

ve would be glad to hear from you, and I take pleasure in
rintroducing you to thé Counecil.

{Applause)

COLONEL AﬁDEBSON: Thank you, Mr, Hallenen. I don't
thiﬁk I have anythiné to add to vwhatGenmeral Lutes and
Admiral Horne have sald. I am lnterested in developmeﬁts |
here this afternocon, that 1s all. |

' MR. HALLANAN: Glad to have you here, Colomel.

(Applauaa) : |

MR, HALLANAN: Mr. Ball would like the opioortugity,
before we go to the fimal vote on the report of the Agenda. ..
Committes, to make some further comments, an& I think that

nov we may hear from Mr. Ball.
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MR, BALL: Well, I have been trylng to make é little
scoreboard of where we astand here on these queations.that
have been submltted to the Councll, on which we have re-
quested action, as they have been passed upon by the
Agenda Commmittee. |

T§ date, we have.made'ten'requests. apd I would like
to Just refer to each of them and glve you the sctlon that
has s8¢ far been taken, either by the Council, 1itsslf, or
by tﬁe Agenda Commlttee,

We esked for & committes onlLPG prosaure tank cars,
We got 1t. That commlttes has been in action. You will
.hgar a report frow them latser in the afteﬁnoon.

As & result of the actlon of that committee and the
cooperation that wecould give them in 0GD, I think we can
say that at least 500 tank cars that would not nov be in
LPG service ars in that service. | |

We asked for & committee on materials. We gotzit;-
And that committes, llkewise, has been active, and certain
export controls whilch wére extremaly troublesome té oom-~
panies operating in foreign filelds, dus to the actlvitles
of téat comnittes, and other actlvities which we were able
to coordinete with them, heve been removed, Not ailithat'
ve would like,‘bﬁt et least some progress has besn made.

We asked-for & committes on publioc 1mnd§; thaf is, on

. Londl | : o
public itnme leaslng reguletions. We got 1t, end that
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committee 1s going to report to you, I belleve, thils after-
noon. |

Wo asked for a committee on transportation and instead
of recocmmending one cormittee, yoﬁr'Agenda Commi ttee has
recormended fiva. Frdnkiy, I, personally, feel that we will
get almost five times as much information from those five
committees as wo would have gotten from the single commiitee
for which we aakedé becauss each will be a comﬁittee dealing
with a apocialized ph&sé of the transportation problem; .
and the factusl studles should be that much more complete
because they are madg b& comml ttees concentrating on one
phasa of the yroblen. |

Now, with thet, we run into a questlon, perhaps, or
sonme divergenca of view betwean me, as I stand here, and
the AgendaCommittes, a8 to how far committees appointed by
this Council may safely be able to go without transgressing
the bounds of danger either of the Attofney General's letter
or of the entl-trust laws, themselves,

However, that, 1t seems to me, 1s é bridge that we
can well cross when ﬁa come to 1t. Itway be that vhen the
repdrts of thess five committees, the factuai reports of
thase five committees are in, that they, themselves, will

show 8 necessity ror goordination by an over-all committee.
oreated by this Gouncil. or otherwise; and that at that

tims, we may heve -- that is only a "meyba" ~-- ve may have
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- some request to make of you fof going a step farther,

But if that time comss, if that should be the case, then

ve willdo'ona of two ﬁhinga, as I suggested this mbrning;
Either argue with' you &a to how far you can well go and
resaolve iﬁ in purély amieébia_disduasion, withigll'or you
alvays hsving the last vord on what'you, yourselveé, should
doj or, ve will try to meke some arraﬁgement whereby 1t 1s
safe for ydu to go as far as ve woqld like to have you go;
and then dlscuss the situstion in the 1igh£, of that
arrangemont.

Ve gsked for a commlttee on lnternatlonal measuring
stendarde, internationsl metering standards of fuels and
lubricants for aircraft. Ybﬁr Agonda Committee haa recom-
mended it. |

Wo asked for a conmittes on statiatics'and information.
Jur request was for a committos to edvise with us how tﬁ-.
get such informatlon, and thep to get 1t, Your Agenda
. Committee feels fhat the first part of that request can
eppropriately be met, and that the second part cannot. |

That second part is aamething‘that I think 1s a bridge
that we can cross when we get to 1t. The recommendation of
.jour Agenda COmmittaé'giﬁes us vhat we preliminarily wanted,
which is a committes to sit down ﬁith us and devise vays
and means -- 1e£"s say, to slt down withrus and arrive

first at a much more complete koowledge than we have
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nov as to vhat information should be gathered, what informa-

tion is actually needed, what ﬁypes, and what eompiefonasa.

. for military reasons, for the oivilian branches of the

Government, and for the Industry 1téelf.
Now, when that has been decided, then, how and where
can that information best be assembled and disseminated?
And your Agends committeg has glven us, by 1its recommond&tion,
& committee which will do Just that. |
Now, 1f, out of that réeoﬁmendatioﬁ, after 1t has béen
auhmiited back to the Council, and we have had & chance
to study it, and you have had & chance to study it, 1t
should then appesr to us that a part of that information.
gathering function should be carried on by the Council, then

wo will come to you and say so, and argus the point then,

- and agaln, eilther try to convert you to any viev ve nay

then ﬁold, if you don't sea oye-to~eye with us; or again
tfy to make sn srrangement ﬁhereby you c&n come elong wilth
us.

Meanwhile, you habe given us the thing we malnly
wanted, which 1s a committes to slt down with us and
study what should be gathered and hov to gather 1t.

Rov, thatrgoea to the committee on statlstics and
information, for which we asked in our fiéat request, éndl
the committes on reserves énd availability, for which we

gsked in our second request; becauss within the purvievw
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of this committee, that 1s to be appointed, as ve see 1t,
w11l come the whole question of what typés of information
| ﬁo are to gather.

Now, I think we might as well face the fact today,
or any other time, that auiﬁentié figures on reserves and

avhilahility vorld~wide must be gathered and must be made
available.- It is just a questlon of hovw, and fof the
 moment, I am not, as I sald to the Agends Com@ittee last
lAnight, disposed to argue with thié statemént in here, thﬁt.
the Natlonal Petroleum Council 1s not the propey media,’

Maybe as a reéult of these sﬁudies, that will turn -
out to be exactly right, and 1f so, we are perfectly con- .
tent. If, on the other hand, 1%t develops that wewant to
apbeal to the Petroleum Gouncll for divect or inﬁirect
‘help, then we will come back to you and talk to yéu_about

14 whén that tiﬁa comas.

Bow, we asked for a coumlttee to conslder speclal
problems &s they ariss, end that was interpreted.-- because
ve said that we vould likg to have that commlittee conslder
spoclal problems as they arise in the manner in which the
Hatibn31’011 Polloy Gommittée conéidered such problems
during'the wer, ve oreated the 1mpredﬁion that vhat wél

. were looking for was another Hational 011 Polloy Committoe.
We really weren't. We were looking for a speclal

problems committee to handle speclal problama as they
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ﬁriae.

' Your Agenda Committee has me pretty well convinced that
‘that 1s not & thing that can be done within the present
letters 6f authority and articles of organlzation of the
Council. if it becomes nocessary, we msy try to.get those
madified in ordsr to permit such a.continuing comittee;
but at present, I am inclined tc agres with your Agenda
Committoo that we can foreses these problems long enough
in advance to meet them by the creation of speclal committees
through this Counoill; and that 1f we can't, we always have
" the recourse of golng out and creating spsclal committees
ourselves to meet them as noed arises. |

We asked for alcommittee on flars gas, étudy of flare
gas. Your Agenda Commlttee ssld, no}-and I am not disposed
to quarrel ﬁith that one, because the Agenda Committes got . an
1mﬁrassion from our request that we certalinly don't want to
convey on to the etaée regulatory bodies, namely, that
this would be an entering vedge by which wo would attempt

' to assert, on the part of the Federal Government;“fhe
right to control consarvation activitles within the state,
' We thought our request was so carefully wordsd that
1t couldn't be interpreted in that way, but the very fact
that 1t conveyed that impression to the Agenda Committes,
~ made us very glad to accept a negative answer, especlally

as your Agends Commi ttes dld in thils, &s they did in
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and not through this Council.
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~ virtually every other case, made a constructive suggestion

to us as to another wey we could go around, go at the task,
gnd accomplish whét we had in mind.

In this case, thoy suggested, and I think it is an

- exoellent suggestlon, that the way inthich we can be of

most assistance to the states -- and that is 21l we are
looking for -- 18 to be of assistance to the states -- 1a
to go through the Interstate 01l Compact Commisslon,

\

So we are content wlth that. That leaves Just the

| one, and that ls the one committee on military products

~ which, of course, in its nature, 1s a highly spsclallzed

proposal, highly-important, of tremendous Importance to.

every one of us, es citlzens, and to evory one of us 1n

' Government, who has any responsibility et all.

This Council is nov organized and within 1ts torms

~ of reference, such & commlttes, a part of vwhose findings,

and even a part of the refsrence to which must, of Decessity,

be secret, couldn't be constituted es a committse of this

Council.
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We arée inclined to believe that that 1s e difficuity
vﬁich can be met wlthin the terms ofrthé anti-trust Tﬁvs, by
apecial terws of authority fﬁom the Departmenﬁ of Juéﬁica, and
by sbme modification of‘your rulep of organizétion t6 ﬁeet a
particulaf case, o

However, again, the committee has taken the constructive

Hstep, not merely a negative attitude of saying no to ébmething,_

‘but a positive attitude of suggeating & way the thing can be

done, namely, that by using the facllitles of this Council
individually, I mean the knowledge of this Council as indi-
viduals, not as a Council, we can create exactly the committee
that wve vould have created through the Couhcil. |

We can go shead with that committee, and what we propose
to do 1s to create that committee right now, vithoﬁt any de-
lﬁy, because we have delayed the Army-Navy Petroleum Board
aléogethér too. long already, and my apologles to them-for 1t.

We are not'going to de}ay any more. We are going to create

- that committee wlth their consent and agreement, and then if
1t seems advisable ~- and I am inclined to think 1t will --

~we willl try to work out clearances and terms of'raference

by which 1t can later be brought within the megls of this

Councll and get the benefit that essoclation wlth thle Council

will bring.
| Now, that 1s 10 requests. There are only three réfuaals.'

Those three refusals, in each case, are accompanied by a
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helpful suggestion as to how we can do the Job.

Gentlemen, I think we have no cause for complaint. Now,

mind you, I am somevhat in the situation of the man who ceught

‘hls wife being kissed by somebody else. He sald he was per~ .

fectly satlsfiled at wﬁat she waas doing, but he waen't content
by a hell of a lot. |

I am ﬁatiaried with the actlon of the agenda committee.
I am not entirely content to let it rest there, and 1 em not,

to any extent, commltting myaelf not to come back and argue

with you about sowme of these points from time to time as we

-come to them. But I do thlnk thia, 1n the spirit of the meet-

'ihgs we had yesterday -- and I couldn’t ever ask for anything

finer then the spirit of those meetings, the spirit of the
meetings we had yesterday -- moat of these thinga ve can :

thrash out by informal consultation in advance, and when we

get right down to cases we won't find very wmuch ground for

disagreement.

‘T Just want to say one word to Jake,Haman. If you sat
at wy desk for even the brilef period I have, you wouldn't
think that e were buiiding.bridgéa for the sake of building
theu. Thes; thingé_come at us_éo fast and so hard and so
many of them that we are never golng to be in the position
of having to maké work or make problems to bring to this
Council. Our Job iakscreening them down, beécause if Qe brought

to you all the things that hit my desk, this Counecil would
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meet three'daya e moﬁth and ﬁot one day every three mpntha.
Because ﬁo aotion has been taken on your Agehda Cbﬁmiﬁtqe'a
report, I don't think 1t is right or proper for ne to even
suggest what. your aotionlshould be, as to whether you ahbgid
adopt it or not. Some of the things that have baen.auggeated
here I would have liked to have seén go along; some of the
things, perhsps, I wouldn’t, but I will éay tﬁia, that, as I
eaid & whille ago, alﬁhoﬁgh ve arelnot pgrfectly content uith
all the conclusiona-drawn, wé have, 1n what has been given to

us, recommended by the Agenda Committee, about all that we

can digest untll the next meeting.

(Applause.)

MR. HALLARAN: Mr.-Hill.

MR. HILL: Mr, Hsllenan, I am just so'hapﬁj théﬁJthe
meubers of the Council have had this opporfunitj_to confirm
through the actlions of the Director himself, his very generous
aummdtion of our joint labors, snd to 1let jou ail see with
what genuline cooperatlon and earnest effort to work out the
common problem Mr. Ball has come to our deliberations.

I know I speak for each member of the Agenda Comuittee in
expressing to him my profound appreciation and gratitﬁde for
th;a'summaﬁy of our Joint effofta, and you can rest asauréd
that ve will always be happy to work with you, iﬁ or out of

season, in solving these problems, elther in the Council or

out of the'Council, alvays with the effort to aid you and
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ourselves to do our patriotlc duty. “
MR, HALLANAN: The queation is, gentlomﬁn; upon the
adoption of tha report of the Agenda Gommittee. )
All in favor indicate by saying aye.
(Chorus of ayes.)
Contrary, no. |
(No response.)
It is ﬁnaniaoualy adopted.

»

MR. MAJEWSKI: No,cgbooause I'oant to record my vote
‘a8 votlng aye for the enti;a report and voting non—cono;rrenca
ﬁith that part of Problem No. 1 on page 3 that begina:.

"However, the Agenda Committee 1s of the opinion that &
committee of the Natlonal Petroleum Council should nmot be the
medium for aeouring estimates of reserves and availability."

I vote no on that portion of tho report..

MR. HALLANAN: That wiil be recorded.

WR.'MAJEWSKI: And before I sit down, vhen Mp. Ball
talked about kisslng wives, I waht to remind the Counoii ihat
there are a hell of a lot of people that naver kias-thoir
wives, but will k1ll & man 1f he does. |
| (Laughter) ”

MR, HALLAFAN: I would 11ke to submit, gentiemen, the
next order of bueinesa for the Council’s consideration, the

reports of speclal committeas which were previoualy authorized.

There are three raporta, each of which has been sent
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to you some time ago.

The first repor£ was made by the cﬁmmittee on preaéﬁre-
tank cars for_the‘transportatioﬁ‘of llquified petroleum gases,
Mr. Charles R. Musgrave, Cheirmen. Unfortﬁnately, Mr. Muagrava
danhot be here today to pfeaent the report, but I do want to
call upon Mr. Warren who‘ia a member of that committee.

Mr. Warren.

M&l HILL: He 1s not here.

MR.HALLANAN:' Gentlemen,‘you have had ‘thls raporﬁ be-~
fore you, What l1s your pleasure? |

MR. MAJEWSKI: 'I wmove 1ts acceptance,

MR. HALLANAN: Is there a second?

(The motion was duly seconded.)

MR. HALLANAN:_ Mr. Skelly, you recelved a copy of it
aome time ago. The report 1s quite voluminous. Do you desire
to ﬁave.it read?

MR. SKELLY: I guess not, but 1f you will ﬁermit wme to,
I would 1like to ask Mr. Ball, if I may, to amplify his state-
ment there on this 500—car_situation.

The thing I am interested 1In 13: Are we géing to hold
500 cars that.the Government is going to take away from us,
or are ve getting 500 aéditipnal cars?

MR. BALL: I regret to say it 1a.the rormer;

'MR. SKELLY: That s the reason I asked.

MR. BALL: I didn't mean to convéyj& wrong lwpression.
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‘T think that either ﬁn.Friedman or Mr. Connell can ahsuer

that question more clearly than I have. Mpr, Friedmen is
right behind you. |
MR. FRIEDMAN: 1 think 1t means both, sir. There were

370 cars that were owned by the Government, which th_ ar .

Departggﬂgfﬂan;goingﬁigmzﬁKg_iggmiigufggilliaarfpxggggg, but

e R
'

which 1€ d1d not take as the result of the work of thig com-

mittee.

While the committee was here wo met wlth the War Depart-
ment, representatives of the Civilian Production Adminiatra¥
tion, and several other agencles, and I think the effect of
thls commlttee was such that the plan for transferring the
370 cars directly into the fertilizer program was abandoned.

As the result of further work of the committee and work

:we have been able to do with other agencies, we are getting

for the industry approximately 100 to 125 cers from Rubﬂer
Reserve for delivery this month, for the tranaportatibn:of
propene and butane.

Further than that, we are getting 78 new propans cars
thiﬁ month, which 1s, agein, thanks to the work of the come
mittee and the convinoing showing madq. Other than thet, they
would have gone into the Army'’'s emergency feptilizer program.

‘Sothat out of the 500, most of them, 1t 18 true, vere
no£ taken away as planned, and EEEEE_Eif_E_Eﬁf;EEEE,EE_EEF

transportatiog_qf gome 370 cars t@EE,“ery probablx_gne_iqgggtr&
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would rnot have gotten.

rd

ﬁR. SKELLY: That was a good oxplanatibn, but I.wpuld
11ke to make a further inquliry.

MR. HALLANAN: Yes, silr.

MR, SKELLY: ‘I would like to meke this 1lnquiry of you
and Mr. Ball and Mr. Friedman.

Are thoae cars that are golng to be'put back into aser-.
vice or additional cars which are going to be put 1# aervice,'
going to be equitably distributed among the suppliers?

MR. BALL: I think Mr. Frledman can answer that.

'ﬁR..BKELLY: That 1s a tough question,

MR. BALL: Thatlia & thing that 1s 1in the province of’
the Office of Defense Transportation. I think Mr. Friedman
can answer that.

MR. FRIEDMAN: I think they will be aquitably distributed.
Theré were a few cars, as you ¥will recall, taken at the be-
giﬁning of the program, 45 to be exact. They were taken be-~
fore the dbmmittee met, before we got Into the program at
all. Those 45 cars, as I underatqnd 1t, vhich were taken, I
believe, from the Phillips Petroleum Company and from the
Warren Petroleum Company, will be restored.

The rest of the cara that are being wade available will
be distributed equitably, as I understand it, among cémpanies

on the basis of information &s to how that distribution 1s

to be made when 1t gets 1into the office of the Office of
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Defense Tranaportation.

MR. HILL: Queation.

Mh. HALLANAN: The question is upon the adoption of
My. Majewskl's motion that the report be received and filed.
All 1In favér of the mOtioh indicate by saylng &ye.

(Chorus of ayes.)

Contrary, no.

(No reéponae.) | | ' .

So ordered.

The next speclal committea'report 1s_tha£ of the comﬁittee‘
on materiéls requirementa by the oil and gas‘industry; Mp..
Claude Parsons, Chairman.

| Now, that fepprt was made and sent to the members of the
gommittee, and Mr. Persons 1a here today to brihg us'up'to
date on events that have transpired since tne'fiiing of the
original report.

Mr. Parsona.

MR. PARSONS: Mp. Chairman, that revised report has been
in the hands of thils Council. I am wondering if they hﬁd
copiesn. |

- MR. HALLANAN: The revised report reached us too late
to get it into the hande of the memberé, Mr. Paradnﬁ._ Will
y&u'go over 1t at this time.

MR. PARSONS: Mpr. Hellanan, i have plcked up a_cold'énd

I wonder if I could 1ﬁpose on the Secretary to read the
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revised report. 1 Hiil be glad to.anéwer quéations.

MR. RUSSELL B. BROWN: I think I know pretty well how
you have revised thia, Clause. If you will corréct me #nq
suggest to me and proumpt me and keep me on the road, I will
follow 1t through,-

i The 1efter submlitted January 11 reads as followéz

"The enclosed report of the Special Committee on Materials
13 a revision of the original report of November 11, 1946,
showing changes in the materisls situation as of January 11,
1947. Conditions or shorteges which have beén eliwinated or
considerably remedied during the 1ntervenihg two months are
shown b& a line struck through those portions of tha original
report applying thereto. New additlons to the report are
underlined,

"Serioua'shortagaa have dissppeared 1n some 1teums dua
to the suspenaion of Government price controls (OPA), and
aome have easad due to the partlal lifting of Governuent
- prioritles and directives, but the maln causes of shortagea
in many important ltems continue to be strikes, stoppages, and
ulowdowns; The outlook 1s uncertain, due to continulng demands
already deciared by labor in the coal, steel, electricel and
automobile industries in connection with forthcoming renswals
of contracts. | | |

"With regard to the tWwo items about vhich the Council

- recelved some correapbndehce which was referred to the
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Committee: ngamito - began easlng after price controls Vere

auapendéd and operatora advise that they are now unenaging to

get aiong with the supply; Contatners should improve, dué’%b

the recent amendment to Order M-8l, whereby the contain;r.
market was reopened to competitive buying, which 1nclud;a
petroleum. Dynamite has been taken off the Committes's 118t
of shortages but the'aupply of mill productﬁ 1a st1ll far
short of demand. i
"With actlon initlated by the 011 and Gas Division of
the Interior Department, &nd supported by the Petroleum;Divi-
alon of the S3tate Department and by the Army and Navy‘Pétrbl-
eum Boﬁrd, the exceaalve export controls mentioned in the |
report have just been ellminated by CPA and OIT on all im-
tortant 1tema.for pétrqleum operationsg, with the exbapﬁion of
tin plate. Fsots have been presented relative to tin plate
and some actlon 1s expeated soon. | :
| "Shortages of certain chemicals for vital refinerylopera-
tlons show no signs of lmprovement and thereby continue to be
very serioua.” ;

If you will turn to the report, you will notice that the

- original report that ﬁaa ssnt to you has heen copled and

there has been xid out a line through the words which'iﬁdicate
o change in that situation. In other words, where they have
found a situation that ceused e statement to be made in there

has besen corrected, thay have run a iine through that réport,
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and in some inatances they have added some eipianatory vords.

If you will tufn to page 2, you will notice the first one
on oil well casing. Originally they reported to you:

“Strikes in the coal and steel industries,” and they
continued, "shutdownsof plpe mills in the Pittsburgh area due
to strikes In the electric power utilities.” “

Thet has been corrected, so they have stricken that out.

. Then, 1n the next one, line pipe, they have:

"Same as above, plﬁalthe folloﬁing." |

Then they have added aomelideaa there, and that part of
1t has been correétéd. | |

Wiph that explanation, the repprt-ia before you. Do you
vant it all read? |

MR. HALLANAN: There 1s another letter accompanylng this.

MR. RUSSELL B. BROWN: Yea. On January 18, the Committee
addressed Mr. Hallanﬁn as follows:

"In my letter of Japuary 1lth accompanying the revised
report of the Materilals Coﬁmittae, I mentioned that excessive
export oontrols had heen relieved on all important iltemas for
petroleum operations ahbroad exceﬁt tinplate; also that aomé
further action was expected on tinplate. Thia letter is to
advise that the aétion on tinplate was exzpected from a Go#qrn—
ment meeting hgid on January -13th but nothing favorable came
tﬁerefrom.

"Due to the importance of tinplate to petroleum opérationa
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abroad, the Subcommittee for Materials for Foreign Operatiann

.‘of the Petroleum Induatry held a meeting 1n Hew York on

January 14th to consider the tinplate matter and to review
1ts report éf November 11, 1946, Mr. George ¥. Young, Ghair-
man, reports that tinplate is of vital 1mportance to foreign
operations and rellef should be granted immediately.

"The reasons for the need of immediate relief on t}npluta
for:the manufacture of contaifiors hsed by Amerieén oll-odme
panles vho reflne or distridbute petrﬁlaum produdts abﬁoad
are: tinplate 1a vital ﬁo the successful distribution of

patroleﬁm products abroad;‘ﬁmerican tinplate_haé been with-

'held by our Government from American o1l compsnies; the

British government has shipped tinplate to British oll com-
panies for ‘the manufecture of contalners for the distribution

of thelr petroleum products in the fbreign markets, while

our Govérnment has alloceted American tinplate to the British

for the packaging of food for the U.E.
"T’his situation has placed the Américan companies in a
very unfavorable poat-war competitive‘position in foreign

markets which they hed built wp over many years, and should

. be corrected lmmediately.”

There is & postsoript to the letter: \
| "Phe Subcommittee also reviewed and reaffirmed its report
of November 1lth, copy attached."

MR. MAJEWSKI: May I ssk a question?
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MR. RUSSELL B. BROWN: If you i1l ask a question, I
will ask Claude to answer it.

MR, MAJEWSKI: I-wae going to ask 1t of Mr, Parsons 6r
someone who ocould answer 1t. | .

Thie tinplate matter doesn't only affect the roraign
operations. It 1a true that the Government has withheld it
from domeaticroil éoﬁpaniea, the tinplate, and'naterials for
making cana for the diatribution of‘oil.' Juat recently the
Government has released tinplate for the menufecture of 6
miilion one-pound coffee cana in Ksnsas City fo the American
Can Company, and. the coffee companies dont't want the cans, they
are made up byt they don’t want them because they are oommitted
to glass, But theacan company uants to coanvert them from
glass to tim, so the hell with the oll companiea.

Those could be used for a lot of amall people out there
for the diatribution of oll, and 1t seems to me the moat
~active problem berbra thia Council 15 to look after the in-
terests of a lot of amall oll companies domeaticalif firat,
and get them sufficient cans so they can compete in thia'msr?
ket for the_lubricating'oil buainéss of thercountrj. |

Then the aclicitude about the foreign business ca?-go'
next, because I would just as aooﬁ deliver it to the Russiane
in milk bottles or sbme other damn thing. It 1s not an un-

frlendly gesturs towards the Ruasians,'but I disiike theu.
(Laughter)
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Seriously, Mr. Parsona, what is the oppdétunity of the
deérnment taking some definité action on solving the domestic

problems on ¢ans for the petroleum business?

MR. PARSORS: 1In the firat place, the committee is 1n

- unanimous sgreement on not asking for any priorities. Every

man 1s agailnst asking for priorities and wants decontrol. In
the meantime, it might be & 1little inconvenlent, but the faot

they amended M-81 shows that they are beglnning to_relax con-

———rem e s

trols, and you can now have at least the opportunity_td_bqy
—— “ I s . e e T

Americaﬁ %bntainera,'which you didn't have before the emend-~ ’
ment to Nk81;

'If the Council wents o chenge the feling to one of ssking
for priorities, the committee, of course, ¥will be glad to ao-
Quiesoe, but I want tq put 6n the record that the committee 1s
unanimous againat governmeﬂt'prioﬁities of any kind. They
vould rather help the fight-and get rid of thém.

MR. HALLAHAN:I Gentlemen, I want-to take this oppoftunity

to oommend Mr. Parsons and hls committee for the very thorough

job that they have done on the assignment which they under-

took. I know Mr. Parsons has spent weeks and weeks in this

matter and has glven very earnest attention to 1t, and he has
made a fine report. |

¥While Mr. Ball 1s here with us, I want, before we dispose

© of this, to have the advice of the Council about the mgttef

of publicity for any of these reports. They hafe 81l Been

1
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héld in confldence pending their being given to you today.
Now, when they come before thialcouﬁcil and have 1ts approf#l,
I-ubndar what our procedure should be, as to.whéther or not
they should be given out as a public report, or ﬁhether it 1s
the inteﬁtion that tﬁey ahould be kept confidential. |

That has not been sxplored 1n any vay, and I think while
o gfe conaidering these committee reporte that we ought to
have some free dlscusasion on that point.

MR. MAJEWBKI: Mr. Chalrman, ara.you aak;né & question
of Mr. Ball? |

MR. HALLANAN: I wanted Mr.‘Ball here, and'I also wanted
to gey his comment abouﬁ what our pollcy should be. |

MR. BALL: I conféaa, Yr. Chairman, I am go nev on this
Job that thet gets into a field to which I have had no chance

to give any thought, and I would far rather hear Mr. Ide and

 Mp. Friedmen, from the standpoint of the O1l and Ges Division,

than
/express an offhand opinion on a matter about which I have hed

no opportunity to think.

MR. ROESER: Mr. Chelrman, I think you ought to have an
expreasipn of the Councillmembers;' As one wmember of this _
Gﬁuncil, I am dead set on theaé reporte, after belng adopted
by the Gpunqil, being glven to the publlc. This inforﬁation
belongs to the 1ndustry as & whole. There 1s nothing secret
aboﬁt 1t. |

1 think they should be released immediately after appro#ai
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by the Council, subject to whatever oriticisms anybody might
waht to make. |

Speaking for the industry, I feel that the industry is
entitled to theae reporta.
Now, 1in relation to the report of Mr. Paraonn, this 1a

& rather optimiatic view on tubular goods, but in my opera-

tion I find they are tighter now than they were 60_dayq ago.

MR. HALLANAN: .I would ilke to hear from members of the

«Gouncii. .

MR, HAMON: I ﬁanted tb ask one question on this tubular
goods. |

Ws are faced with transporting casing. I mean, yoﬁ‘haul
casing from Miasissippi to Oklahoma, and Juat recently, in

order to help out a producer in Weat Texaa, he sent hla trucks

'up to Oklahoma to get & string of pilpe we had, after smearch-

1ng all around. You know who I am speaking of, He couldn't
get pipe for a well. |

| There 1sn'trany two-1inch available ahywhere in the'
1nduatry, and the milll;as advised us on ouﬁ orders that

it w111 take 30 daya on shipment.

I am like Mr. Roeser. I wonder whether thia material

report touches too lightly on the aeriouaneas of the aitua—

‘tion. You fellowa 1n the big companles are all arfected as

much as wve independents. Your purchaaing agents are doing a

mégnificent job, but it ia costing you &rcund 10 or-15 cents
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a foot in trucking charges that.none.of yoﬁ know abouf, and
1t 1s a traglc situatlon.
~ Our cost of producing o1l and drilling 1is very depressing,
and I feel that the mills are taking advantage of us in a
good many instances. They afe taking advantage of us on
their basing point of shipment, and I guess I don't blame
tham. There *is nothing I can do about it. They are 1n the
driver's saat;
But certalnly I dontt see any immediate lmprovements,
and 1f we do have the ateel strike, why we are going to suffer
'éeriously in oillproduction. |

MR. PARSONS: The answer is this, that the first thing

1s,to'determine~,whather the milla are producling at 6apacity.

In Octpber wve made an_inveatigation and the mills are pro-

duoing at 95 per cent of capacity. We also decided that 1f
the mills could'confinue at 95 per cent, so far éa the mills
ﬁre.concerned, these'shortagea would disappear wlithin a fow
montha; | |

.ﬁow then, that applies wainly to oil country tubular
goods., Your 11nerp1pe -- ara you spesaking of fwo—inch line
piﬁe or tfo-inch tubing? |

MR. HAMON: Two-imch line plpe.

MR.:PARSDNB: Two-iﬁch line pipe 1s thrown into the mill
of the housing program snd everything else, UNRRA,.and many

uses othér than petroleum.
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Since the original report was made, a lot of those
1ssues have cleared upf For instance, UNﬁRﬁ 1s no longéf!.

purchasing induétrial matoerials. That relieves ;he sitgav
tion. You can't see 1t yet, but it 1s there. | |

The Treassury Department, we are told by the Director of
Treasury Procurement, are not 1asu1n3 directives. That‘
should rellave the situation. o

Then, the weok before last, the CC priority ban of the
CPA waa supposed to be ellminated. I still would like to
see 1t offioiaily, but 1f that 1s true, then thgt'w;ll ease
the demand for the line pilpe for uses other than petroleum.

So the committee feels that by asking the-Goverhment, in

this report, to elimlnate prioritles, elimilnate ﬁNRRA purchas-

ing and sending abrbad, that 1s the‘rinst request.

The next pointzia capacity to produce. If they af;
producling at cepaclty and we have a fréé crack‘at tpé ﬁﬁying
bf those items, within a fgw months, 1f there afe no inter-
ruptlons due to the coal strike or steel strike, that'diffi-
culty should dlsappear. That 1s the ﬁiewpoint of the
Committee.

Is that satisfactoﬁy? |

MR. RUSSELL'Bi BROWN: Claude, did you explore, in
preparing this feport, the effect of the fact that foreign
operationa in steel plants are conslderabdbly reduded,asléoma

pared wilth pre-war, and that we are shipplng & far greatsr
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amount of these materlals to the forelgn countrles thap ve
have previously? Ien't that true? |

MR. PARSONS: Yes, but that should be reduced for the
reasons wmentlioned, relating to URNRRA and Treasury Procurement.
The effect of that should begin to be'felt_ﬂith;n another
three montha. The orders placed several months ago are st1ll
or the mills, but there are wo nev orders béing pleced. |

MR. HALLANAN: Are there any other queationa that any
member would like to ask? :

MR. MAJEWSKI: I would like to ask one smell point on
this tin can bugineas. ‘I am sorry that we had a recommeﬂda-‘

tion vhich resulted in the cancelation of M-81. I think 1t

_was o mistake because it hurt & lot of 1ittle people. It

was too precipitate and too premature.

Throughout the country we find m1llions of cans in the
hands of the large distributors and not in the handﬁ of
11ttle fellows, and I think that 1s one of the thilnga we
ought to watch carefully. I know this coumittee cen't d1s-
tribute-them equitably, but this committee's recommending
the relsase of.controla on things as 1ﬁportant &8 tinplate
will be subject to critlcism. |

I am uiiling to accept Mr. Parsons! recommendation for
90 daya 1f there be.no ?riorities asked, but I will be béok'
in here 1f we don't . get came. In 90 days I will be bﬁck in

here on your back, Mp. Hallanén, on behalf of other peoﬁlé
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and myself.

MR. BALLARAN: And Mr. Parsons.

MR. WILSOW: Mr. Chalrman.

MR. HALLANAN: Dr. Wilson.

MR, WILSON: On page.4 of the report thaj have hcaﬁééi
of‘Shortagee“ and they have stricken out wost of them. One
of them 1s tallow. |

MR. PARSONS: That 1a an error. Strikdlout "Tallow”,
pieaae. |
. MR. SKELLY: While Mr. Ball is here, and Mr. Friedman,
I would like to get back to this gas business again. There
has been a business bullt up over 10 or 15 yéaﬁs that ihvolves -

hundreds of thousands of customers using this gas for domes-

tic purposes, and there are thousands of customers uslng this

gas fox industrial purposéa. T am apeakiné frdm first-hand
1hformation because we are in the. liquified gas business 1in
a aiéable ﬁanner.

Helhad'enough cata to hsndle our buslness, but we‘ioat
cars that went into the fertilizer buaineés, to sﬁip fertilizer
to Japan. |

(Laughter)

It 1an't anythlng to laugh about, if you sat at a,deék‘

and had people call you up day after day by the dozens and

tell you they ﬁere,absplutely out of gﬁs, 1t wouldn't be

funny.
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Then, when you publiclze these reports, I think it

*would be embarrassing -- and I am in favor of publicity --

to the Government and the agencles that have to do with that,
and to the oill 1industry, too. You can't leave people out of-
gas when they have depended on it,and have the cere that
transported the gas reverted to the fertilizer bueineee to
help out Japan or any other country. |

I think that we are‘fifat interested 1ﬁ taking care of
our own domestlc consumptlon and our induetriel coesumption,-
and I think thers ought to be aomething done about it-now.f

I resd 1n this letter -~ and I am very much exercieed
about 1t ﬁecauee'ithee been e serlous thing with us -~ I
read in this letter of December 4 that there will atill be a
severe shortage in April for high pressure cars.

MR. HALLANAN: Well, you are dealieg with the report
of the tank car eommittee nov, Mr, Skelly?

MR. SEKELLY: That'e.righti Here 1s one signed by John
R. Seeelman. Well, that is a good neme, but we don't like
to haﬁe these cars stolen from us, and I think that 1s about
what happened, and used 1in service to eupply Japan vith
fartilizer.

Now, I think we are in line for the first diapeneation
of anything that comes elong, especially when companies have
enough of thelr cars to take ocare of their business and fdref

cast their business ahead, and then have these cars teken




22

163

avay.

I think it 1s a flimay excuse and one that would be
mighty embarraasing if publicized and the true facts told,
and I em in favor of publicizing all these reports that are
passed by thia.Council. t

MR. HALLARAN: The questlon before us 1s the adoption
of the report of,tha Persons Commitfee. Are you réady for
the queation? ‘ |

MR. HILL: Question.' .

MR. HALLANAN: All in favor indicate by saying aye.

(Chorus of ayes.) |

'Contrary,.no}

(Fo response.)

80 ordered.

Ilwaht to‘now call on Mr. Ball to lndicate the attitude
of the 011 &nd Ges Divislon with respéét to the publicity
of these reports. |

MR; BALL:L Having had an opportﬁnity to confer fith the |
two advisors on vwhom I lean so heavily 1n.thsse matfera,‘the

position of the oLl and Gas Division 1s this, vith regard to

,publiahing of reports to the Council.

They are reports to the Council; they are the Gouncil'a

reports. The Council 1s entirely frees to decide whether .

- those reports should be published or whether they should not.

So far as the 01l and Ges Divislon is concerned, we hope you-
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will publish them.

There way be made, from time to time, reports of a
apeciai nature that you as & Councii w1lll want to withliold
from publication, but that is your responsibility and your
privileée.

However, aslde from such reports, it 1srent1rely in
your discretion. We hope you will decide to make your rapdrta
public.

MR. LOVEJOQY: Hr. Chairman, I would like to make an
annouﬁceﬁent. - | |

I inadvertently underestimated the time required for
this aeaaion:today and called a meeting of the Public Relations
Committee of the API at 4:00 o'clock this afternoon.

Héve you any 1ldea hov much more you have on your program
for thia afternoon? o |

MR. HALLAWAN: Well, our agenda 1s short, but I do not
know as.to the length of the discussilon.

MR. LOVEJOY: Well, we have this room. Most of the:
members of the committeé and those.invited to attend who are
not members of the committee are here in this room; Thgr@
ére -1 number of people oﬁer at the Statler walting for us,
but they can contlnue to wﬁit, and I would suggest, unless
this runa too long, that we meet & half hour éfter this -

seaslion.

~MR. HALLARAN: My own feeling is, Mr. Lovejoy, that
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Ve ahouid be able to finish by 5:00 o'dlock.
MR. WILSON: How long will youf presentation require?
MR; LOVEJOY: I would say an hour and a half,
~MR. W. ALTQON JONES.- Why don't you hold 1t tomorrou?

MR. LOVEJOY: There is an API boerd meeting. We have
the room reserved for this evenling, and 1f this meeting
continues, ve can hold  our méeting at 8:00 o'clock or 8:30
this evening, so I,auggéat-that you go ahead with your ﬁsot-
1hg and we'll asee when we adjourn. ‘

MR. HALLANAN: Mr, Jones, do yoﬁ have any announcement
to make? OurEAgenda Committee report has ben edopted, and
that'paeaea along to you the matter --

MR. W. ALTON JONES: -~ the matter of the appointﬁbnt of

eight commitiees instead of four, and 1%t 1s going to be an

. extensive task to get those coumittees in shape, and I am

afraid we are not going to be able to do it todey.
MR. HALLAWAK: Do you have any time?
MR. W. ALTON JONES: I would 1llke to f£it 1t in with

John's plans. If he 1a not going to use any of tomorrow, -

I am golng to suggest we hold this meeting following the

Board of Directors of API's meeting tomorrow afﬁernoon.
'-HR. HALLANAN: Will all the wmewbers of your committéé

be there? | |
MR. W. ALTON JONES: I think substentially all will be

there.
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MR. HALLANAN: The next ordei of business will be the
report of the committee named by'the Council with respect to
regulationa applicable to the Federa11M1néra1 Leasing Act as
amended by the Act of'August 8, 1946. . '

Unfortunately, no member of that committee 1is présent at
this meeting. Mr. Ferguson, the.chairman, 1s unable to be
‘here.

This report, gentlemen, wds malled to you under date of

Januarylﬁ, the coﬁplete report. It is a voluminous report

and one. that 1s quite technical. In connection with it, I

would like very much, Mr. Ffiedman,‘if you would give the
Council the benefit of the observations you have made to me
with respect to the value of this report; although 1t was re-
celved after tha.regulﬁtiona were_promuigated. f }
| - MR. FRIEDMAN: Well, I feel that we got just about as ‘
much good out of the contact we had with the committee. The
cdmmittee met in Washington for two days. They prepared the
rgporﬁ whille they were here. We did not get a formal copy;
but we d1d get all of the basic data that went into it at the
time the committee got.it, | | |

We d1d not refer to the committee in any of our 1ettefa
t; other agencies or in any of our consultations with oﬁhef
agehciaﬁ,'but as 8 result‘of knowing what the facts were, we

vwere able to be rather positive in our decision as to what

would happen 1f further canrs wepe taken from the 1nduétrﬁ and
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1f pdditional égra were not mﬁdg available,

We ué;e not entirely successaful because this fertiiiéer
program 1s being pressed on very high levels. -Thé Secretary
of War and the Secrétary of Stafe, with bresidential apbfovél,
have decided thet 1s a must program. They have been adviaéd
by General MeeArthur that 1f they don't get fertilizer in
Japan, they will have to have an occupation army of sévef&l
times the size, because there will be mass starvation and
rioting and all the rest of the things_that follow that sort
df sltuation. |

Now, eveﬂ with & program of that nature, ve were able to
show that the situation here at home would be fairiy serioua.
alao 1f the fartilizer ﬁrogram'went ahead 1n fﬁll fling, énd
ve were able to stop fﬁrther,tranafers of cars and to obtain
" some new cars for LPG.

Now, if we'had haﬁ a report from the committee 1t Hould
have been helpful. However, it was not essentlal, and we did
get the baslc data we'needed for our owh.purpoaés here in
'Washington; | | \

MR. BALLANAN: Thank you, Mr. Friedman.

Gentlemen, thils report 1s ﬁefore you. What is your
desire? |

MR. ﬁILBON: Do I understand thﬁt'the permanent'thingq
have been published and this criticizes sométhihg'that 1s 1in

effect?
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MR. HALLANAN: They-werelbefore the committee mgdqiita
reporﬁ, but as Mf; Friedman haa indicated, this reportlig
very helpful in charting a course for the department to
follovw in any smendments that wmay be considered.

Do you have any commenta‘tb make about it, Mr. Bali?

MR. BALL: No, Mr. Friedman, I think, has covered 1#.

MR. W. ALTON JONES: I take 1t Mr. Friedmsn 1s telking
about the LFG matter. | | |

MR. HALLANAN: I aske¢ Mr. Friedman-to comment, reallj,
on the report on the Leasing Act.

HR. FRIEDMAN: I misunderstood; I am Very sqrry; Mr..
Chairman. But there again the reﬁortrie-a'métter 6f1p¥ettj
grave 1mportanc§, I belileve.

The Departmant, because of commitments 1t had made ét
the public hearings in Denver to the industry, to get the'_
regulations out by a certain a;te, felt that 1t had to issue
the reéulationa. However, the Dapartment'madefit very clear
to ua--- and we pﬁsaed that on to the committee -~ that when
the report was received it would be glven careful and full
conglderation, and of course the Department has fuli authori-
ty to amehd the regulations in any respect it ﬁay éohsiderﬁ
desirable, so the feport 18 not at all a vain thing.\ It s
a report-that will-be conaldered Just as seriously now as 1t
would have been had 1t been.received before the lssuence of

the regulation.
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MR. BALL: Mr. Wolfson, the Assistant Commlisslioner of

the Bureau of Land Management was with us earlier, but I

"gueess he is not here now. He could have glven us a cdmmdnt

if he vere here. |

MR. RUSSELL B. BROWN: Mr, Friedman, what would you say
as to the hope of progress? In some of-these'ﬁhey ignoﬁéd
the 1ndﬁatry'a position almoét éntirely, and 1 am going'to be
asked that question a lot during the next few days and I vas
wondering 1f there 1s any hope.

Are you bfeasing thia matter withlthem at all iﬁ,iine
with the report?
| MR. FRIEﬁMAN: We have ﬁold them a report 1a-forth;oming
and as soon as wé h;be recelved it from the Council Ve ﬁould
l1ike to get ﬁogether'with them and see ¥hat can be done,

MR. RUSSELL B. BROWN: I urge you to let them know the
1nduatry 1s greatly concérned. |

| MR.‘WILSON5 'I move approval of the report.

MR. MAJEWSKI: Second.

MR. W. ALTON JONES: The questlon now before you,'mr.
Chalrman, 1s whether there are any modifications.

MR. HALLANAN: The question 1s ubon the édoption of the . -
report as submitted by the subcommittes.

All in favor indicate by saying aye.

(Chofua.of ayes.)

Contrary, no.
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{No response.)

So ordered. |

Mr. Friedman, I do have some comments dealing with thils
report which i vwant to pass along to you and to Mr. Ball also.

Mr. Ball and I disocussed several matters goming before
other governmental agencles which we thought would be of

interest to the wmembers of the Council, and he has invited

‘here certain representatives of those agencles to talk briefly

' to ua about those subjects.

Mr.VMajewaki, do you want recognition?

MR. MAJEWSEI: If you are going to hear these-reports,_
are you going to continue with business_before_the comnittee,
the Council? I have some matters of business I would like to
dispose of whenever you are reﬁdy.

MR. HALLANAN: Thia is the next order of business, but
you are prilvileged to interrupt thé order of business.

MR. MAJEQSKI: You kﬁow I nevep do that, but I will teke’
the floor 1f you want to give it to me. N

'MR. HALLANAN: I will ask Mr. Ball to Introduce the
representatives. | |

MR. BALL: As T told you this morning, I concelve it to‘
be the functlon of the 01l and Gas Division not only to keep

thia Council in touch with the things that 1t 1a doing, but

to keep this Council in touch, so far as it may be done, with

constructive activities of other government agenéiea that Hill
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m
be of ‘interest to 1t.

And so, with Mr. Hsllanan's consent, I have asked threé
pecple here this afternoon to reportlbri%fly to the Council
on matters thatVI think would interest the Council.

Now, one of the things that everybody 1s 1ntereatog in
these days is the continental shelf, and I am asking Mr;

T. A, Hendricks of the Geological Survey to glve you briefly
the plans of the (Geologlcal Survey with respect to geloglcal
exploration of the shelf.

Mr. Hendricks. |

MR. HENDRICKS: TheGooiogical Survey has apent con-
siderable tlme and effort in consideration of the posaioility

o a

of undertaking & program of investigation of the geology of

the continental shelf. A plan was evolved for a 15-year study
to 1include syatematic'reoonnaiasance coverage of the contin-

ental ahelf off tho United Stetes and Alaska by standard geo-
phyoioal methoda, more detalled bottom sampling, ooring and
oceanographic work, and sub-surfaoe atudles of the near coastal
land afeaa. The objectiye of thla program wasz to provide
regional atructural, stratigraphic and ocean bottom data to

[ S

serve as a basis for more detailed _work. necessary for any,

S i e o e i

U

type of economic exploitation. and to provide basic sclentific

e — - - et

data on shallow water areas.

The geophyslcal methods that were to be used were: the
iy _

alrborne magnetometer; the underwater gravimster; and selsmic
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profiling. It was planned that thias work would be done, in
major part, by establlished geophysical contracting companies.
Contract work appears desirable because it eliminates the

neceasity of bullding up a large sclentifilc staff and

. collection of expensive specimnlized equlpment for a job of

speoific durat;on.

| I might say a Job of such duration which ends with &
large sclentific ataff and an abundance of spec;alized.equin
ment means that they vwill start looking for something that
is almost along the same line to do, to perpetuate‘themaglves,
and we do not wvant to be 1n that position.

Also, the experience-of the geophysical companles would
permit tﬁem to produce results fmmedlately that could oniy be
hoped for after several years, 1f our own staff were used.
Howavér, an adequate staff would be necessary for pianning,
supervising and preparing results for rapld publicatiﬁn.

I know of no doubt, either on the part of interested
government agencles or commerclal concerns, as to the sound-
ness of the plana for the program or of the daalrabilityrof

dolng the work. However, the program 1s & new one and ia

relatively coatly due to the expense of marilne operationa.

These features are particularly unfortunate at this time,

wvhen the attempt to arrive at a balanced Federal budget re-

qulres drastic curtailment of existing programs, many of

vhich are of great intrinsi¢ valus.
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At present, through the active interest and prorepfed
material assistance from theVOffice of Naval Research, some
studies can be undertaken and actlon 1s under way to staft the
vork. The scope of this work is such that 1t will permit the
investigation of only limited areda. However, 1t should aserve
to demonstrate the practicability.of-techniquea and 1nbtru;
ments and to yleld aignificant data on the practical value of
the reaulta}

An area of some 7,000 to.8,000 square miles in the Gulf
of Mexlcoc has already been surveyed éxperimentally by the
Geological Survey using the airbofne magnetometer. With‘a-
Navy sﬁrvey feaael that has been made availab}e on a part
tiﬁe basls and funds supplied by the Office of Navgi Research,
together with limited funds from the'regulaf appropriation of
the Geological Survey for the current fi1scal yeﬁr,-it is plan-
ned to conduct & reglonal gravity survej of this same area
and to follow.phat Burvey with & bottom ssupling, coring and
oceanographic gurvey, together with the appropriate labora-
tory atudieé of the samplea and cores. |

This work should yleld resulta that will constitute a
representative sample of what a coﬁprehensive program might
yleld for the entire continental shelf. Natﬁrally, 1t 1s
realized that such a sample project cannot bé expected
to reveal roaglonal relationéhipalthat mﬁy be of the utwot

importange.
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The purely aclentific data resulting from auch qtudiea
are likely to be of greatest value to the Navy becauaé.or-theiri
bearing on problems of marine warfaré, and'the Navy 1s already
actively aupporting the program and can be expected to céntinue
$0 do so to the lLimit of its abilitﬁ. The principal eéﬁnoﬁio‘
results are, at present, clearly concerned wlth the pat?oleum
Industry. _ |
| Now, that 1s the status of both the pléna and thafpre-
parations for work on the continental shelf in so far as the
Geologleal Survey 15 concerned,

I want to emphasize a point, that‘the studies that we
would conduct would definitely be of a recomnaissance nature
end would not in any way be intended to duﬁlicate or tolbé
competitive with the type qr detail woék that would be necea-
ATy in‘actual exploration or development operations offshore.

Thank you. “ |

(Applause.) |

MR. HALLANAN: Are there any questions that anyone would
11ke to.aak?

MR. JACOBSEN: I take 1t you are only dealing with
the géologieal\phase of 1t, you woﬁ't be goilng 1nto‘the en-
ginoéring difficulties of drilling wells under a conaidérabie
depth.of water.

MR. HENDRICKS: At present we will not. However, the

plan as drawn up would provide for & transfer of funds to
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the Bureau of lMines for conducﬁing that part of the investiga-
tion, engineering problems ahd drilling practices and so oﬁ,
as encountered in under-water operatlonsa..

For the large scale program that would be included, but

‘would be done by the Buresu of Mines,

"MR. JACOBSEN: That would come later on.

MR, HENDRICKS: Yes.

\ MR. ROLAN: Hoﬁ far offshore 1s this geological survey
contemplated to be? |

MR. BENDRICKS: You mean the immediate one or the over-
511 plan for the large program?

MR. NOLAR: The whole program.

MR. HERDRICES: To & depth of 100 fathoms, which in the
Gulf of Mexico Would be an average of 80 miles, and & maxi-
mum of 120 miles offshore. On the Atlantic it would average
somé %9 to 50 wmiles, and off Alaske, it'quld be a:terrifio
area. | |

MR. MARSHALL: I gather you-have‘dbne-aome vork. Can' 
you give us any indication of ﬁhat that dlscloses? |

MR. HENDRICKS: The only work so far 1s airborne magne-

tometer work in aﬁ area in the Gulf of Mexico. That was

done experimentélly. Thé reaulté have not been cdmputed as
yet because the man who did that job is nov on the South

Polar Expedition and 1s finishing up the computatlona, I

hope, while he 13 on thst expedition.
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MR. BALL: Another type of work that 1nterests everybody
these days is synthetica. As you know, the Bureau of Mines
1s operating én extenaive liquid fuels program which 1s under
the direction of Dr. A. C. Fieldner, and 1 have asked Dr.
Fieldner 1f he would come and report to you briefly on'it-
this.afternoon. |

Dr. Fleldner.

DR. FIELDNER: Mr. Chalrman and gentlemen, don't be
élérmed. I am not going to read fhis report. I Juat ﬁerely

want to state that this 1s the report of the Secretary of the

Interior on this ajqphap;qryqu“unggg”pngwﬁxnthetic_Liqn;d”

— i

Fuels Act for the fiscal year vhich ended on December 5,
8 | | |

1945,

Ag you know, Congress passed an act known as the Synthe-

tic Liquid Fuels Act 1in 1944, which authorized the Secretary'

of the Interior, acting through tha Bureau of Minea, to con-

" duect research, construct and operate pilot plants, and dem-

onstration plants, for the production of synthetic liquid fuels
from c¢coal, llgnite, oll shele, agricultufal‘ahd foraatr§ |
maferials. | | _
'This Act placed a limitation of 30 miilion ddllars as
a celling and a five-year time‘;im;t. Thq appropriatidhs for
1t were started with the fis;al'year ending June 30, 1545.
Immedlately after that, the plan Haa'orgdnized ror.

carrying on thils work in several phases: first,'the'
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esﬁabliahment of a research and development laboratory at -
the Bureau of Mines, Pittsburgh Experiment Station, for the
research and development work on oll from coal; secondly,
the establishment of simllar reeearch and aeQaloﬁment labor-~
: atorie§ at the Bureau of Mines Petroleum E#periment Station
at Laramle, wyomihg, for faaaarch'gnd development wdrk on
01l shale; and then, working with that, an oll shale demon-
stration plant to be bullt at Rifle, Colorado, in the oll
shale reglons. |

The research and development laboratorles at Plttsburgh
were to be aupplemenﬁed auhaeéuantiy'with 8 dsmonstration
plant of, I'll say, aomethiﬁg like 200 barrels a day capacity
at Louisiana, Missouri.

Loulslana, Mlasourl was selected for this site bapﬁuae
1t had one of the synthetic ammonia plants built by the
. Government and operated during ths war, and 1t was thuéht
at thet time that thls plant, of course, would be surﬁlua
property. It was notfeally desired by any company for
making synthetic ammonia, and 1t wes turned over to the
Burgau of Mines for ﬁtilization as a slte for this demonstra-
tion plant, and that would save & good deal of money bscause
tharé woﬁld bé no eipenditurea requirad,for aite, utilitien,
machline shops, lsboratorles, and for the production of hy-
drogen and for the purification of hydrogen and for putting

the hydrogen under pressuve. There was equipment thepe for
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pressures up to 15,000 pounds per'square inch, which 1s L
about the upper limit of the hydrogenization process.

Later on, to supplement the work at Pittaburgh, laboraQ
tories were obtalned at the University of Weat Virginia, at
Morgantown, for work on the synthesls of gas. |

It was ﬁery desirable to get laboratory space and ;tart
work immedlately because time was necessery to conﬁtrﬁoﬁ the
bulldings at Brewston, which ia-neaf‘Pittsburgh,'uhere fhe.
Bureau of Mines experimental coal mine 13 located. Time was"
requlred for the conatruction of these buildings, 80 ve used
all of the availahle space at our Piutaburgh atation for the
beéginning of 1mmadiate laboratory research on the ,underlying

chemiatry of these processes 1nvolved in making aynthetic

gaa, both by tha hydrogenization proceaa and by the gasoline

synthesis procean.

The Pittsburgh laboratories, plus the Morgantown lsbora-

tories!' work is now in progreas on the production of a&hthpaia

gaa'from coal.

The Pittabufgh laboratories originally wade, on a small
scals, assays of Américqn coal, as,fo its suitabllity for ﬁy-
drogenization. Some of that work haa‘been published.

Our coals vary & great deal. Some of them respond best
to one typé of treatment, égd pome to another type of tfeat-
ment; For.hydrogénizétion and liquefaction, the cdal mﬁat

be a highivoluble bituminous ¢oal or sub-bltuminous coal or
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lignite. Anthracite 1is not satlisfactory for liquefaction

and there 1s a difference even in these types of coal thet

has been and is being studied further.

Similarly, in making aynthesais gas for the modified

Fiacher~Tropach process, there likewlnae 13 a difference in

the methods for treating the coal to make the synthesls gas,

vhich depends on vhetﬁer the coal 1§ a coking coal and whether
one can make coke or whether one starts vith sub-bltuminous
.coal oy lign;tlc’éoal wpich have no cokling propertiles.

Half of.our coal reserves 1In tdnnage‘in the United States
are sub-bituminous aﬂd lignitic coals which do not stand
tranahortation~or aéorage bacéuée of their ﬁeathering pro-
perties, but occur 1in very thick seams, much of 1¢ suitablo

for strip mining and cheap mining. The only thing againat

“them 1é,that they are fayr from our centers of population.

They are largely in North Dskota, Montana, Wyoming, and
Colorado.

Now, as to our present atage of work, the research and

development laboratories at Pittaburgh are pretty vell staffed.

We have about 150 chemists, englneera, and physlcists and

"their assistants on the staff there, and their research work

in under a rull head of atean,
The pilot plant lsboratorles are nearing completion.

One of the bulldings is almoat completed and 1n a month or

tvo they will be moving to these buildings}
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The laboratories at Laramie are practically compléted_
and the wbrk there, the reseaboh ﬁork, has been 1n_act1fe
progress in temporary quarters.

Thé 0ll shale plant at Riflg will have the firat.pgial
unit ready for operation certalnly by the firs£ ol May; but
vill probebly try for, say, the first of April, and ve have
bﬁilt‘an oll ahale mine there of conaideréble size, 1nly#10h

: _ {
the mining of oll shale 1s being atudied intenaively, because

' the greatest money oan be saved with respect to oll shale in

very cheap mining methods.
The vwork on the demonstratlon plant at Loulslana, Mlissouri,

vas Interrupted becauss of the necessity of taking the plant

‘back for neking synthetic ammonie,but we are now assured that

they will give us at least ome production line of this plant

by January 1, 1948, aso we are about in the middle of this

program at the present time.

I neglected to wention that in 1945 about eight men of

our staff, with some 20 people froum the petroleunm induatrj,

were very active in atudyling Europegn aynthetlc o1l production,

and a great deal of valuable information was obtainéd from
Europes. 7 ' |

| The Bureau's ataff operated in the analysis end t;ating
of eatélyata and matarialé obtained, and in spreading this
information and'makihg 1t available to the entire oil 1ﬁquatry.

Also, the Bureau of Mines has not done any work om
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making synthetic gasoline from natural gas, becéuse that 1;
already well in hend by.indu;try, and was vhen our work Was
gtarted.
As you know, plants are being built for making gasiine
inm ﬁatural ges by the Fischer-Tropsch procens, and of

courae-that will be'cheaper than maklng 1t from coal, but .

| the prooeéa, after the aynthesia gas 1s made, i» 1dentical,

whether the ravw meterial is a natural gas or whether it 13.
ooal, and coel will be the next step followlng the use of
natuﬁal gas;

. At the present time 1t 1s more expensive, but the d;f;
fereﬁoe probably will ﬁot'be:aq great ae further developments
afe made, and of. ocourae sbme of.tha_induatfy laboratories are
vefy active in thlse vork and conaiderﬁble 1mprovementé have
en made over the German technlque. | | |

(Applause.) | |
MR. HALLANAN: Are theore any questiona which any member
of the committee would llke to aak?
‘MR. WILSON: Mp., Chairman.
MR. HALLANAN: Mr. Wilson.
| MR; WILSON: Aé you know, I hsve been quite sympathetié
with the research of the Bureau, aomawhat'mofe 80, poeaibi?;
than éoﬁe of the other members hf the industry, and I have

talked several times With Mr. Fleldner about 1t and £ind wé

see eye to eye as to the program.
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I am nevertheless concerned about the contlaued atate~
ment in the public preas that now we are about to begin
demonstratlion planta. ‘T do want to emphaaize I don't think
there 1? aﬁything that would dlscourage the. research work
more or give less value for the money expended than to.go
ahead at this time to make demonstration planta on making
petroleun from coal becauae ve know 1t 1sn't competitive
uith good research work. You oan-calculata ¥within a narrov

margin of how the costa would compare. Maybe you can't be

sure whether it would 065; four and a half_or.five end a
halr cents more to make it from coal, 5ut vhat does 1t matter?

The thing to do 1s to put our momey into research and
development and wﬁit untii some of the buga are worked out
of ooﬁmercial operations on natural gas 8o far as the sfn-
thesis 1s concerned, and not tie up large sums of money in
demonstration plants which are going to be obsolete before
they abercompleted.

I think there 18 soume political demand for things of
that kind, but I do think 1t 1s very prewature to get into
large-soale‘operationa which‘it costs so much to conduet. It
takes armieﬁ 6f scientists to work on 1t, tona of coal to
feed it; and then you have a lot of products yoﬁ have to
refine or ﬁaate,-where&a when you work along 1in pesearch
fou can try all sorts of new 1deaa,_and aa I say, you will

be making the demonstration plants before théy ere finished.
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DR. FIELDNER: Well, Dr. Wilaon spesks after my oun

'hesrt, bacause wo wonld live to have several years of very

ective mesearch in research and development laboratories _
sﬁmn aé are orgenized at Pitteburgh.

A pratty good Job hae been done, The mine has beegigotten
together, end 1t is only nov that the leboratory squipment 1s-
arriving and the bulldings are not quite coupleted yet for
thbse'lahoratoﬁles atfour.ezperimental ﬁtne station. Ve
axpeoct that there ¥ill balinveeted_fheré, 8ll togethef, in
these bulldings end in the equipment, somsthing 1ike 2% million

Anllera, which umed to asound awfully big to me for research

20 years ago, but today ian’t so hig,

I haﬂe,'peraonally, a feeling that we shownld work also
on the more fundemental side of this wvork, réther.broadly,

1n'studying,'aéﬂﬁe are pov studying the mechaniem of thia

catalyat opevation, tha Fiscﬁbr-Tropsch.proceﬁs, opd there

13 quita.a lot of vork to be done on that mechanism.

I feol that we ought to ;qmphaaiéé‘thé fundemontal
rescarch side chemically and phyéicalig. |

.We\are doing the same ‘thing in oll shele at Levemio,
atudying the cqnatituﬁion of the shales, and their sctlon
with solvents under praessure Iin dtsiﬁtegxating,the shale, and;
things of that aortﬁ We do expect to put u# pllot plants
at Brewster. | |

MR. WILSOX: That is necoesery.
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DR. FIELDNER' With e capacity of maybe aa high as five.
There 13 & big problem. I think the biggest part_of ths
| Fischer-Tropach problem today\is the making Sf synthesls gae

from non-propyl coal, that 1is, without going through the .
water proceaa and making coke.

The Germana hed three or four kinds of planta for doing
this with brown ooal, ¥hich 1s non-coky. None of then vere
enﬁirely gatlafactory. I belleve that our engilneers in thia
cbuntry'are golng to 1mprove great;y on tﬁﬁt process. There
is a big néed for research theree and I belleve that 1s by
.fﬁr the moat important part of the work. |

| MR. HALLANAN: Are there any othsr guestiona?

(No response.) | |

We appreoiate very much, Doctor, yoﬁr discussion of
this matt;r; | |

MR. BALL: I think Ve 511 agree very heartily with Bob

Wilaon and Dr. Fieldner, that nothing ocan do more harm to a
research program than its premature cryatalization into
larger plants of a‘certain t¥pe, becapae that immediately
slows down your researthing in other iines.and:narrowa your
field. N\

\ We havéfhno more report, Just a brief one, and that 15
on the operation of the Big-Inch and Little Big-Inch pipelinea

for ges under the emafgency loase which waa granted at the

end of Novewber to ehd on the 30th of April.
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As most of you knov;\paving'found that we had & coal

‘atrike on our hande; and that meant & shortage of fuel, agﬂ '

at‘the seme time & shortage of gas in the Apﬁalachian aﬁd

eastern mid-continent regions, here were a couple oflliheﬁi
that were iying there and ocosting the Government about $60,000
a month, $50,000 to $70,000 a month, just for ocaretaking.

I want to Just take enocugh time to review juast this little

bit of the thing. I had nothing to do with this as Max .

L}

brought in as & consultant, so my partioipation waa msrely

' that of conaultant. But the thing that encouraged me about

the whole thing vas that vithin five days there were four
olaimaﬁts,‘four'biddera,.for the emergency‘operation of these
11nes. |

. We assembled a group of 12 goverament men,'represe;tins
five differagt agencles, War Aaaeta,'Bureau of Mines, Geo-
loglcal Survey, Federal Trade Commlssion, end the 011 and Gas
Divisioﬁ;- Those men sat for three days 1n almost continuous

sesalon, revieving the blds which were submltted to them,

‘which covered a wide variety of proposals, and, with the

exceptioh'of one man who Aidn't vote, arrived at a uhanimﬁua
concluaion as to the form of the lease and the laasee, and a
lease was granted, and within three days thareartar, gaa vas
1n the lime.

Now, a8 to progréssjainqg then, I have aaked our old
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friend E4 Swanson to report to you as to how the thigg iQ,

golng at the present moment.

MR. SWARSON: As Mr. Ball has sald, the papers vere

~signea on Nonday, which was the 2nd of December, and within

three days the firet gas was put into thelline. That wvas at
noon on December 5. | i

The Carthage Fleld was connected to the line on December

9, through the Lone Star oonneétioh, and the firat delivery

of gaa vas made at Middletown on December 11.

I notice that Mr. Hunt came In Just a few minutes ago,

and this 1s appropriate, becguse on the 13th of December

the Luoky Fleld in Louisiana, in vhioh Mr. Hunt is intereated,

_wap connected to the line,

On the 14th, which was 10 deys after the firat gas vas

‘put into the line, the input reached the figure of 100 million

‘oubic fest a day. It stayed at roughly 100 million oudbic feet

a day during the balance of December and through the first

- part of January.

On the 12th of January, the Jefferson Fleld was connec-

ted, and on the 13th the figure of input reached 125 willion

. ouble ‘fest a day.

In the calcuations that we made we tliought that the

‘average Input might be 100 miillion feet a day over the four-

wmonith period, and the rental at 6 cents a thouaand; plus the

money saved on the oars and malntenance of the line, ve
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qatimaten, would net the Goverﬁment roughlj a million‘do§lafs. \
However, with this higher input and the alightly longer period
| of operation bécausa'or the early start, that figure will
probably be exceeded by two or three hundred thousand dollars.

MR. HDNT; Is that a million dollars for the total
perlod? |
| MR. SWANSON: FPor the total perlod of four wmonths.

MR. WILSON: Ies thet 211 without intermediate eompresnorh?

MR, SWANSON: It 1s all vithout compressors. Up through
the end of December the input pressure was abqug‘45o pounds
and the output 150 pounda, but I think'that has.bgen inoreased
ainoce that time. |

So far there has been 3, 083 000,000 feet of gas put

into the line through vanuery 15. The average during the
firat 15 daya of Jhnuary vas 109,000,000 cubic fest dally.

My, Hunt h#a.ﬁnothar interest 1n the HeraltonAField, and
1t is my understanding thﬁt the oconnecting linq to that fiqld
1s belng lald and that will be tied into tﬁa Big-Inch. That
willl raise it up to 150 milllion or thereabouts for the total
throughput then.

. HUNT: That'a right, except I think that at Luoky
they are putting in less.

MR. BALL: Thank you, Ea. I vant to say in that conneo-

tion that people'who aay that government agencles can't act

feat were shown 1ﬁ that tfansaction'that.thay.could. This
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6omm1ttae of 12 men assembled on & little less than 48 hours!
notice, and in three days reached a unanimoup concluaion! )
with one man refralning from voting.

That concluslon was reached late Sunday evening. Qn‘”

Monday morning Secretary Krug spproved 1t. By Monday arter-

 noon the War Assets Administratlion had given their letter
of 1htent,-eqh1valent to a prellminary contract, and by

5:00 or 5:30 that evenlng, the Federal Power Commigpion;had

granted & certificate of convenlence and necessitf, and_thn
thing vas ready to go.

That 1s about‘all; Thank you, Mr. Chalrman.

MR. HALLANAN: Thank you very much, Mr. Ball.

Mr. Majewaki, ve have reached the order of new buaineaa

ir you have anythlng to bring up.

MR HAJEHBKI- Thank you, I do have. Now that we ‘are in
a spirit of amity and good will, making money for tha Govern-
mwent, I have & resolution of appreciation and confidence that

I would 1like to have introduced if tilme would:permit, and 1f

my poverty of English would have permitted me to adeqhatély

expreas 1t.

But you and others, everyone, have ackno#ledged the fact

‘that Relph K. Davies, in organlzing this Council, in fostering

the idee -- to all knowledge it 1a & fine thing, and you are

now moving‘forvard, as Mr.'Ball'saiﬁ, in gfeat splrit, cooper-

atively, and I would like to see this Council adopt by a
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rising vote, a resolution of appreciation and oon:idgneo,
vhich a drafting committee of five can put;into the sppro-
priate words.

Then I would like to see this resolution enrolled on
the permanent records of this Council, and have a suitable
copy presented to Mr. Ralph XK. Baviea.

‘ I deem 1t a privilege and an honor to move the adoption

- and spirit of this resolution by a rieing vote, the formal

prenolution to be prapared and apread on the record as if we

\

today, nov, were adopting.
MR. DOW: I second the motion.
NR. HALLANAN: All in ravor will so 1ndica£e..
(ﬂhnreupon the motion was carried by & rising voté.)

MR. HALLANAN: The resolution 1s unanimously adopted.

- MR. MAJEWSEI: FNow, sir, I know thet this Couneil oannot

'aelect its membershlip, dbut taking a leaf out of the Agenda

Comnittee's -- 7
MR. BALLANAN: Before you get on that, Mv. Majewski,

are you preparing the resolution now that %ill be incorporated

1n the winutes?

MR. MAJEWSKI: No, sir, I asked the Chair to appoint a

comnittee of five who could adequately put it in the worda'that

I would like to if I knew how.
MR. HALLANAN: Well then, before we get to other matters,

let the Chalr proceed with that, and I will appoint -=
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MR. MAJEW3KI: I will be glaﬁ to yleld.. .

. HALLANAN: I will appoint on that o;mmlttee Mr..,
Majewskl, Mr. Jennings, Mr. Marshall, Mr, Drake, and Mr.
Love joy.

' MR. MAJEWSKI: Thank you. Where was I?

dr gourse, thils Council cannot select 1ts oun\membefahip

and it would be too preaumptioua even to auggest it, but

~ taklng & leafl out of the Agenda Committee!a handling of thsle

matters --

HR. JACOBSEN Steamroller,

MR. MAJEWSKi: No -- yes, I would like to see a steam-
roller work oﬁ this, but 1£ won't. That gives me an 1doa,-
Jake, that I w111 desl with in & uinute. |

This presumption, though, oan be handled. ¥e suggeated
that -- and the Agenaa Comalttese concurrad 1n 1t -~ Mr. Ball
ocan appoint a ocommittee and we oan reach a oonclusion. .

I don't vant Mr. Ball to appoint a_committee to a;ggpat
that eﬂequate fepreaentation be afforded & large segment of
the industry. I would like to deviate slightly from 6ﬁr
vory rigid rules and regulations and by-lavs end auggeséf
to you th"EEEEEEEEEEE_2£_§_9°mmiti°° to confer with Mr.'Ball

for the purposa of auggesting to him the appointment or three

e e e P ey

‘._.- i e e

rapreaentativea of the dealer and aervice atation end of the

\‘-'r,-e

businens.

— e

I would 1like to suggeat on thia committee, when 41t 1is
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appointed -- end I don't want to be on the committee -- I

vant to suggest that you appolnt people who are marketers,
- ) i e . i d - ) S s e ,=' PR R

nottthht I hﬁve‘ahything agsinst mj producing brethéen, but
indonlf wvant to yind up ﬁith'fiye guyasfrbm Texas on thia'.’
committes. |

(Laughter) )

80, In a great-deal of humllity, I move the.appointmentf
of_a_committee'bf flve to confer withlthé diredtbb_of_t§§-= |
011 énd Gas Divlialon and-auggast to him not fo.exceeQ'three
‘names of daélérs Wio are entitled to membefahip.on thié
Couneil. o |

MR. JACOBSEN: Not from Texes? _

Mﬁ..MAJEHBKI: They can be from Texss, but T dan't vant
rthe guys from Texaa picking them, |

ER. W. ALTON JORES: I second the motlon.

MR. HALLANAN: You have heard the motion and.it has
Juat been seconded. | |

Mr. Ball, do you have any vemarks?

MR. BALL: Mr, ﬂajeﬁ%ki has evidently been thinking
along someﬁha;.théaame linea veﬁave, as nét 1nfrequently'
happenav _ N “ll

We have felt -- we hava not only felt, but the Small

Businena Commlttee has reminded us and ve have been remindgdm

from other gouraes -~ that thare is thia vsry largo numarioal

segment of the 1nduatry, and 1t is not only large 1n numbera,
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1t is large in importance, because as Barney sald this morning,
these ave the boys who are in immedlate contact 1;_1£h‘ the pub-
lic. | |
thn-thia Counoil wes set up, as I understand -- and I
wesn't here wvhen it was done -- nobody_oould figure out: a'yay
at'onoé to get -- to use the vords of a former President of
the United States -- representatlve representgtion from this
very large number of 1ndopendent‘operators of service atationa.
" and trackside stations.
They are unorganizgd es & whole; they are 1nd1v1duala;
and how you can pick adequate'repfesentatibn for them 18 a
 good deal of a problem.
Now, we had had this in mind, and the Secretary was going

-to expreas to you today what ve wers thinking of doing, and

" I am not sure that this hasn't gone out in & preea reloase

‘so'it 18 too late to recall it, that we follov somevhat the
same procedure that was followeﬁ vhen the original PIWC waa

: apbointed, and through the praa; invite nominations of men
vho would represent this very largé aagment of independent
déalers. : -

I think, as I say, ﬁhat,the preas'announceméntd probhadbly

have gone out; 1t 1s too late to recall 1t, and weo may have
to go through with that. But I don't aﬁe that that in any:

vey need confllict with Barney's motion that you create &

committee to advise with us, because obviously we will get
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far more nominationa than ve can use. I mean, I hope ve vill
-get hnndreds of them, and out of that number we w111 have tho
task of aelecting a very few, and 1if thia commlittee were

oreated and would advise with us as to the proper selection

C.

from the nominationa we get, or furnish us with further nomi-
natioﬁa,_I, forrone, should welcome 1t.

MR. HALLANAK: It 1s armatter thet 1s under consldera-
tidn. - - | |

MR. MARSHALL: Let me get thils straight. You have
aiready aeked for nomindtions? .They are coming in?

" . MR. BALL: We haven’t asked for them, but I fear a press

~notice has gone ocut saying we aré golng to ask for them, 8o
_ that'we are;in e maﬁeure, coumitted to 1t, and that vill be
merely an invitatlon through thé prasﬁ. | .

MR. MARSHALL: T see.

MR, BALL: It seems to me this committee cgould be.fery
helpful in asaorting and sifting those nominationn and
ad&ing other nominations to it. I don't see why there ;a‘apy
oonrliot 1nvqlved. | | o |

MR. HALLANAN: Are ;here_ﬁny remarks?

MR. WILSON: I would just 1like to raiseo a question for
some of the lavyers to anawer. |

Arentt we in a little danger vhen we start having ﬁnythiﬁg

to do vith our own membership? It seems to me that 1s a re-

aponaibility of the Government. Mr. Ball c¢an call 1in an?one
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he wants to adviae him, but if we start to take part 1n-th§
selection of our own members, in the first place we arelgding
to be deluged wlth démanda from other people, and in the
second blace I don't bélieve‘our logal7poaiﬁion 1s as good -as
41f 1t were entirely a matiter of selecting outsilders.

Hovever, I would like to hear from some of our eminqét
oounsel.

‘MR. MAJEWSBKI: I 4ldn®t suggest that this Council approve
thpm.' I auggestod that flve wembera of this Councll who vere

qualified and knew the dealers of the country_woﬁld oonfer with

Mr. Ball and make suggestions to him, not on behalf of this
Counell, just like that committee that would make recommenda-

' tions dealing with the secret militery figures, 1f you please.

Now, 1f you don't want to approve the recomhandation, I

' have made my point known,

If the 011 and Gas Divislon haa already sent out a press

releaue; fine, but I think that you have a right to ssy some-

‘thiag about your membership. I think you have the same dig-

'nity and status of the Senate of the United 3tates, sometlmes,

I think, even more. They certalnly oriticize who'aits with
them and the people elect thém; You have to hava an opera-
-tion to eacape 1t aﬁmetimaa. '

Now, all I am eaying 1s that we have got a right to make
auggéétiona to give full representation to a branch that 1s

not reprssented, and 1t will be the greatest gesture of
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public relations 1f this Council ¥ill ooncur in tho‘resg%gtioﬁ‘
that I have just suggested. That 1a vhere your public rela-

tions mtarts, not here.

I didnt't knov about vhat you were sending out in pre§a 

-poleasen.

MR. BALLANAR: 1 am wonderilng, Barnej, 1f that will
complicete the machinery. Evidenﬁly the r&leaso has been
sent oﬁt, but the Secretary had put this matter in motilon.
Now, if ve fpliov the adoption of your reaolutidn, I am

wondering whether our position ia entirely'free from oriti-

_cism that wé are trying to get on the bandwagon or that we

agQ'trjiﬁg to emulate the exémplé'that.tha men who has the
pover of appointment has already initiated,
MR. BABL:,'Might I mwake & suggeation, or a couple of
suggesations, thﬁt might give us a amoother waey of acting.
It seems to ﬁa -=- and here agein I am apeakingvithout
advice of ocounsel -- 1t would be entirely eppropriate for

this Council itself to adopt & remlution that this large

faeghqnt of the indusatry should be given reprsasntation., It
, . . .
.seems to me that 1s entirely appropriate, for you to take

that aotion, and 1t ;a very laudable,

Then, . 1f the Appointments Committee of the Council, as
individuals and inforwmally, will auggeat to us tha'namqg of
& committee Lo help ua atudy the problem and pass on the

nominationa vwe have receiﬁeﬂ, we will be very glad to have
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their advice and eesiet&nee; |
MR. MAJEWSKI: Mr. Chairman, I made thils auggeetion5be-

ceuse I had been requested by a large number of dealer organ-

"§zations in the Middle West to do so. They have been be-
- sleging Congress and the Oil and Gas Division to gei repre-
: eentetion, which they didn't get, 8o they asked we to bring

_1t up here.

Now, I think in viev of the remarks made by Mpr. Ball,

thet all you have to do is to leave thils motion on the books

_ without taking any aotion and say that the actlon taken wae

alreedy foreseen, vas mede unneceeeary by the fact that the

011 and Gas divisicn already recognized the faot that they

‘should be given representation and were working on 1it, but I

would 1ike the motlon to stand that 1t originsted from the
industry today.

MR. HBALLANAN: You are willing to leave it in that

MR. MAJEWSKI: Yea, sir.

MR. HALLANAN: TIf there 1s no ohjsction then, we will.

‘Ia there any obJectlon?

MR. BEELLY: ‘The only objJection I would make is butting

all producers on that committee.

MR. MAJEWSKI: Well, 1f they were like you, Will, I

would take 1t, becsuse you are & cattlemsn; you are not &

producer.
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MR. HALLANAﬂﬁ Mr. Jacobsen, do you have an announcement
to meke of a committee meeting?

MR. JACOBSEN: No.

MR. HATLLANAN: Ganﬁlamen, unless there should be gpmﬂ‘
emefgency.reaaon that would call fof 8 apecigl mﬁatiﬂS:?P,”
the interim, I have in mind that we Would have the next meet-
ing of the Council on Tuesday, Aprii 15.

I would like to ask 1f there 1s any reeson vhy that
date would not be as aoqeptable to any of the members of the
Council as any other time within that area of & month.

MR. DOW: That iIs the week of the seml-annua) meeting
in Gleveiand. |

MR._HALLANAN: What date?

MR, JACOBSEN: That won't obnflict.

MR, DOW: Thuraény and Friday;

MR. HALLANAR: This would come on Tuesday. The LSth is
on a Tueaday. | | |

{Discussion off the record }

. HALLANAN: Well, that tentativaly 1s the date we
| had in wmind for the next wmeeting.
Is there any other businesa?
Mr. Zook,
\fﬁ; ZO0K: Mr, Chairman, no formal action wam taken in
connection with the’relaaae of the committee reports or the

deliberations of the Counoil. Would you like to have some
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some formal motion or some instruction by the Council?

MR. HALLARAN: I think 1t would be very helpful, Mr.
Zook. |

 MR. Z00K: This Council will only be successful if it

has the support of the 1nduatry; and to receive that industry
support, lndustry wmust bo‘informea.

Fow, I move that unless othervlse indicated by action of
the Couhoil, all coumittee peporfb be released to the publie

when approved by the National Petroleum Council, and thoae

' parts of the deliberations and aotlion of the Council believed

by the Chalrman to be of public interest and not harwful %o
the national defenae also be released.

That is the end of the motlon, and in effect 1t glves

"Athe,chairman freedom of setlon to releasse all of the actions

" and deliberations of the Council which he deems sdvisable.

MR. HALLANAN: You have heard the motlon. Is thsre a

‘ seoond?

MR. MAJEWSKI: I second the motion.
MR. HALLARAN: All in favor indioate by sayine aye..
(Chorua of ayes.)
Contrary, no.
(No response.)
8o opdered.

That, so far as I kngw, gentlemen, concludes the agenda

for this mseting.

{Whereupon the maating vas adjourned at 4:55 o'clock p.m.)
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